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Generyal 


Foreign Ministry Holds Regular News Conference. 


Denies Nuclear Work in Iran 


0W2609094895 Beijing XINHUA in English 
0938 GMT 26 Sep 95 


("BIS Transcribed Text) Beijing, September 26 (XIN- 
HUA) — Chinese Foreign Ministry spokesman Chen 
Jian said here today that “there isn’t any nuclear co- 
operation between China and Iran that is not under the 
safeguard of the International Atomic Energy Agency 
(LAEA)." 


Chen told a press conference that China has never ex- 
ported any sensitive technology or equipment concern- 
ing reprocessing and enrichment of uranium and pro- 
duction of heavy water. 


He denied a British newspaper report which says 
that Chinese technicians are os a nuclear 
enrichment facility in Iran. 


"The report is groundless," he said. 


Discusses Border Issue With CIS 


0W2609092495 Beijing XINHUA in English 
0902 GMT 26 Sep 95 


(FBIS Transcribed Text] Beijing, September 26 (XIN- 
HUA) — A Chinese Foreign Ministry spokesman said 
here today that the trust reached between 
China and five members of the Commonwealth of In- 
dependent States [CIS] is an "important progress." 
The spokesman, Chen Jian, said at a news conference 
that the latest round of negotiations on border disarma- 
ment has achieved important progress, in which the two 
sides have reached consensus on the agreement con- 
cerning the enhancement of trust in military field in the 
border areas. 


The two sides conducted their 17th round of negotia- 
tions on border disarmament in Moscow. 


This is a major event in the relations among the five 
countries, Chen said, adding that the trust agreement is 
the first political and military agreement ever in history 
in the Asia-Pacific region. 


He said the signing of the agreement will promote the 
further development of good-neighborly and friendly 
relations between China and Russia, Kazakhstan, Kyr- 
gyzstan and Tajikistan, and will have an important im- 
pact on peace and stability in the Asia+Pacific region. 
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Calls Talks With U.S. ‘Useful’ 


0W2609092195 Beijing XINHUA in English 
0916 GMT 26 Sep 95 


(FBIS Transcribed Text] Beijing, September 26 (XIN- 
HU.4.) — Chinese Foreign Ministry spokesman Chen 
Jian said here today that the recent consultations be- 
tween deputy foreign ministers of China and the United 
States were “useful.” 


At a press conference, Chen said that this round 
of consultations was "to prepare for the two foreign 
ministers to meet in New York" and that the two sides 
discussed “the Taiwan issue and other issues of mutual 
concern.” _- 


He disclosed that the Chinese Foreign Ministry on 
September 22 informed Washington that the Chinese 
side had approved the appointment of the new US. 
ambassador to China. 


Chinese Ambassador to the United States Li Daoyu will 
return to his post at an appropriate time, he said. 


"The Chinese side continues to ask the U.S. side to take 
concrete measures, in order to remove thoroughly the 
bad impacts of Li Teng- hui’s visit to the United States, 
so that the relations between the two sides can return to 
the normal track of development as soon as possible," 
he stressed. 


Welcomes Palestine-Israel Pact 
OW2609092795 Beijing XINHUA in English 
0907 GMT 26 Sep 95 


(FBIS Transcribed Text] Beijing, September 26 (XIN- 
HUA) — A Chinese Foreign Ministry Spokesman said 
here today that China welcomes the agreement initialed 
between Palestine and Israel on the second phase on 
Palestinian self-government. 


When asked to comment on the agreement at a press 
conference here this afternoon, spokesman Chen Jian 
said that the agreement initialed on September 24 be- 
tween Palestine and Israel "is an important achieve- 
ment of the negotiations on expanding Palestinian self- 
tule following the signing of the agreement on Pales- 
tinian self-government in Gaza and Jericho, and a new 
progress in the Middle East Peace Process.” 


“The Chinese Government welcomes this," the 
spokesman added. 
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Foreign Officials Comment on UN Reform 


Warren Christopher 
OW2509231595 Beijing XINHUA in English 
1728 GMT 25 Sep 95 


(FBIS Transcribed Text] United Nations, September 
25 (XINHUA) — U.S. Secretary of State Warren 
Christopher called for accelerating the reform of the UN 
Here today. 


Addressing the 50th session of the UN General As- 
sembly, Christopher put forward a proposed concrete 
agenda: ending UN programs that have achieved their 
purpose and consolidating overlapping programs espe- 
Cially in the economic and social agencies; streamlining 
the UN Secretariat to make it more efficient; rigorously 
scrutinizing proposals for peacekeeping missions and 
improving U.N.’s ability to respond rapidly in peace- 
keeping; and maintaining the effectiveness of the Secu- 
rity Council. 

He urged a "practical blueprint" for UN reform to be 
adopted before the General Assembly’s 50th session 
ends next fall. 


Christopher called for establishing a single agency for 
each of the functions of development, emergency re- 
sponse and statistical reporting, downsizing the U.N.’s 
regional economic commissions, 4.id adopting a mora- 
torium on big UN Conferences. 


The UN Secretariat must be made "more efficient, 
accountable and transparent", he said, and "The UN 
must not tolerate ethical or financial abuses”. 


He called for agreement on "an equitable scale of peace- 
keeping assessments that reflects today’s economic re- 
alities" and a “unified budet for peacekeeping opera- 
tions”. 

While asking for maintaining the effectiveness of the 
Security Council, Christopher said that Germany and 
Japan should become pernianent members and that 
it should be ensured that “all the world’s regions 
are fairly represented, without making the Council 
mwieldy". Saying that the world now faces a set of 
new security challenges, the U.S. secretary of state held 
that the U.N., particularly the Security Council, must 
now assign priority to “combating the threat posed by 
proliferation, terrorism, international crime, narcotics, 
and environmental pollution”. 

The SOth session of the General Assembly began its 
general debate this morning. Christopher was the third 
to deliver his speech, after representatives from Brazil 
and Tunisia. Representatives from 185 member States 
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are expected to air their views on world affairs during 
the on-going session. 


Butrus Butrus-Ghali 


0W2509231395 Beijing XINHUA in English 
2109 GMT 25 Sep 95 


(FBIS Transcribed Text] United Nations, September 25 
(XINHUA) — United Nations Secretary-General Butrus 
Butrus-Ghali said that it is a key objective to reform 
the United Nations into a simpler, more focused and 
more integrated organization, capable of pursuing the 
different aspects of its mission in a mutually reinforcing 
way and in the most efficient manner possible. 


In his annual report on the work of the United Nations, 
Butrus-Ghali said, "the past 12 months have seen fur- 
ther tangible progress towards streamlining operations, 
strengthening accountability, tightening personnel and 
management standards, and eliminating waste and re- 
dundancy.” 


"The new world environment clearly demands more 
systematic cooperation between the United Nations and 
all other actors engaged in promoting political and 
economic security at all levels,” he said. 


Stressing the need to reverse the Organization’s deteri- 
orating financial position, he said that “calls for ever- 
greater United Nations effectiveness under conditions of 
financial penury make no sense.” 


Speaking on peace-keeping efforts, the Secretary- 
General said, United Nations peace-keeping remained a 
dynamic and demanding activity in the past year. Cer- 
tain missions were brought to a successful conclusion, 
while new missions were established by the Security 
Council. At the end of July 1995, approximately 65,000 
military personnel, 1,700 civilian policemen and 6,000 
Civilian personnel were deployed in 16 United Nations 
peace-keeping operations, with an annual budget of 
approxmately 3.6 billion U.S. dollars. 


Shalikashvili, Czech Defease Minister Meet 


0W2509171695 Beijing XINHUA in English 
1555 GMT 25 Sep 95 


(FBIS Transcribed Text] Prague, September 25 (XIN- 
HUA) — The United States has the most mature mili- 
tary relationship with the Czech Republic among all its 
partners in Central Europe, a top U.S. military officer 
said heave today. 


At a meeting with Czech National Defense Minister 
Vilem Holan, U.S. chairman of Joint Chiefs of Staff 
John Shalikashvili said that either in number or in 
quality, the armed forces of the Czech Republic have 
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a priority in participating in activities of the NATO 
Program of Partership for Peace. 

At the meeting, Holan requested that the Czech-U.S. 
joint commission speed up discussions on a plan of air 
defense of his country. He emphasized that Czech planes 
must play their due role in the scheme. 

It was reported that to modernize its air defense system, 
the Czech Republic intends to purchase the F-16 or F- 
18 fighters from the United States. 


Under an agreement on the protection of military secrets 
signed by the two countries last week, The Czech 
(Republic) will have all information and technical data 
on weapons purchased from the United States. 

The U.S. has decided to sell F-16 fighters to the Czech 
Republic on favorable prices, but the Czechs have not 
made up their mind whether to buy the planes or not 
because the planes are still too expensive. 


US., NATO Condemned for Bosnia Air Strikes 


HK2609074195 Beijing RENMIN RIBAO in Chinese 
19 Sep 95 p6 


[Article from “International Forum” column by Yi 
Zhi (2496 0037): “Bosnia-Herzegovina Has Become a 
Testing Ground”) 

(FBIS Translated Text] On 8 September, the Bosnian 
Moslems, Croats, and Serbs reached a principled agree- 
ment on a political solution to the conflict. However, 
NATO kept up bouts of shelling of Serb-controlled ar- 
cas. Only after the Serbs officially accepted NATO’s 


Since 30 August, NATO has dispatched more than 3,400 
sorties to bomb “tiny areas” held by the Bosnian Serbs. 
The air strikes have not only become the largest of 
their kind since the establishment of NATO 46 years 
ago, but NATO has also used the most advanced mil- 
itary technology, including U.S. "F"-class aircraft and 
phantom aircraft, France’s Mirage planes, and Britain’s 
Tornados, among others. The United States has even 
fired Tomahawk cruise missiles from its warships. In 
addition, in terms of planning, reconnaissance, telecom- 
munications, and coordination, NATO has also started 
using a series of military technology newly invented 
in recent years. The reconnaissance means alone in- 
Cludes spy satellites, spy aircraft, and laser detectors 
concealed on the ground. The United States has also 
dispatched unmanned high-tech reconnaissance aircraft 
codenamed “carnivore.” A NATO official also disclosed 
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Southern Allied European forces, bragged: "This will 
answer people’s questions (about the NATO capabil- 
ity)." 

The Western media are worried that by launching the 
air attacks, NATO has sided publicly with the Moslems 
and Croats, thus losing its so-called “impartial stance" 
and putting itself in a dilemma. 


Now, the NATO bombardment has been suspended 
conditionally. However, contradictions and differeaces 
among major countries have become increasingly ap a- 
eat as a result. Russia, in unprecedented anger, protested 
against the NATO bombing of the Serb-controlled areas 
and decided to step up humanitarian aid to the Serbs. 
It also accused the United Nations and NATO of con- 
Cluding a secret memorandum without consulting it. The 
Russian Ministry of Foreign Affairs pointed out a few 
days ago that NATO is turning Bosnia-Herzegoniva into 


a post-Cold War “testing ground for NATO to play ‘a 
new role’ in affairs concerning Europe and the rest of 


the world.” France viewed the use of U.S. Tomahawk 
Cruise missile with “reservations,” believing that with 
the massive use of U.S. arms, the air operations “took 
on an overly U.S. hue.” Italy expressed disconten' over 
being excluded from the five-nation Contact Group 2nd 
did not allow the F-117A “Invisible Bird” aircraft of the 
United States to be stationed in Italy. In light of this, 
after the suspension of the bombing, the United States 
and NATO will face many more intractable issues. 


Obviously, it is impossible to rely solely on bombing 
to resolve the national contradictions and religious 
disputes in Bosnia-Herzegovina. If the United States and 
NATO persist in doing so, far from resolving issues, 
they will be notorious for bullying the weak and will 
increase obstacles to the peace process that has just been 
restarted. 


IAEA Conference Concludes in Vienna 


0W2309042295 Beijing XINHUA in English 
0408 GMT 23 Sep 95 


(FBIS Transcribed Text) Vienna, September 22 (XIN- 


HUA) — The International Atomic Energy Ageacy 
(IAEA] ended a five-day conference here today with 
the adoption of a series of resolutions on nuclear safety. 


The resolut.on on Iraq criticized the country for conceal- 
ing information on its nuclear program a1d demanded 
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Iraq said the resolution was pointless because it no 
longer has a nuclear program. 


The conference, in another resolution, requested an in- 
crease in the number of female workers in its secretariat 
and that the Programs of Action of the fourth Interna- 
tional Women’s conference held in Beijing, China, be 
applied in its plans and policies. 

This conference agreed on a 219-million U.S. dollar 
budget for 1996. 


Eleven countries including Egypt, Bulgaria and Chile 
were accepted as IAEA council members. Bosnia and 
Croatia became new members of the organization which 
has now been expanded to include 124 countries. 


The conference was attended by representatives from 
103 member states and some other international organi- 
zations. 

At the conference, Chinese representative Jiang Xinx- 
iong reiterated China's principied stand on such key is- 
sues as peaceful use of nuclear energy, prevention of nu- 
clear proliferation and reinforcement of nuclear safety. 


United States & Canada 


Article on Perspective of U.S. China Policy 
HK2509013295 Beijing GUANGMING RIBAO 
in Chinese 14 Sep 95 p 3 


[Article by Niu Jun (3662 6511) of Chinese Academy 
of Social Sciences’ Institute of North America: “Per- 
spective of U.S. Policy Toward China”] 


(FBIS Translated Text] Abstract: U.S. figures with a 
pragmatic attitude believe that the U.S. policy toward 
China must be the pursuit of U.S. practical interests 
on the basis of normalizing bilateral relations, but 
not seeking confrontation with China. However, party 
struggles and personal political interests, in addition to 
ignorance and prejudice inside the United States, have 
encouraged the new Congress to set out a series of anti- 
We must see that Sino-U.S. relations are extremely 
important bilateral relations in international relaticns 
today. This is so with the two countries and their 
peoples, and is of decisive significance in safeguarding 
world peace and stability. Peace is beneficial to both 
sides, whereas confrontation does not help either side. 
[end abstract] 


The end of the Cold War has led Sino-U.S. relations 
into a stage of instability. This has been all the more 
true since Clinton entered the White House in 1992 
and since Sino-U.S. relations have gone through several 
setbacks. Recently, the Clinton administration allowed 
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Li Denghui [Li Teng-hui} to visit the United States, 
thus jeopardizing the three joint commumniques and 
intervening in China’s internal affairs. That is the 
outcome of the change in U.S. policy toward China in 
the wake of the Cold War, and has something to do with 
U.S. internal political struggies, while reflecting some 
changes in the guiding thinking of U.S. policy toward 
China. 


Review the U.S. policy toward China since the Clin- 
ton administration took office, and we see that the 
most conspicuous characteristic is precisely its shilly- 
shallying. During his electoral campaign, Clinton relent- 
lessly lashed Bush’s policy toward China for his own 
personal political gain, while criticizing the Bush ad- 
ministration for being too weak toward China on the 
human rights issue. As soon as Clinton took office, he 
began to implement the so-called “policy of pressure,” 
using an administrative order to add the condition of 
human rights to China’s Most-Favored-Nation [MFN] 
Status in an attempt to force China to concede on the 
issue of human rights. 


The decision of the Clinton administration caused a 
retrogression in Sino-U.S. relations. In the summer of 
the same year, the U.S. side took a series of actions 
that ended in the deterioration of Sino-U'S. relations, 
including the implementation of sanctions against China 
on the grounds that China had sold guided missiles 
to Pakistan, the U.S. Navy’s illegitimate search of the 
Chinese freighter “Yinhe,” and the adoption by the U.S. 
House of Representatives of a resolution to impede 
China’s sponsorship of the International Olympics. All 
such actions of the United States certainly met with 
strong opposition from China. 


Neither were there many cheers for Clinton's actions 
within the United States at that time. U.S. figures who 
have a pragmatic attitude believed that rapid progress 
has been made in many areas of bilateral relations since 
the normalization of Sino-U.S. diplomatic relations. On 
the issue of global as well as Asia-Pacific regional 
peace, China and the United States have many “coin- 
ciding (chong he di 6850 0678 4104] interests,” and 
the United States continues to call for China’s coopera- 
tion On many important world issues. Relatively impor- 
tant relations between the two countries have also taken 
shape in the area of economic relations and trade. With 
such being the case, U.S. policy toward China must be 
the pursuit of U.S. practical interests on the basis of 
normalization of diplomatic relations, but not seeking 
confrontation with China. 

With pressure from all sides, some positive changes 


in Clinton’s policy toward China have begun to take 
place. In the fall of 1993, the Clinton zdministration 
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U.S.-Taiwan relations. The Chinese Government lodged 
strong protests against this, and warned the U.S. Gov- 
ernment not to veer increasingly onto an erroneous path 
on the issue of Taiwan. It seemed that the Clinton ad- 
ministration had not seen, or was unwilling to see cor- 
rectly, the position and determination of the Chinese 
Government, while believing that the Chinese Govern- 
ment would eventually swallow the “bitter fruit.” It was 
precisely out of consideration for its political interests 
and the «rroneous estimation of the Chinese Govern- 
ment that the Clinton administration made the decision 
allowing Li Denghui to visit the United States. This 
consequently led to Sino-U.S. relations sinking to their 
lowest level since the normalization of diplomatic rela- 
tions between the two countries in 1979. 


Here we must point out that the Clinton administration's 
allowing Li Denghui to visit the United States was by 
no means a chance mistake in decisionmaking, but was 
closely connected with the political struggies inside the 
United States. 


After the summer of 1989, the hostile sentiment in the 
U.S. Congress was fanatical for a while. The Congress, 
under the control of the Democrats, created trouble for 
the Bush administration, and set out a series of anti- 
Chinese bills, including terminating China’s MFN sta- 


tus, by taking advantage of such sentiment. This year, 
Republicans have taken control of the Congress in the 


wake of the mid-term U.S. Congressional election. The 
new Congress has been even more serious in jeopardiz- 
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ing and causing the retrogression of Sino-U_S. relations. 
Three causes account for this, namely: First, the need 
of political struggles. The antu-Chinese sentiment has al- 
ways been mixed with party struggles inside the United 
States. When the Congress was under Democratic con- 
trol, it dealt blows to the Republican Bush administra- 
tion by attacking its China policy. However, when the 
Republicans began to gain control over Congress, they 
lost no time in fighting fire with fire, and have continued 
creating all sorts of trouble for the Clinton administra- 
tion on the issue of China policy to fulfill their political 
purpose of attacking the Clinton administration. Second, 
the need of political gains of some congressmen. Some 
newly elected congressmen are too eager to reach the 
top; in a Congress in which attacking China has become 
politically fashionable, they will naturally attract atten- 
tion by flaunting themselves as being anti-China. Third, 
many newly elected congressmen who only came in 
contact with the China issue after 1989 knew very lit- 
tle about the seriousness and sensitivity of the issues 
involved in Sino-U.S. relations, while being prejudiced 
against China. Hence they were likely to easily believe 
some confusing words. It is precisely party struggles, 
that have pushed the new U.S. Congress to set out a 
series of anti-Chinese bills, such as the rough interven- 
tion in China's internal affairs on the Taiwan and Tibet 
issues. This was the important internal political back- 
drop for the Clinton administration's decision to allow 
Li Denghui to visit the United States. It is not difficult 
to see that, on issues of policy toward China, some U.S. 
congressmen have practically placed party interests and 
personal political gain above national interests. Doubt- 
less, this is an extremely great irony for the “democracy 
and freedom” that the United States has always flaunted. 


In recent years, some important changes have also taken 
place in the thinking guiding US. policy toward China. 
From Nixon's visit to China to the end of the Cold War, 
U.S. policy toward China had as a guideline uniting 
with China to oppose the USSR. Since the end of the 


China, as the sole socialist power, naturally becomes 
target of the United States in waging ideological 


With the new new leap in the Chinese economy surfacing 
in 1992, the “theory of the China threat” has begun 


equating to US. puifis atten Gute oad Guilte 
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some members of think tanks. Some Americans view 
China’s development with the mind set of hegemonism, 
holding the view that China’s rise is precisely a chal- 
lenge to the United States. In the minds of those people, 
playing the “Taiwan card” is naturally a sort of pol- 
icy selection. Although the “theory of the China threat” 
has not yet become dominant, it could do extremely 
great harm to Sino-U'S. relations, and its poteatial ef- 
fects should not be uaderestimated. People have come 
to notice that “containment,” a term which character- 
ized the Cold War, has receatly been revived and is 
constantly on the lips of U.S. Government officials. 


To sum up, it is precisely because of the serious 
nature of and the complicated backdrop for the Clinton 
administration’s erroneous decision to allow Li Deaghui 
to visit the United States that China cannot help but 
show great concern about and vigilance against the 
developments in U.S. policy toward China, and firmly 
demand that the U.S. Government corrects its mistakes 
Sino-US. relations are bilateral relations of extremely 
great importance in international relations today. This 
holds true for the two countries and the peoples of 
the two countries, and is of decisive significance in 
safeguarding world peace and stability. Peace will be 
beneficial to both sides, whereas confrontation does not 
help either side. With the exception of paying a heavy 
cost, the United States can gain nothing from it. Ona this 
the history of the evolution of Sino-U_S. relations. 


Article Views Prospects for Sino-U.S. Summit 


HK2509093195 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Sep 95 No 276, pp 26-27 


[Article by Chou Jung (0719 2837): “Sino-U.S. Summit 
in Prospect") 

(FBIS Translated Excerpt] Simo-U.S. Relations im a 
Multipolar World 

U.S. President Bill Clinton and CPC General Secretary 
Jiang Zemin are to hold a summit meeting in the United 
States acxi month. The issues of Sino-U_S. relations aad 
Taiwan will be the focus of the talks. 


The ead of the Cold War and the U.S.-Soviet confronta- 
tion four years ago indicated the beginning of a mukti- 
some military powers but also some regional blocs and 
developing countries. Ai this momeat, China proposed 
replacing war with peace os the diplomatic frost. In 
terms of guiding ideas, or theoretically, it also advocated 
time, and refraining from claiming leadership [tao guang 
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yang hui bu giang chu tou 7290 0342 7402 2526 0008 
1730 0427 7333}.” To correspond with the developmeat 
Of the times, Chima persists in making economic cos- 
struction the center, which is crucial to its achievemeat 
of sustained rapad economic growth. [passage omutied) 
Ceexistence of Need and Confrontation 

Governed by their ideologies, two major countries with 
opposing social systems inevitably have all sorts of open 
strife and veiled struggies. Givea the tread of peace and 
development, direct military confrontation and armed 
conflict betweea major countries is act practical, ualess 
war maniacs like Adolf Hitler emerge. It is interesting 
to note that domestic affairs have apparently prevailed 
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that both sides do not abandon them priacipics, they 
should try by every possible means to restore their re- 
lations aad cooneration aad to provide better extemal 


US. Preguently Orders Other Countries About’ 
OW2609053095 Fuzhou FUJIAN RIBAO in Chinese 
12 Sep 95 p4 

[Article by Jin Wen (6855 2429) “Will Others Suill 
Dance to Your Threat?™] 


{FBIS Translated Text] The end of the Cold War does 
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~ 


erameat also apphed a lot of behind-the-sceaes pressure 
oa South Africa. Because of its hostility agains Iran, 
Uacie Sam wants to impose its owa will on the South 
African Government. The arrogance of the Unsed States 
is truly outrageous! 


Ia fact, South Africa has experieaced U.S. overbearing 
acts for a long time. In order t© change its racisi 


“The United States regards Iran and Cuba as its enemies, 
but this does not mean they are South Africa’s enemies.” 


During the era of contention betwecs two superpowers, 
the threat [stick] might have worked. However, since 
the end of the Cold Wa, cconomic factors have 
evidently beea playing a greater role in international 
relations. Now, no country is willing to obediently yield 
to another country’s political will at the expease of its 
own ecomomic interest. As a result of U.S. sanctions 


8 INTERNATIONAL AFFAIRS 


owe wo refse 10 yield oi wil ht ead in is 
own isolation. ; 


Northeast Asia 


KYODO Sources Say Deng Condition ‘Stable’ 


0W2209133095 Tokyo KYODO in English 
1238 GMT 22 Sep 95 


(FBIS Transcribed Text) Beijing, Sept. 22 KYODO 
— Deng Rong, the third-eldest daughier of China’s 
paramount leader Deng Xiaoping, will visit Japan on 
Oct. 7-13, an international association said Friday (22 
September). 


Deng Rong, 45, will visit Tokyo and Nagasaki at the 
invitation of Nagasaki Prefecture and Gaishi Hiraiwa, 
honorary chairman of Japan’s Federation of Economic 
Organizations (Keidanren), the China Association for 
International Friendly Contacts said. 

It will be her first visit to Japan since March last year. 
Sources in Beijing said she can leave China as her 
father’s condition is stable. 

In January, Deng Rong told the NEW YORK TIMES 
in an interview that her father’s health was declining 
"day by day,” sending regional stock markets into a 
downward spiral. 


Qian Meets With ROK Counterpart at UN 


0W2609052795 Beijing XINHUA in English 
0454 GMT 26 Sep 95 


(FBIS Transcribed Text) United Nations, September 
25 (XINHUA) — Chinese Vice-Premier and Foreign 
Minister Qian Qichen today expressed gratification over 
the rapid development of relations between China and 
South Korea. 7 


myong, Qian said the two countries have made frequeat 


exchanges of views on maintaining stability on the Ko- 
rean Peninsula and security in the Asia-Pacific region. 


Economic and trade cooperation between the two coun- 
tries has expanded rapidly with bilateral trade volume 
exceeding 10 billion U.S. dollars, Qian said. 


Qian said he expected bilateral relations to develop 
Kong, too, expressed satisfaction. over China-South 
Korean relations, economic and trade ties in particular. 


He said that South Korea is looking forward to Chinese 
President Jiang Zemin’s visit to the country. 
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He said he believed that Jiang’s visit would have great 
significance in promoting the healthy growth of bilateral 


Friendship Delegation Meets ROK’s Yi Hong-ku 
0W2309150895 Beijing XINHUA Domestic Service 
in Chinese 1546 GMT 19 Sep 95 


(FRIS Translated Text] Seoul, 19 Sep (XINHUA) — 
Korean Prime Minister. Yi Hong-ku met here today with 
Qi Huaiyuan, president of the Chinese People’s. Asso- 
Ciation for With Foreign Countries, and the 
delegation he led. The Korean Prime Minister said that 
he supperted the Korean-Chinese Friendship Associa- 
tion's continuous efforts to strengthen cooperation and 
exchanges with the Chinese counterpart. 


At the meeting, Yi Hong-ku said: Sino-Korean relations 
Oe ees © Se ote San eas Sp & 
establishment of diplomatic ties. He recalled the warm 
reception accorded him during his visit to China last 
May, saying the visit was a great success. He also 
praised China for successfully sponsoring the recent 
World Conference on Women. 


Famed painter Wang Linxu, who is a member of the 
delegation and vice president of the Chinese-Korean 
Friendship Association, presented a Chinese bamboo 
brush painting of his works to Yi Hong- ku. 


Qi ‘Huaiyuan and his delegation arrived here on 15 
September on an cight-day visit to Korea at the invita- 


tion of Pak Song-yong, presideat of the Korean-Chinese 


SK2309060695 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Sep 95 


[FBIS Translated Text] On 22 September, Zhao Zhihao, 
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the two sides will be expanded and strengthened con- 
tinuously. Zhao Zhihao also briefed the guests on Shan- 
dong’s economic development situation since the com- 
menacement of reform and opening up. 


Yi In-chae introduced the domestic situation and eco- 
nomic development of the DPRK. He expressed hope 
that through the curreat visit, substantive progress will 
be made in the economic sad wade contacts and coop- 
eration between the two sides. 


During the reception, Du Shicheag, vice governor of the 

province, and Zhang Zongliang, secretary general of the 

provincial party committee, were also on hand. 
Southeast Asia & Pacific 

Zhu Rongji, Thai Deputy Premier Discuss Trade 

OW2609082295 Beijing XINHUA in English 

0748 GMT 26 Sep 95 


([FBIS Transcribed Text] Beijing, September 26 (XIN- | 


HUA) — Chinese Vice-Premier Zhu Rongji exchanged 


his view here today with Amnuai Wirawan, deputy 


prime minister of Thailand, on the ways to promote 
Sino-Thai economic and trade relations. 

Amauai is the first senior cabinet official to visit China 
since Thailand formed its new government. 


Zhu said that as friendly neighbors, China and Thailand 
ae ee ae Se Cee 
in all fields since they established diplomatic relations 
20 years ago. “We are glad to see such development,” 
he said. 


Briefing the guest on China’s domestic situation, Zhu 
said the deepening of China’s reform and opening to 
the outside world and the speeding-up of Thailand’s 
industrialization will create more favorable conditions 


for the two countries economic cooperation and trade. | 


Zhu said the two sides should explore new ways and 
areas of economic cooperation so as to push bilateral 
trade ties to a higher level. 

Zhu told the Thai guest that China is to begin its ninth 
five- year plan for economic and social development 
next year, which will provide more opportunities for 
foreign investors. 


"We welcome entrepreneurs from all couniries, includ- 
ing Thailand, to invest and set up factories in China, 
and encourage Chinese entrepreneurs to carry out eco- 
nomic cooperation in Thailand and other countries as 
well,” Zhu said. 

"We are willing to work with Thailand in promoting 


regional cooperation and prosperity and in pushing 
forward bilateral relations on the basis of mutual respect, 
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ASEAN summit to be held in Bangkok next year. 


Wu Bangguo Meets Burmese Labor Minister 


0W2309131695 Beijing XINHUA in English 
1129 GMT 23 Sep 95 


[FBIS Transcribed Text] Beijing, September 23 (XIN- 


bor Aye Thaung and his party, and they exchanged opin- 
ions on issues of common concern. 


The five-member Myanmar delegation arrived here 
Wednesday (20 September] at the invitation of Chinese 
Minister of Labor Li Boyong to learn about China’s 
employment, social insurance and labor relations. 


The delegation is also scheduled to visit Shanghai and 
Shenzhen. 


Li Guixian Meets With Australian Visitors 


0W2209113595 Beijing XINHUA in English 
0913 GMT 22 Sep 95 


(FBIS Transcribed Text] Beijing, September 22 (XIN- 
HUA) — Chinese State Councillor Li Guixian met with 
Dennis Ives, public service commissioner of Australia, 
and his party here today. 

Ives and his party are here as guests of the Chinese Min- 
istry of Personnel. They will confer with the Chinese 
side on matters of expanding bilateral exchanges and 
cooperation between the Chinese and Australian per- 
sonnel departments in the field of human resources. 


Hebei Secretary Reviews Lee Kuan Yew Visit 


SK2509122595 Shijiazhuang HEBEI RIBAO 
in Chinese 27 Aug 95 p 1 


(By reporter Li Huili (2621 1979 7787): "Singapore’s 
Distinguished Guests Visit Hebei Successfully”) 

(FBIS Translated Text] The distinguished guests from 
Recauie Guemdiie cut @ tab Gh @ Stat 
on 26 August. After seeing them off, Cheag Weigao, 
secretary of the provincial party committee, and Ye 


pt se 


material. Copying 
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Liansong, governor of the province, were interviewed 
by reporters at the airport and made important speeches. 


Cheng Weigao said: Our ceremonious reception for Se- 
nior Minister Lee Kuan Yew and the Singapore eco- 
nomic and trade delegation is aimed at better opening 
Hebei to the outside world. Being a very famous in- 
ternational leader, Senior Minister Lee Kuan Yew has 
administered the state and developed the economy in 
the right way and has also made great contributions in 
politics. His visit to Hebei will greatly affect Hebei’s 
economic construction and help raise Hebei’s influence 
in Southeast Asia and the world. 


Cheng Weigao considered Lee Kuan Yew’s visit 
to Hebei a success. He said: Senior Minister Lee 
Kuan Yew’s accurate and penetrating appraisal of the 
province’s investment environment will undoubtedly 
play a positive role in encouraging Singapore’s en- 
trepreneurs to invest in Hebei. Though the Singapore 
entrepreneurs’ visit to Hebei was of short duration, 
they have achieved quite a few results and eliminated 
some misunderstandings of Hebei. In the past, some 
people in Singapore considered Hebei very backward. 
Through the current visit, Singapore’s entrepreneurs 
have witnessed Hebei’s fine development situation 
with their own eyes and unanimously maintained that 
Hebei is not backward and has bright prospects for 
development. After observing Qinhuangdao, Tangshan, 
Langfang, and Shijiazhuang, they concluded that every 
city has its own characteristics and is very good. At 
present, these entrepreneurs are trying to select which 
City is most suitable for their key investments so they 
can yield economic results as quickly as possible. 
The Singapore guests hope to strengthen contacts with 
Hebei and further develop cooperative relations. In 
addition to investing in Hebei, the entrepreneurs are 
preparing to conduct economic and trade cooperation 
with Hebei in an all-round way. 


economic and trade delegation. We hope that leaders at 
all levels will be inspired by this. 
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Governor Ye Liansong pointed out in his speech: Se- 
nior Minister Lee Kuan Yew’s visit to Hebei marks a 
good beginning for strengthening the economic coop- 
eration between Hebei and Singapore. During the cur- 
rent visit, Lee Kuan Yew and his wife obtained a good 
impression of Hebei. Senior Minister Lee Kuan Yew 
said: Under the leadership and support of the central 
authorities, Hebei has accelerated the pace of economic 
development over the past few years. He hoped that Sin- 
gapore’s entrepreneurs will be able to fully notice the 
geological and regional advantages of Hebei as well as 
the prospects for development. 

Ye Liansong added: With this good beginning, our 
work will be pushed forward continuously. First, we 
should firmly grasp implementation of the contracts 
signed during this visit; and then we should study 
how to strengthen cooperation in the main and general 
aspects. The "summary of the talks on establishing long- 
term economic and trade cooperative relations between 
Hebei and Singapore" that was signed this noon has 
defined the establishment of an economic development 
work committee. From now on, we will hold irregular 
talks through this work committee and then establish 
Closer ties between the two sides and enhance mutual 
understanding in order to lay a good foundation for 
better cooperation in the future. 


Near East & South Asia 
Qian Qichen, Egypt’s Musa Discuss Peace Process 


OW2509230495 Beijing XINHUA in English 
2226 GMT 25 Sep 95 


(FBIS Transcribed Text] United Nations, September 
25 (XINHUA) — Chinese Vice-Premier and Foreign 
Minister Qian Qichen said Monday (25 September] that 
China is willing to contribute to helping bring about all- 
round and just peace in the Middle East along with the 
international community. 

Qian made the remark during a meeting with Egyptian 
Foreign Minister "Amr Musa at the UN Headquarters. 
The two foreign ministers expressed satisfaction with 
the fruitful development of relations between China and 
Egypt. 


They agreed that major development has been made in 
the Mid-east peace process as a result of flexible and 
practical stands adopted by both Israel and Arab nations. 
Egypt, as an important country in the Mid-east, Qian 
said, has made positive contributions to the peace 
process. 

The current development is only the first step and 
further efforts are required from parties concerned for 
the realization of genuine, all-round peace, Qian said. 
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China has always supported and promoted settling Mid- 
east conflicts through peaceful negotiations and is ready 
to make efforts, along with the international community 
including Egypt, to help realize all-round and just peace 
in the region. 

Musa said the just-signed agreement on expanding 
Palestinian autonomy marks the beginning of a new 
phase in the Mid-east peace process. 


Although many problems remain, Musa said he believed 
that prospects were bright. 


Qian Qichen, Iran’s Velayati Discuss Relations 


0W2509234895 Beijing XINHUA in English 
2319 GMT 25 Sep 95 


(FBIS Transcribed Text] United Nations, September 
25 (XINHUA) — Chinese Vice-Premier and Foreign 
Minister Qian Qichen on Monday (25 September) said 
Sino-Iranian relations were satisfying with an all-time 
high record in the bilateral trade in 1993. 

Meeting Iranian Foreign Minister ’Ali Akbar Velayati 
at the United Nations headquarters, Qian said there was 
a traditional friendship between the peoples of the two 
countries. The frequent exchanges of visit by leaders of 
the two countries in recent years had further promoted 
the cooperation between the two nations in a steady and 
stable manner. 


Velayati said the relations between the two countries 
were developing in a right direction. He expected a 
further development of the friendly cooperation. 


In their meeting, the two foreign ministers also ex- 
changed views on the situation in the Middle East and 
on some other regional and international issues. 


‘Roundup’ on PLO-Israeli Self-Rule Accord 


0W2509173295 Beijing XINHUA in English 
1645 GMT 25 Sep 95 


{"Roundup" by Kang Xingping and Liu Shun: "Hard- 
Earned PLO-Israel Agreement on Self-Rule Expan- 
sion") 

(FBIS Transcribed Text) Cairo, September 25 (XIN- 
HUA) — Through a nine-day Herculean talks in the 
Egyptian Red Sea resort of Taba, the Palestine Libera- 
tion Organization (PLO) and Israel finally initialed an 
agreement on expanding Palestinian autonomy in the 
West Bank. 


The historic accord, widely viewed as another important 
document signed between the two sides after the Wash- 
ington Declaration in September 1993 and the Cairo 
Agreement in May 1994, has paved the way for a for- 
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mal signing in Washington Thursday (28 September], 
ushering in a new stage of the Palestinian autonomy. 


The agreement, which should have been signed in July 
1994 in accordance with the PLO-Israeli Washington 
Declaration of Principles, was 14-month overdue owing 
to a plethora of differences between the two sides in the 
marathon negotiations. 


Seemingly, the PLO and Israel were engaged in the 
on-and-off talks trying to bridge differences and work 
out their deal. The broad international support and 
the general post-Cold War atmosphere, however, were 
forces behind all the moves of reconciliation, peaceful 
co-existence and understanding. 

Before the initialing ceremony Sunday, PLO leader 
Yasir ’Arafat gave a brief speech expressing his thanks 
to all those involved in supporting the peace deal, the 
foremost of them were the Egyptian government and 
President Husni Mubarak as well as the co-sponsors of 
the Middle East peace process. 


"This agreement opens the roads for the future in our 
region which we hope will be a real beginning for a 
new era," ’Arafat said. 


The PLO leader expressed his hope that the Palestinian 
people can live as free masters in their country without 
fear and “become part of the region and the world by 
Creating a new Middle East where co-existence, peace 
and security will prevail and sadness and occupation 
will end.” 

The lengthy talks were very exhausting, ’ Arafat 
stressed, the fruit of the talks were hard-won. 


"It is history in the real meaning of the word," said 
Israeli Foreign Minister Shim’on Peres of the accord. 
He also said that the initialing was "tremendous attempt 
to bring people that were born in the same cradle, who 
were fighting on the same fronts, to agree on a new 
future." | 


These were apparent joy at fruition and relief of 
burdened work after the marathon talks, which began on 
September 16 and ended on September 24, underwent 
a tortuous process coupled with snags, delays and 
walkouts. 


A renowned Middle East analyst observed that the 
Middle East peace talks are the most difficult talks in 
the world, of which the PLO-Israel negotiations topped 
the list. 

Set the latest round nine-day talks for example: the 
longest session of the talks lasted more than 20 hours; 
several times sessions ended at the small hours; several 
times the talks neared stalemate, and resumed later 
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after external mediation; at least twice "Arafat walked 
out spurred by indignation; exchanges of proposals 
and counter-proposals went through from the A to the 
Z; each side put forward its maps for Israeli troop 
redeployment; at one point a principal PLO negotiator 
collapsed due to intense work and exhaustion — all 
this manifests the hardships and tension in the tit-for-tat 
External mediation was closely linked with the success 
of reaching the agreement. Egypt and the U.S. main- 
tained a hot-line contact with the two sides during the 
talks. 


After "Arafat became angry Sunday with Peres over 
maps by the Israeli side on the designated areas around 
West Bank cities of Hebron and Jericho, and the negoti- 
ation suspended, Egyptian and U.S. officials intervened 
immediately in a bid to contain the crisis before the last- 
ditch effort to strike the deal. 


And this worked. A final touch was put to the 400-page 
document. 


The hard-won accord deals with security, elections, the 
transfer of powers, water rights, legal issues, economic 
relations and PLO- Israel cooperation. 


According to the accord, Israel’s army will pull out 
of the cities of Jenin, Nablus, Tukarem, Qalgilya, 
Ramallah, Bethlehem as well as 450 towns and villages, 
but Israeli troops will remain to guard Jewish settlers in 
Hebron. A series of further redeployments in rural areas 
will take place at six-month intervals. 


Palestinians will elect an 82-member self-rule council 
with executive and legislative powers. Elections will 
be held 22 days after the Israeli army finishes its 
redeployment from populated areas of the West Bank. 
The PLO said the elections should be held by January 
20, so on and so forth. 


The accord was highly welcomed internationally. The 
governments of major Western countries praised the 
event soon after the agreement was initialed. U.S. Pres- 
ident Bill Clinton extended his invitation to Arafat, Is- 
raeli Prime Minister Yitzhaq Rabin, Egyptian President 
Husni Mubarak and Jordan’s King Husayn to attend the 
formal signing ceremony to be held in Washington. 


Analysts here maintain that the signing of the docu- 
ment is doubtlessly a significant milestone on the road 
of the PLO-Israel negotiations. It should and has to 
be seen, however, that deep- rooted hostility existed 
considerably-long between the two sides, with mutually 
different political views, religious beliefs and economic 
modes. 
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There are opponents of the peace process. Israeli ex- 
tremists and Islamic Resistance organizations have been 
against the peace moves, sometimes resorting to vio- 
lence. Libya and Syria are also unhappy with the PLO- 
Israel agreement. 

Therefore, the road of peaceful co-existence between the 
two sides will by no means be plain sailing, setbacks 
and frustrations will be unavoidable in the future. 


It can be surely predicted that the talks on the final status 
of the occupied territories, especially Jerusalem, will be 
even more difficult and tortuous. 


What the PLO has been fighting for is not only a limited 
autonomy, but an independent state of Palestine with 
Jerusalem as its capital, which has been steadfastly and 
vigorously opposed by Israel. For the Palestinian people, 
it is certain that a long and thorny struggle lies ahead. 


West Europe 


Wang Guangying Meets Icelandic Visitors 


OW2509144595 Beijing XINHUA in English 
1409 GMT 25 Sep 95 


([FBIS Transcribed Text) Beijing, September 25 (XIN- 
HUA) — Wang Guangying, vice-chairman of the Chi- 
nese National People’s Congress Standing Committee, 
met with Ingibjorg Gisladottir, mayor of Reykjavik of 
Iceland, and her party here this afternoon. 


In the evening, Beijing Mayor Li Qiyan met with the 
Icelandic visitors. Both Li and Gisladottir expressed the 
hope to strengthen trade and economic cooperation as 
well as friendly exchanges between the two cities. 
Gisladottir’s visit to Beijing is designed to strengthen 
and develop the friendly cooperation between Reykjavik 
and Beijing, and to explore possibilities of their substan- 
tial cooperation in the fields of economy, trade, culture, 
science and technology as well as urban development. 


Qian, Derycke Discuss Bilateral Ties at UN 


0W2609052995 Beijing XINHUA in English 
0513 GMT 26 Sep 95 


(FBIS Transcribed Text] United Nations, September 
25 (XINHUA) — Chinese Vice-Premier and Foreign 
Minister Qian Qichen said today that Sino-Belgian 
relations have good prospects. 

Meeting Belgian Foreign Minister Erik Derycke [as 
received] here, Qian said the development of Sino- 
Belgium ties has kept a good tendency in recent years. 


Marked achievements have been made in bilateral 
économic cooperation and trade, with trade volume 
registering a record in 1994, he said. 
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Qian said the two countries’ economies are mutually 
complementary and have great potentials for coopera- 
tion. 


The Belgian government’s recent decision to resume aid 
to China’s development will be conducive to bilateral 
economic cooperation and trade, Qian said. 


Derycke said Belgium attaches great importance to its 
relations with China and would strengthen cooperation 
with it in various fields. 


East Europe 
Reportage on Meetings With Slovak Officials 


Li Ruihuan Discusses Ties 


OW2509155395 Beijing XINHUA in English 
1429 GMT 25 Sep 95 


(FBIS Transcribed Text] Beijing, September 25 (XIN- 
HUA) — Li Ruihuan, chairman of the National Com- 
mittee of the Chinese People’s Consultative Conference 
(CPPCC), met here today with Ivan Gasparovic, chair- 
man of the Slovak National Council. 


Relations between China and Slovakia have developed 
rapidly though the two countries forged diplomatic ties 
only a short time ago, and they share many common or 
similar views on major international issues, Li said. 
During the meeting, he expressed his appreciation for 
the Slovak government’s adherence to the "one-China" 
policy. 

The CPPCC National Committee and the Slovak Na- 
tional Council enjoy a very sound relationship, Li said, 
adding that he believes Gasparovic’s visit to China will 
deepen mutual understanding and friendship, and ex- 
pand bilateral exchanges and cooperation. 


Li said the Chinese government very much appreciates 
the Slovak government’s adherence to the “one-China” 
policy and the position that Taiwan is an inseparable 
part of Chinese territory. 


The Chinese people will never forget that the Slovak 
government has always taken a clear stand in support- 
ing China on some major issues concerning state sov- 
ereignty and national dignity, Li said. 

When briefing the guest on China’s domestic situation, 
Li said that, while marked achievements have been 
made during the process of moving to a socialist market 
economy, China still faces some difficulties, which 
the government is facing squarely instead of dodging 
them, and the government is exploring positive ways of 
overcoming these difficulties. 
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Gasparovic said China was one of the first countries 
that recognized and established diplomatic ties with 
Slovakia, which shows that relations between the two 
countries have a traditionally good base. 


Slovakia is a small country, and China a big one, but 
they can still help each other, he said, and Slovakia will 
continue to support China in international organizations. 


Gasparovic said that he hopes that exchanges and coop- 
eration between the two countries will grow stronger. 


Wang, Slovak Delegation Meet 
0W2609082195 Beijing XINHUA in English 
0750 GMT 26 Sep 95 


[FBIS Transcribed Text] Beijing, September 26 (XIN- 
HUA) — Wang Guangying, vice-chairman of the Stand- 
ing Committee of the Chinese National People’s Con- 
gress, met here this afternoon with a Slovak National 
Council delegation headed by its chairman Ivan Gash- 
parovic [name as received]. 


The delegation arrived here Monday [25 September] at 
the invitation of the National Committee of the Chinese 
People’s Political Consultative Conference. 


XINHUA Rewrite on Jiang Remarks 


0W2609075095 Beijing XINHUA in English 
0642 GMT 26 Sep 95 


[The following is a XINHUA rewrite of 
OW2609040795, adding the phrase "strong or weak" 
to Jiang’s comments in paragraph three] 


(FBIS Transcribed Text] Beijing, September 26 (XIN- 
HUA) — Chinese President Jiang Zemin said here today 
that China has always attached great importance to ex- 
panding its long and stable relations with the Eastern 
European countries. 


He made these remarks during a meeting here this morn- 
ing with a delegation from the National Council of Slo- 
vakia led by the council’s Chairman Ivan Gasparovic. 


Jiang said: "it is our consistent view that countries, big 
or small, rich or poor, strong or weak, should live in 
harmony on the basis of the Five Principles of Peaceful 
Co-existence. 


"China intends to continue its efforts to promote friend- 
ship and develop cooperation with Slovakia,” he said. 


The Chinese President noted that China and Slovakia 
established diplomatic relations not very long ago, yet 
their relationship has been always good and there have 
been increasingly exchange of the [words as received] 
visits between the high-ranking officials. 


This report may contain copyrighted material. Copying and dissemination 
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He noted that the official visit to China by Slovakia’s 
Prime Minister Vladimir Meciar in February last year 
gave an impetus to the growth of the bilateral ties. 


Jiang said that he was convinced that Gasparovic’s 
current visit to China will surely further such relations. 


Gasparovic said that Slovakia, a newly established 
country, will continuously maintain its friendly ties and 
cooperation with China and Chinese entrepreneurs in 
particular. 

He stressed that Slovakia will, as always, pursue the 
"One-China” policy. 


Jiang thanked the Slovakia’s government and people for 
offering their support to China in the world community 
and appreciated its position of "One-China” policy and 
of not developing its official relations with Taiwan. 


Latin America & Caribbean 


Argentina’s Menem Previews Trip, Bilateral Ties 


OW2109115695 Beijing XINHUA in English 
1106 GMT 21 Sep 95 


(FBIS Transcribed Text] Buenos Aires, September 20 
(XINHUA) — Relations between Argentina and China 
have been good and can be further improved in the 
political, economic, social and cultural fields, Argentine 
President Carlos Menem said. 


Speaking to a group of Chinese journalists at the Los 
Olivos presidential residence on the eve of his official 
visit to China, Menem said that his coming China visit 
is aimed at improving the political, economic, social and 
cultural relations between the two countries. 


Menem said that he is optimistic about the prospect for 
Sino-Argentine relations and hopes that trade relations 
between the two countries will further develop. 


He said that the Argentine government has a keen 
interest in developing its relations with the Asian 
continent, since that region is having a spectacular 
economic growth. He will also visit South Korea and 
the Philippines. 


Asked about the priorities for his second presidential 
period, Menem said his government will continue com- 
bating unemployment and striving to achieve a bigger 
economic growth. 


He is sure that his country’s economic situation will 
impro«* ‘oom. since Argentina has abundant human and 
natural resuurces and has successfully withstood the 
negative effects of the Mexican crisis, he said. 
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Qian, Colombian Counterpart Discuss Summit 
OW2609040895 Beijing XINHUA in English 
0328 GMT 26 Sep 95 


([FBIS Transcribed Text] United Nations, September 
25 (XINHUA) — China, as an observer, is ready to 
make its contributions to facilitate the convening of 
the upcoming 11th summit of non-aligned countries, 
Chinese Vice-Premier Qian Qichen said here today. 


While meeting with Colombian Foreign Minister Ro- 
drigo Pardo Garcia-Pena here, Qian, also Chinese for- 
eign minister, congratulated Colombia on assuming the 
chairmanship of the non-aligned movement and hosting 
the forthcoming 11th summit in October. 


Qian said China wished the summit a success. 


The fundamental purposes and principles of the non- 
aligned movement had retained their vitality and prac- 
tical significance despite drastic changes in the interna- 
tional situation, he said. 


Qian said relations between China and Colombia had 
enjoyed smooth development in recent years. 


Top-level exchanges had promoted mutual understand- 
ing between the two peoples and governments, playing 
an important role in promoting all-round development 
of bilateral relations, added the vice-premier. 


Speaking on the same occasion, Pardo said Colombia 
wished to see new development of the non-aligned 
movement and closer ties with China. 


Hu Jintao Meets With Uruguay’s Volonte 22 Sep 


0W2209172095 Beijing XINHUA in English 
1412 GMT 22 Sep 95 


([FBIS Transcribed Text] Beijing, September 22 (XIN- 
HUA) — Hu Jintao, member of the Standing Commit- 
tee of the Political Bureau of the Chinese Communist 
Party (CPC) Central Committee, met here today with 
Alberto Volonte, president of the national directorate of 
Uruguay’s Blanco Party, and his wife. 


Hu, also a member of the secretariat of the CPC Central 
Committee, said that China and Uruguay are friends that 
established diplomatic ties in 1988, whose relations have 
developed smoothly in various fields. 


Hu expressed his appreciation for the contribution the 
Blanco Party had made for the development of bilateral 
ties, and said that the CPC would like to increase 
friendly contacts with all major parties in Uruguay, 
including the Blanco Party, in order to improve long- 
term friendly relations between the two countries. 


pk tphenn copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Volonte said that the exchanges between parties is 
of great importance to the development of bilateral 
relations, and his party attaches great importance to 
friendly ties with the CPC, and will continue its work 
on cooperation between the two parties and countries. 


Volonte and his wife are here at the invitation of the 
International Liaison Department of the CPC Central 
Committee. 


Teport may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Political & Social Source: Plenary Reshuffle To Use Age Criterion 


Foreign Forces Accused of Promoting Unrest 


HK2609013595 Beijing CHINA DAILY in English 
25 Sep 95 pl 


(By Gao Anming: “Ethnic Rule Lets Nation Live in 
Peace"] 

(FBIS Transcribed Text] Allowing China’s minority 
nationalities regional autonomy has been a key factor 
in decades of ethnic harmony and development. 


Head of the United Front Work Department of the 
Central Party Committee Wang Zhaoguo, said that 
regional autonomy was “a fundamental policy of the 
Party in dealing with ethnic issues and an essential 
political system of the country." 

However, he accused some foreign influences of trying 
to inflame ethnic unrest to break up the nation and said 
China must be extra vigilant to stop this happening. 


Wang made the remarks at a forum in the Great Hall of 
the People to mark the 40th anniversary of the Xinjiang 
Uygur Autonomous Region, which falls on October 1. 


More than 100 people from the central government. Na- 
tional People’s Congress (NPC), Chinese People’s Po- 
litical Consultative Conference (CPPCC), armed forces 
and research institutions attended the seminar. 

"The implementation of the nationalities regional auton- 
omy system has not only guaranteed minority people 
the right to be the masters in their regions, hut has also 
safeguarded national unity and ethnic solidarity," Wang 
said. 

This is an essential reason why China, a multi- 
nationality country, has maintained stability and 
harmony when ethnic conflicts have flared up and led 
to wars in other countries, said Wang, who is also 
CPPCC Vice Chairman. 


"However, we have noticed that some hostile forces in 
the world have supported activities aimed at splitting 
the country and have carried out religious infiltrations, 
hoping it will lead to China ‘breaking up’ and becoming 
“Westernized’ . 

"We must be very vigilant to guard against these 
activities,” Wang said. 

During the past decades, the regional government has re- 
sisted and foiled various disruptive activities organized 
by foreign forces. 

"We are confident that people of all nationalities in 
Xinjiang will cherish the current stability, and work to 
uphold unity and fight separation,” Wang said. 


HK2609023595 Hong Kong MING PAO in Chinese 
23 Sep 95 pCl 


("Special article" by special correspondent Chan Jen 
(0830 0105): “Fifth Plenary Session To Go All Out To 
Advocate Cadres Being Younger in Average Age and 
Urge Old Cadres To Resign”) 


(FBIS Translated Text] Although personne! reshuffles 
will be a secondary issue at the upcoming CPC Fifth 
Plenary Session, a Beijing source disclosed that making 
the ranks of cadres younger in average age step-by- 
step has been an important arrangement made by the 
third generation of CPC leadership to consolidate its 
position and establish its authority. It is said that the 
Fifth Plenary Session will make arrangements for top- 
level overage leaders, ministers, and provincial cadres 
to withdraw at next year’s people’s congress session. 
Moreover, the Chinese Army has undergone partial 
readjustment at the top levels and overage generals 
have been either transferred or withdrawn from leading 
posts. Following the Fifth Plenary Session, the source 
continued, substitution of new cadres for old ones in 
the CPC Central Committee, Army, and localities will 
be further normalized and institutionalized. 

Foreign analyses of personnel reshuffies in mainland 
political circles generally focus on factions or personal 
relationships. Viewed from the current situation, how- 
ever, these two factors are no longer the main ones in 
the reshuffies. One of the main criteria is “making the 
ranks of cadres younger in average age.” 


An authoritative source pointed out that there is a great 
difference between the current “leadership core of the 
third generation" and the first and second generations 
represented by Mao Zedong and Deng Xiaoping. Be- 
fore becoming the “core,” the “leadership core of the 
third generation” lacked sufficient qualifications and re- 
markable achievements or clear-cut political thinking 
to support their position at the “core.” They were al- 
most “placed” by leaders of the second generation at 
the “core.” Because of their lack of qualifications and 
achievements, they are at the same level as most of 
the senior leaders “who do not belong to the core,” 
particularly the provincial leaders with long-term ex- 
perience in local work, in terms of capital required for 
political struggle. Like leaders at the “core,” many of 
the senior leaders who do not belong to the core have 
Close connections with the leaders of the second gener- 
ation. Hence, while carrying out personnel reshuffles at 
the leadership level, they will have to first consider re- 
moving those with the same or better qualifications and 
achievements than themselves. As these leaders are ap- 
proaching retirement age, "making the ranks of cadres 


is prohibited without permission of the copyright owners. 


FBIS-CHI-95-186 
26 September 1995 


younger in average age” will be the best excuse for the 
reshuffle. Undoubtedly it is also a “magic weapon" for 
the leaders of the third generation to establish their au- 
As regards the leaders of the third generation, the 
authoritative source continued, the crucial and final step 
for making the ranks of cadres younger in average 
age is to encourage Liu Huaging and Zhang Zhea, 
who are both currently vice chairmen of the Central 
Military Commission, to resign and at the same time 
ensure continued “stability and unity” of the Army. 
Viewed from the current situation, this procedure is to 
be completed after the Fifth Plenary Session and before 
the 15th CPC Congress. Unless special circumstances 
occur, there will be no problems in the process. 


Dissident Yang Zhou To Depart for US. 


BK2609062995 Hong Kong AFP in English 
0618 GMT 26 Sep 95 


(FBIS Transcribed Text] Shanghai, Sept 26 (AFP) — 
China has authorised leading dissident Yang Zhou to 
leave for medical treatment in the United States in a 
further sign of easing Sino-US tensions ahead of an 
expected presidential summit in October. 

Yang, a co-founder of the Shanghai-based Chinese 
Human Rights Association, will leave for New York 
early Wednesday with his wife, Li Guoping, aboard a 
Northwest Airlines flight from Shanghai. 

Yang was released from a labour camp earlier this 
month, following a lengthy bout of illness, brought on 
by high blood pressure and a serious complaint. 

The 51-year-old human rights activist is also suffering 
from a tumour of the digestive tract, Li said by telephone 
Tuesday. 


"Once we get to New York, my husband will go straight 
to hospital for treatment,” she said, adding that his 
Yang and his wife have received sponsorship guaran- 
tees — demanded by the Chinese authorities — from 
Colombia University and New York University. 

China first indicated in late July that Yang would be 
allowed to leave, but his formal application was initially 
rejected because of problems over sponsorship. 

The couple will leave their nine-year-old daughter with 
friends in China, Li said, while indicating her concern 
that they might not be allowed to return to China, as 
has been the case with numerous dissidents who have 
managed to make their way overseas. 


“We hope this won’t happen and that we will be allowed 
to return once Yang Zhou has fully recovered,” Li said. 
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Yang was sentenced without trial in October to three 
years in a reeducation-through-labour (?camp for) dis- 
tributing reactionary propaganda and inciting public un- 
rest. 


The official green light for his departure comes amid 
a general easing in Sino-US ties prior to an expected 
summit between Presidents Bill Clinton and Jiang 
Zemin during celebrations in New York in October 
for the 50th anniversary of the foundig of the United 
Nations. 

The US and Chinese foreign ministers are also sched- 
uled to meet this week on the sidelines of the UN Gen- 
eral Assembly, carrying on the resumption of top-level 
bilateral contacts that were suspended after Taiwanese 
President Li Teng-hui’s visit to the United States in 
June. 


The decision to let Yang travel abroad will be welcomed 
by Washington, which has been criticised by human 
fights groups for easing its pressure on Beijing to 
improve the human rights situation in China. 

The Chinese authorities have frequently used dissident 
releases for {\\itical ends, especially when foreign 
policy issues are involved. 

A leading member of the 1989 pro-democracy move- 
ment, Wang Juntao, was released from a 13-year prison 
sentence and allowed to travel to the United States in 
April last year, just one month before Clinton was due 
to decide on whether to renew China’s most favoured 
nation (MFN) trading status. 


Chinese-American human rights activis: \‘arry Wu was 
expelled from China in March — one day after being 
sentenced to 15 years for spying. Wu's expulsion paved 
the way for US First Lady to attend the World Women’s 
Conference in Beijing. 

China’s most prominent dissident Wei Jingsheng was 
released from prison in September 1993 as part of a 
chanm offensive to boost Beijing’s failed bid to host the 
2000 Olympic Games. 


Ministry To Restrict Exit Application Process 


OW2609002695 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1208 GMT 24 Sep 95 


(FBIS Translated Text] Beijing, 24 Sep (ZTS) — 
China’s Public Security Ministry recently issued a cir- 
Cular calling on public security organs in all localities 
to carefully examine applications to leave the country 
(territory) for sightseeing abroad, strictly enforce rules 
and regulations, and crack down on practices of chang- 
ing the location of exit visa applications. 
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The Public Security Ministry’s circular s2.’: All autho- 
nesses abroad strictly according to relevani ecveznment 
regulations. A travel agency whose poor mar2gemcat 
leads to serious Consequences, suc: as tourists overstay- 
ing their visas abroad or sneaking into third countries, 
shall have its power of handling cxit visa apphcations 
suspended temporarily or revoked, depending on the de- 
gree of seriousness of each case. Units not authorized to 
Operate tourist businesses abroad should not engage in 
such businesses in any form. Violators shall be severely 
ished 

personnel involved in exit application fraud or practices 
of changing the location of exit applications shall be 
investigated to affix their responsibilities and shall be 
duly punished. 


Conditions for Women Journalists ‘Good’ 


OW2509145595 Beijing XINHUA in English 
1324 GMT 25 Sep 95 


(FBIS Transcribed Text] Beijing, September 25 (XIN- 
HUA) — A recent survey shows that conditions for 
women journalists in China are good in terms of gender 
equality, equal pay, attitudes toward their work, psycho- 
logical and physical health, and married life. 

The news was released at a press conference held here 
today by the All-China Journalist Association and the 
Institute of Journalism under the Chinese Academy of 
Social Sciences (CASS), which conducted the survey. 


Chen Chongshan, head of the survey group, said that 
women journalists in China have played an important 
role in reporting on the economy, society, culture, 
education, and women. 


The survey revealed that, out of 200,000 journalists in 
China, about one third are women, with an average 
age of 35. Women journalists with professional titles 
account for 29,000, and about 84 percent of have 
The survey was funded by the United Nations Ed- 
ucational, Scientific and Cultural Organization (UN- 
ESCO) to give a clearer picture of women in journalism, 
among press organizations, in their work environment 


The survey was said to have provided some advice from 
the perspective of women journalists for the Chinese 
government for the Beijing Declaration and the Platform 
for Action of the Fourth World Conference on Women 
of United Nations, which ended just ten days ago in 
Beijing. 
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The survey said that women can be found reporting on 
various issues, with nearly 40 percent of them being 
economic reporters, and more than 41 perceat of them 
holding junior professional titles. But only 6.7 percent 
of them have senior professional titles, 9.2 percentage 
points below men. 

Chea noted that “there is a long-standing social tendeacy 
of discrimination against women” which needs greater 
effort to overcome. She also expects women journalists 
to increase their self-awareness and work ability. 
Over 70 percent of the women journalists are satisfied 
as well as the harmonious work environment. At the 


same time though, they are asking for more training 
and chances at promotion. 


On average, more than 87 percent of women journalists 
believe that they are treated as equals of men in getting 
professional titles, and salary increases. 

The survey also showed that over 85 percent of the 
women journalists said that they are “full of energy” 
and nearly 97 percent of them described themselves as 
“optimistic and responsible”. 

than 85 percent described their married life as “very 
good” or “fairly good.” 

The survey was conducted from April 1994 to June 1995 
with 4,033 women journalist across the country taking 
part. 


Reforms Changing Face of Higher Education 


0W2609102695 Beijing XINHUA in English 
1006 GMT 26 Sep 95 


(FBIS Transcribed Text] Beijing, September 26 (XIN- 
HUA) — Educational reforms have brought the number 
of Chinese universities and colleges to more than 2,200 
over the past four years, the State Education Commis- 
sion (SEC) has said. 

In the process, at least 70 universities have merged to 
Cut costs, and 200 are being run as “joint operations”, 
according to the SEC officials. 

"We have no plans to build more universities around 
the turn of the century, because the national economy 
could not bear it,” explained an SEC official in charge 
of higher education. 

The country is planning on choosing some 100 “key 
universities” which are expected to grow into mega- 
versities that can help China compete on the world stage, 
he noted. 


Experts say that this move is also meant to conceatrate 


in Chinese 10 Apr 95 No 4, pp 3-8 


(FBIS Translated Text) Since the breakup of the Soviet 
Union and the ead of the Cold War, all kinds of dilem- 


uations of upheaval in some hot-spot regions around 
the world. The facts repeatedly show that to understand 
how nationalism relates to the changing world order, one 
should not ignore the religous factor. In turn, a study of 
religion must not omit an investigation of Islamic fun- 
damentalism, recognized as an important international 

force. In such areas as its theoretical outlook, 
the conduct of its adherents, and its effects on soci- 
ety, Islamic fundamentalism reflects weil the curreat tide 
of divisive and disintegrative nationalist thinking. This 
has led some western scholars to advocate calling re- 
ligious fundamentalism “religious sationalism,” as dis- 
tinguished from “secular nationalism.” Whether there is 
sufficient evidence to justify this use of terminology can 
still be debated. Nonetheless, dissecting the relationship 
between Islam and nationalism from a historical per- 
spective is, without doubt, necessary. 
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a result, in reflecting on life's meaning, people tradi- 


tion with other nationalities was a tradition of “dual 
loyalty”: One must first be loyal to Allah and the Mus- 
lim community (Umma); thea, and only as a secondary 
coacera, should one be loyal to one’s national group or 
country. 

2. The consolidating influeace of its principal religious 
culture. If we think of Islam as simply the learnings 
of a religious faith, we can say that it is made up of 


report may contain 


mavral and 


is prohibited without peruniesion of the copyright owners. 


2 NATIONAL AFFAIRS 


three parts: learnings based on revelations (“the Koran”), 
learnings based on transmitted reports (knowledge about 
the Hadith), and learnings based on inferences, inclod- 
ing reasoned amalyses (the science of religious law). But, 
although Islamic learaing principally rests on learnings 
about the scripture and teachings, it did not totally reject 
scieace or reason. This opened up the possibility of it ab- 
sorbing foreign, non-islamic cultures and merging them 
all together. Thus traditional Islamic multi-nationalism 
made it hard for a people to base their national identi- 
fication on a single national culture. This, again, helped 
solidify Islam’s power for weakening national differ- 
eaces while reinforcing groupings based on faith. 

3. The integrating effects of its sacred religious laws. 
Islam differs from the Christianity of the West in that 
it mainly exerts its influeace on believers not through 
“brainwashing,” but through directing or regulating indi- 
vidual conduct. The all-embracing code for Muslim be- 
legality into one, is the Islamic religious law (sharia) 
based on “Allah’s commandments.” Well-known as “Al- 
lah’s moral standards” or Muslim laws for human con- 
duct, it simplifies the range of complex social relation- 
ships dowa to a single man-god relationship and applies 
it universally to all Muslims. Over time, Muslims all 
over the world came to take these religious laws as the 


forth, we sce that frequeatly these conflicts have to do 


states as a spiritual symbol for the state and people, we 
would discover that castern Muslim peoples have strong 
objections - to and reservations about this idea This 
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which came about as a result of efforts to overthrow 
feudalism and ead the power of the church. Until the 
second half of the 19th ceatury, most of the major parts 
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ism formed the foundation for the moderna Turkish na- 
tion, a nation that embraces the separation of church and 
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and cut the Arab world into a series of separate po- 


the Arabs to hold their religious heritage all the more 
dear and to take exception to the political path Turkey 
had chosea. Nasserism as well as the nationalism of the 
Arab Socialist Resurrection Party, both of which rose 
to promineace in this post-World War Il period, were 
deeply influcaced by these developments. Constituting 
am caduring social comsciousaess, both doctrines, now 
as always, value Arab cohesion and advocate the ex- 
pamsioa aad propagation Arab nationalism. 


n NATIONAL AFFAIRS 


(pan-Arab doctrine actually being racialism). This phe- 
nomenon also provides the best footnote for the term 
“religious nationalism.” To discuss how this type of na- 


well in this movement, but in the end conflicts between 
mad Khan (1817-1898), a leader of the Indian 

masses, predicted the inevitability of these conflicts as 
carly as 1883. He once remarked in a speech that fol- 
lowers of Hindu and Islam are “two nations” and that 
it would be difficult for the two to get along peace- 
fully. In 1930, two years after the collapse of the co- 


lims, Iqbal, executive chairman of the All-India Mus- 
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lim League reaffirmed the “two nation" theory. Islam 
is both the ideal ethical code and a social framework 
based on legality, Iqbal said, and its religious order and 
the social order spawned by the religious order are im- 
possible to separate. Igbal further stated unequivocally 
that it-was imperative to make a section of northwest 
India, a region heavily populated by Muslims (in what 
is now Pakistan), an independent nation, and he drew 
geographical boundaries marking off the new nation. 
Later, to solve this political conflict between the Hindus 
“roundtables,” but the negotiations yielded no results 
whatsoever. The failure of these talks, coupled with the 
effects of the endless bloody clashes between the two 


principle behind the founding of the country and written 
i the national constitution each time it was revised 
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the main direction of the 44 post-war Muslim coun- 
tries in Asia and Africa (50 if the five new indepen- 
deat Central Asian nations and Pakistan are included) 
is their insistence on nationalism. They adhered to a ba- 
sic policy of defending the interests of their own peoples 
and sought survival and certain relatively indepeadeat 
paths of development in the polarized worid. During this 
post-war era, the nationalist regimes in various countries 
achieved an impressive record in rehabilitating and de- 
veloping their national economies, devoting themselves 
to modernization, opposing colonialism and neocolo- 
nialism, and safeguarding world peace. Nationalist lead- 
ers such as Nasser, Sukarno, Boumedienne, and Bour- 
guiba gained considerable prestige both within their own 
borders and internationally. Consequently, people had a 
high regard for Asian-African nationalism during the 
1950s and 1960s and saw it as a progressive force on 
the international stage. 


However, since the 1970s, owing to the rise of the 
"Islamic revolution” in Iran and the chain reaction 
it caused, there appeared all over the Muslim world, 
but especially in the Middle East, a frenzy of anti- 
nationalism whose divisiveness has spelled the end of 
the unified Muslim world. The antagonism between na- 
tionalism and Islamic fundamentalism can only be un- 
derstood more clearly if we place it in the overall frame- 
work of the relationship between religion and national- 
ism. In struggling for independence before World War 
II, Islam and nationalism can only be said to have been 
“travelers on the same road.” The two shared by and 
large the same major goal of repulsing colonialism, but 
differed radically as to how they regarded the West as 
well as on the issues of establishing their nations’ po- 
litical structure and path after indepen- 
dence. After World War Il, with the collapse of the 
colonial system, redistributions of power and interests 
finally caused the relationship between the two to grow 
progressively colder to the point where they resorted to 
arms and where each vowed to destroy the other or die 
in the attempt. 

The split in religious fundamentalist and nationalist 
principles mainly has to do with two basic issues: 

The first is a cour‘ry’s political structure. This really is a 
question of whcwer state power should be assigned ac- 
cording to the principles of religious doctrine or accord- 
ing to the principles of nationalism. The nationalist view 
of how a state should be structured, a view formed in a 
world dominated by the two poles of power after World 
War Il, actually is not something that was developed in- 
depeadeatly without outside influence. Even though it 
does possess certain unique traits of its own, it has al- 


__ways been influenced to 2 greater or lesser degree.cither 


by the modern western nationalist state as a model or by 
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the eastern socialist state as a model. Among the Asian 
and African Muslim nations that gained independence 
after World War II, some have a democratic republican 
system, and some are constitutional monarchies. What- 
ever their differences, however, they all have one thing 
in common— they have all adopted certain de facto 
principles of the separation of religion and government, 
pursued development toward secularization and mod- 
ernization, and built a national ideatity based on the 
ideas of nationalism and patriotism. Conversely, funda- 
mentalists all advocate giving power to religion. Their 
fundamental objective is to fulfill their utilitarian polit- 
ical wishes by expanding the power of religious forces 
and suppressing human rights. They frequently make 
much ado of the relationship between religion and poli- 
tics, thereby making it the most sensitive political issue 
for post-war Muslim countries. This is a phenomenon 
characteristic of the Muslim world. 


Religious fundamentalism’s whole stance toward the is- 
sue of state structure and political structure comes down 
to one thing, i.c., it spares no effort in attacking modern 
nationalist countries’ push toward secularization. Please 
do not mistake secularizing as prohibiting religious wor- 
ship or coercing the propagation of atheism. Seculariza- 
tion merely implies separating the functions of religion 
from those of state politics and restoring religion to its 
original place as a Citizens’ private affair. However, this 
political principle has become a huge obstacle in keep- 
ing religious fundamentalist powers from seizing politi- 
cal power. It therefore is something they need and want 
to defeat. 


The concept about the state held by religious fundamen- 
talists is reflected by their definition of the ideal “Is- 
lamic nation that lives up to its name." In this regard, 


According to the standard interpretation, 
there are four such principles and four accompanying 
propositions against modern secular nationalism. 

1. Recognize Allah’s absolute sovereignty over the 
nation. Since Allah is the creator of everything in the 
universe, he should also be the state’s sole sovereign, 
and the state can only take “Allah’s laws” as its political 
foundation. This is a principle derived from the doctrine 
of “recognizing one god” (“Nothing on earth is god, 
except the one true god.”), namely, the “Islamic creed." 
From this is concluded: Modern secular nationalist 
constitute unlawful regimes. 


Prophet (a term of respect to denote the founder of 
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Islam) is seen as God’s envoy in this world and as 
having unchallengeable political and legal authority. 
The record of the Prophet’s words (namely the Hadith) 
has been used as a source of guidance in creating state 
legislation. This, likewise, is a principle extracted from 
religious doctrine, ("Muhammad is Allah’s messenger”). 
The conclusion drawn from this is that nationalist states 
are not in keeping with the traditions of Islamic states, 
traditions started by the Prophet. 


3. Recognize that the state has limited sovereignty. The 
state is considered “Allah’s agent” with judicial and 
administrative authority only, but without the authority 
to make laws. This political principle is derived from 
historical experience (the First Four Caliphs period) 
{also called the Four “Rightly Guided Caliphs” period]. 
The conclusion is: Nationalist states have encroached 
upon God’s sovereignty and therefore are unlawful 
regimes. 

4. Recognize the consultative system principle. This 
is the “Islamic democratic principle" that the entire 
Muslim community unanimously respects and follows. 
It comes from the "Koran" (Chapter 42) and the laws 
of Islam and is a guiding principle behind state politics. 
From this principle comes a utilitarian concept of the 
state that sees the Muslim society’s common interests 
as being more important than the state’s interests, the 
Muslim community as coming before the state, and the 
state as merely existing to defend the interests of the 
masses. 


The second fundamental issue at play in the conflict 
between religious fundamentalism and nationalism is 
toward development. After World War II, economic and 
social development were of enormous interest to every 
country in the Muslim world. But under the influence of 
the two post-war poles of power, these countries were 
never able to find a completely independent path in 
such development. Nor did they ever stop searching for 
one. The fact that Asian and African Muslim nations 


were all influenced, to varying degrees, by the eastern . 


and western models meant that problems of western 
Capitalism and eastern socialism also spread to the 
Muslim world. This caused some fierce reactions. So, 
as far as internal causes are concerned, it was precisely 
because the drive toward modernization has suffered 
some serious setbacks that religious fundamentalism has 
been able to rise and flourish. 


It is worth noting that in criticizing the path of develop- 
ment chosen by nationalists, the fundamental - 
ists are really rejecting the direction chosen by the West. 
This type of criticism and rejection began as far back 


.-- a8 the. 19th century, or even_earlier, and reflects an.an-.._. . 


tagonism between two basically different approaches to 
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Civilization and two dissimilar value systems. As carly 
as 1928, the Muslim Brotherhood, an old-line funda- 
mentalist organization in Egypt, had adopted a political 
program that represeated a full-scale attack on west- 
ern Capitalism. It propagated the view that “the West- 
ern model has failed completely”, and called on eastern 
Muslims to “blaze a new separate path." Later, in the 
late 1960s and early 1970s, Libya’s Qaddafi launched an 
“Islamic cultural revolution”, and claimed he had found 
a “new path” that was neither socialism nor capitalism. 
His “new path” was the so-called “Third Universal The- 
ory” and was widely publicized by means of “The Green 
Book,” which everyone was required to read. Then, in 
the late 1970s and early 1980s, at the height of the revo- 
lution, Iranian religious leader Khomeini came out with 
the slogan, “we don’t want the East, we don’t want the 
West, we just want Islam.” Purther, three other forces— 
Saudi Arabia, the spokesperson of moderate Islamism; 
the Saudi-led “Organization of the Islamic Conference”; 
and the "Islamic World League” [most sources refer to 
this as the "Muslim World League"}—have also long 
been trumpeting “independent development.” They have 
organized their forces to study “Islamic economic theory 
and practice”, and have been working aggressively to es- 
tablish regional “common markets of Muslim nations,” 
“interest-free Islamic banks,” and other economic, trade, 
and financial institutions. Even Arab socialists and Res- 
urrection Party socialists, chastised for their “secular- 
ization” and their “westernization,” became known for 
advocating a “path of independent development.” So, in 
reality, the relationship between independent develop- 
meat and secularization or westernization is but a ques- 
tion of “degree.” Religious fundamentalism represents 
the faction with the harshest attitude toward the direc- 
tion chosen by the West. Its basic position on the issue 
of developmental direction can be summarized as fol- 
lows: 


1. Islam does not oppose modernization. However, mod- 
ernization does not imply westernization or seculariza- 
tion. Islam merely opposes blindly copying the West, 
or “wholesale westernization.” In other words, nations 
must only modernize in a way that broadens and deep- 
ens the influence of Islamic cultural traditions. 


2. Modernization must link up with the traditional 
national culture. To ensure this, nations first must 
consider Western culture and Western values critically. 
They must only accept and use the achievements of 
the tangible scientific and technological culture of the 
West, but not its political system or its decadent spiritual 
Culture. Second, nations must vigorously propagate the 
ety ot ee ny? gy = 
and reform” approach to 
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meet the challenge of modernization with creativity and 
with an attitude that cherishes self-reliance and self- 
determination. 


In conclusion, both in choosing a course of development 
and in determining a political structure, religious funda- 
mentalism is far more “destructive” than “constructive.” 
Devout religious experts have no trouble finding a thou- 
sand reasons to criticize the less than perfect reality. Yet 
when SAEED CON 3 CLR Sey Geen 0 
path to a new future, they seem quite 

to do what they would like to do. oo. 
a predicament that religious fundamentalism, inwardly 
directed and closed off, will not be able to extricate it- 
self from. 


1. These mainly consisted of the pan-Islamic movement, 
Islamic modernist movement, Islamic nationalist move- 
ment, and Islamic socialist movement. 


2. The three major elements of Nasser’s philosophy of 
revolution is also known as the three spheres, namely 
Arabia, Africa, and Islam. 

3. J.L. Esposito: Voices of Resurgent Islam, Oxford 
University Press, 1983, page 115. 


Science & Technology 


Spratly Observation Stations Serve Shipping 


0W2609033495 Beijing XINHUA Domestic Service 
in Chinese 1334 GMT 20 Sep 95 


(By correspondents Shi Luxue (2457 0712 1331) and Li 
Xiangdong (2621 3276 2639)] 


(FBIS Translated Text) Haikou, 20 Sep (XINHUA) — 
The Yongshujiao Maritime Meteorological Observation 
Station, located in our country’s Spratly Islands, which 
are surrounded by the boundless seas, has become an 
important base at the forefront of the global oceanic- 
level joint-survey network. 


The maritime meteorological observation station on the 
Spratlys Yongshujiao Reef was built in 1988 by our 
country at the request of the UN Educational, Scientific, 
and Cultural Organization [UNESCO]. According to 
statistics, in the past seven years, the observation 
station promptly and accurately provided over 2 million 
group codes of hydrographic and data 


for our national meteorological center and the World 
Meteorological Organization, and provided weather data 
support on more than 1,000 occasions to Chinese and 
foreign ships on the South China Sea. It was thus highly 


praised by UNESCO. 
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The sea area of the Spratlys has a high frequency of 
tropical storms. Each year, over 30 percent of tropi- 
cal storms in the world originated in this area. In or- 
der to guarantee the accuracy and scientific reliabil- 
ity of the hydrographic and meteorological data in the 
Spratlys area, the departments concerned equipped the 
observation station with a whole set of advanced in- 
struments, and this enabled it to collect more than 10 
types of maritime hydrographic and meteorological data 
on tides, waves, water temperature, salinity, baromet- 
ric pressure, wind speed, wind direction, and amount 
of sunshine. The data collection, storage, and process- 
ing are all automatic, and the data can be sent immedi- 
ately to the mainland stations of our country, and to the 
World Meteorological Organization through satellites. 
In order to form an integrated maritime meteorologi- 
cal observation network in the sea area of the Spratlys, 
the departments concerned again installed automatic and 
remote-controlled surveying instruments on the Dong- 
men, Huayang, Chigua, Nanxun, and Zhebi reefs in 
1991. This further guaranteed the comprehensiveness, 
continuation, and accuracy of the hydrographic and me- 
teorological data in the Spratlys. In seven years, the 
scientific researchers and maritime meteorological ob- 
servers working on the reefs of the Spratlys regularly 
performed their duties of observing the hydrographic 
and weather conditions every day, and never made any 
mistake in sending reports, thus providing reliable sci- 
entific grounds for the study of the sea surface changes 
of the Pacific Ocean, movements of the earth’s crust, 
tropical hydrographic and weather conditions, and the 
forming of storms in the South China Sea. 


The Spratlys sea area is also an important international 
maritime navigation passage. The establishment of the 
maritime meteorological observation station provides 
effective support for navigation by ships of various 
countries passing the area, and has lowered the rate of 
maritime accidents to the lowest ever recorded. 


*‘First’ Large Space-Grown Monocrystal Reported 
95P60254A Beijing BEIJING KEJI BAO in Chinese 
24 Aug 95 pl 


[Article by Jia Yuping and Li Xuemei: “China’s 
Satellite-Borne Space Crystal-Growth Furnace Experi- 
ments Yield Major Gains”) 


(FBIS Summary] Officials from the China Academy of 
Space Technology (CAST) announced the other day 
that the nation’s satellite-borne space crystal-growth 
furnace experiments of the past several years have 
produced a number of major gains. These experiments, 
conducted aboard recoverable satellites, have included 


the (August 1987] world’s first space microgravity 
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growth (via float- zone method) of gallium arsenide 
(GaAs) monocrystal and in 1990 the first space growth 
of semi GaAs monocrystal in a float-zone 
remelt growth furnace, followed by the development of 
a metal-gate field effect transistor fabricated with this 
material. 


Recently, the officials continued, CAST scientists for 
the first time used a domestically developed satellite- 
borne large-diameter-crystal power-shift growth frrnace 
to make large-diameter GaAs crystal. This type of space 
furnace was first invented only in the early 90s and 
costs $100,000-$150,000 abroad. The so-called “power- 
shift" technology consists of applying electronic cir- 
Cuits to control several heaters according to a pre- 
programmed sequence; ae ny 
inates the micro-interference caused by mechanical 
drives and preserves the excellent microgravity con- 
ditions for crystal growth. In addition to the power- 
shift technology, the CAST scientists employed a vac- 
uum multilayer heat-insulating technique to improve 
reliability and—in conjunction with the power-shift 
technique—to produce the world’s first openly reported 
space-grown large-diameter GaAs monocrystal. 


Besides space crystal growth, China’s satellite-borne 
crystal furnaces have been used for other purposes, in- 


aluminum-matrix composites and monotectic alloys. 
These developments have attracted worldwide atteation. 


Military & Public Security 
Zhang Zhen Inspects Military Academies 
OW2509115895 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 16 Sep 95 


(By JIEFANGJUN BAO reporter Wei Houmin and 
Central Radio Station reporter Fu Yongguo; from the 
"News and Press Review" program] 


(FBIS Translated Text) During an inspection of Army 
units and military academies in Zhangjiakuo Prefecture 
from 11 to 15 September, Zhang Zhen, vice chairman 
of the Central Military Commission, emphasized: All 
Army units must earnestly follow Comrade Deng Xi- 
aoping’s concept of army building in the new era, imple- 
meat Chairman Jiang Zemin’s five overall requirements, 
develop a truth-seeking pragmatic work style, and fur- 
ther strengthen army building in all fields in accordance 
with the Outline for Grass-Roots Construction, so as to 
strive to push army building to a new level. 


At every unit he visited, Vice Chairman Zhang Zhen 
familiarized himself with the unit’s effort to improve 
its party committee and leading body. He emphatically 
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pointed out: At present, it is necessary to continue to 
pay keen attention to education in the four aspects, 
mainly education in revolutionary outlook on the life; 
to correctly handle the between hard work 
and comfort, and between giving and to receiving; and 
ensure that soldiers are the first to show concern and 
the last to enjoy themselves. 


At training grounds of Army units and military acade- 
mies, Vice Chairman Zhang Zhen studied and obtained 
firsthand information about the reform of military train- 
ing. Calling on Army units to adhere to the principle of 
military strategy in the new era, he said: The Army must 
bear in mind the characteristics of high-tech war under 
the modern condition by making soldiers systematically 
study high-tech knowledge, by working expeditiously 
to enhance all commanders’ scientific and technologi- 
cal quality and commanding technique, and by raising 
troops’ combat capability under high-tech conditions. 
Vice Chairman Zhang Zhen also emphasized: In peace- 
time, Army units should effectively strengthen supervi- 
sion and management. All Army units must have iron- 
Clad discipline and must be supervised strictly. Short- 
comings in lax supervision and ineffective education 
must be overcome. Troops must be supervised strictly 
according to rules and regulations. 


Senior PLA Cadres Hold Stady Forum 


OW2609053495 Beijing XINHUA Domestic Service 
in Chinese 0514 GMT 24 Sep 95 


(By correspondent Jing Shuzhan (2529 2118 1455) and 
reporter Zhou Zhifang (0719 1807 2455)) 


(FBIS Translated Text] Beijing, 24 Sep (XINHUA) 
— The General Political Department of the People’s 
Liberation Army [PLA] recently organized a forum 
attended by 48 senior cadres at the army corps level and 
above to study "Selected Works of Deng Xiaoping,” and 
receive training in rotation. They studied and explored 
the issue of theoretical study by core groups of party 
committees, and proposed that the focus of the study 
be placed on grasping the stand, viewpoint, and method 
of Comrade Deng Xiaoping’s scientific theory; make 
efforts to link theory with reality; and further improve 
the quality and effect of the study. 


According to briefings by senior cadres from many large 
army units, party Committees of all military units have 
conscieatiously attached importance to theoretical study, 
always attended to study in earnest, upheld various 
systems for theoretical study by core groups of party 
committees, and made sure that time was allowed for 
Certain people to study certain contents in recent years, 
so that the study became more standardized. They have 
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repeatedly studied volumes one, two, and three of the 
"Selected Works of Deng Xiaoping." In the course of 
studying, core groups of party committees at all levels 
have striven to infuse the scientific theory into ideology 
and work; attached importance to linking up individual 
ideology, the construction of party committees and 
troops, and the reality of reform and opening up; and 
worked hard to remold ideology and improve guidance. 
As a result, members of the core groups of party 
committees have remarkably improved their ideological 
and theoretical levels, and their capability in guiding the 
construction of troops. 


Comrades attending the forum noted: Under the new 
circumstances, a good job in theoretical study by core 
groups of party committees is an important link in 
arming the whole army with the theory of building 
socialism with Chinese characteristics, a basic project 
to enhance the overall construction of party committees, 
and an important guarantee for raising the level of troops 
construction as a whole. From the perspectives of the 
situation and tasks facing army construction, and of 
the duty and missions borne by leading cadres at and 
above regimental level, it is of great importance and 
practical significance to properly promote theoretical 
study by core groups of party committees, and improve 
the quality and effect of the study. 


During the forum, senior cadres considered the actual 
situation in their respective units and noted: To improve 
the quality and effect of theoretical study by core groups 
of party committees, vigorous efforts must be made to 
grasp the stand, viewpoint, and method of Comrade 
Deng Xiaoping’s scientific theory, so that members of 
party committees will unify their ideologies in a better 
way, enhance unity among them in a more conscious 
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manner and at a higher level, and improve the level 
of the construction of party committees. In light of their 
own study and understanding, they all stressed: The key 
to improving the quality and effect of theoretical study 
by core groups of party committees lies in adopting a 
good style of study, linking theory with practice, and 
studying for the purpose of application. It is necessary to 
integrate theoretical study with the important decisions 
of the party Central Committee and the Central Mili- 
tary Commission; pay attention to unifying ideology in 
major issues having a bearing on the overall interests; 
and, politically, integrate the firm belief in Comrade 
Deng Xiaoping’s scientific theory with the high faith 
in the third-generation central leading collective with 
Comrade Jiang Zemin as the core. An important guar- 
antee for improving the quality and effect of theoretical 
study by core groups of party committees is that sec- 
retaries and deputy secretaries of party committees not 
only take the lead, but also take charge in the study; in- 
tegrate theoretical study with a strict party life; and con- 
stantly increase the rallying force and fighting capacity 
of party committees at various levels. It is necessary to 
combine theoretical study with investigation and study, 
scientific decisions, and implementation in an organized 
way; attach importance to improving the capacity and 
level of directing the construction of troops; and pro- 
mote the construction of party committees and military 
units to a new level through deepening theoretical study. 


Xu Caihou, deputy director of the General Political 
Department, chaired and addressed the forum. Xing 
Shizhong, commandant of the National Defense Uni- 
versity, and Wang Maorun, political commissar of the 
National Defense University, attended the forum. 


This report may contain copyrighted material. ne dissemination 
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General so-called “double- track pricing system". For example, 

the prices of basic industrial and agricultural raw 

Preview of Ninth Five-Year Pian Elements materials, as well as raw materials "produced in a near- 
Prices of Essential Goods monopoly environment”, will be put under state control. 


HK2609013295 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Sep 95 p 1 


(By Willy Wo-lap Lam) 


(FBIS Transcribed Text) Beijing is set to continue 
state control over the prices of essential products and 
services, according to the Ninth Five-Year Plan. 


The blueprint for the years 1996 to 2000, which is 
expected to be endorsed by the fifth plemim of the 
party’s Central Committee this week, points out price 
reform in the Chinese context does not mean “the 
comprehensive *decontrol’ of prices". 

One of the major goals of the plan is keeping inflation 
below 10 per cent — ideally maintaining it at just eight 
per cent. "The Government will continue to regulate the 
prices of commodities vital to the state plan and to the 
people’s livelihood," a draft of the plan reportedly says. 


These categories include essential raw materials, grain, 
cotton, electricity and water supply as well as major 
services such as transport. Instead of letting the market- 
place set prices, the plan says they will be determined 
through "a system of trial and error" administered by the 
State Planning Commission and the price regulators. "A 
system of comparative pricing based on production costs 
will be set up, so the profits and salaries of [production 
units] in different departments and trades will be more 
or less on the same level," the document says. 


It adds this will do away with the phenomena of certain 
departinents and trades enjoying an unfair advantage 
owing to a stilted pricing system. “China is resolutely 
opposed to the shock therapy of blindly opening up 
prices," the draft reportedly says. According to Beijing 
economists familiar with the plan, the prices of about 
two dozen essential commodities and services which 
were frozca iz early 1994, will remain under tight 
government regulation. 

The state planners will raise the prices of those goods 
and services which are in scarce supply or which dove- 
tail with the national production strategy. But the prices 
of non-essential consumer products ranging from cos- 
metics to mobile telephones will continue to be deter- 
mined by market forces. The plan encourages the estab- 
lishment of a "brand-name concept" so that the prices 
of products of different qualities and sophistication will 
be spread over a larger range. 

The five-year blueprint will extend state control over a 
large range of commodities and products to abolish the 


The double-track system whereby the same product has 
a "state-plan price” and a market price, is regarded as a 
source of corruption. 


The Beijing economists said the cautious agenda re- 
flected the views of "neo-conservative” leaders such as 
Vice-Premier Zhu Rongji, who had scolded unnamed 
cadres for their "blind worship" of Western economic 
textbooks. Mr Zhu, who has played a key role in draft- 
ing the plan, has also recommended the Government 
take over or regulate the distribution and sale of essen- 
tial raw materials and commodities such as fertilisers, 
grain and cotton. 


The five-year plan, in addition to a supplementary 
economic blueprint up to the year 2010, sets no target 
for the abolition of regulation on pricing or distribution. 


Foreign economists have cast doubt on Mr Zhu’s 


Strategy, saying it perpetuates Soviet-style planning and 
cripples the development of the market economy. 


Beijing’s bill for price subsidies, mainly on grain and 
other agricultural produce, is expected to go up by about 
80 per cent this year compared with 1994. 


Chemical Industry Projects 
OW2609012795 Beijing ZHONGGUO XINWEN SHE 
in English 1317 GMT 25 Sep 95 


(FBIS Transcribed Text) Beijing, September 25 (CNS) 
— China is set to produce a number of international 
Chemical giants during the course of next five-year plan 
period. Those domestic enterprises will be leaders in 
the chemical industrial sector and will become prime 
earners of foreign exchange. They will also play a role 
in the international economic system, according to the 
Minister of Chemical Industry Gu Xiulian. 


Ms. Gu said that the nation’s chemical industry had 
forged a sound industrial base over the last 40 years. 
However, no individual domestic enterprise had earned 
a name as renowned as that of either Du Pont of the 
United States, Germany’s Bayer or Shell of Britain [as 
received) in the international chemical industrial arena. 


The Minister said that at the beginning of the current 
five-year plan, the ministry had put forward targets 
based on international economic development. One of 
the desired targets was that, by the year 2000, China’s 
Chemical industry had to earn foreign exchange of 
USS 10 billion annually. Introduction of foreign capital 
would total US$ 10 billion while 100 export-oriented 
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Chemical industrial groups would be in operation by the 
turn of the century. 


To date there are some 3,000 chemical industrial en- 
terprises whose products grace the international market. 
About 57 of these each earn foreign exchange of over 
US$ 10 million annually in exports. These targets for 
the chemical industry will be further promoted in the 
next five-year plan. 


‘Eight Major Problems’ 
HK2609024295 Hong Kong KUANG CHIAO CHING 
in Chinese 16 Jul 95 No 274, pp 15-17 


[Article by Chu Chiang [4376 3068]: "How China Will 
Advance Toward 21st Century—Development Direc- 
tion of Ninth Five-Year Plan Has Been Fixed") 


{[FBIS Translated Text] 


Train of Thought for Economic Development 
Under China’s Ninth 5-Year Plan Has Been Fixed 


Authoritative advice from Beijing notes that during the 
period of the Ninth Five-Year Plan (1996-2000), the 
Chinese Communists will put stress on resolving prob- 
lems in eight areas including establishing a market econ- 
omy, enterprise reform, and establishing a new mecha- 
nism. In terms of industrial development, they will rely 
on scientific and technological progress, optimizing the 
industrial structure, and alleviating the "bottleneck" re- 
Straints in basic industries, so as to realize economic 
invigoration for the push into the next century. 


There Are Disparities Between Local Demands and 
Central Demands 


According to the sources, the state planning, investment, 
and market aspects of the Ninth Five-Year Plan have al- 
ready been drafted. Seen from the situations reported by 
the various localities, their er .vmic planning growth 
will be in excess of 15 percent. However, this is greatly 
different from the central authorities’ goal of containing 
growth to about 10 percent. Further, the localities’ en- 
thusiasm for invigorating the economy is quite high. The 
momentum is very powerful in seven areas, including 
vehicles, real estate, and light industry, and investment 
enthusiasm is growing. Not only is this much higher 
than under the national plans, but if the investment is 
Carried out poorly, the results will be negative. 


The Fifth Plenary Session of the CPC Will Fix 
Arrangements for the Ninth Five-Year Plan 


This summer in Beidaihe, the CPC will hold a meeting 
to discuss problems such as holding down inflation, 
enterprise reform, and carrying out macroeconomic 
regulation and control. They will also deliberate on the 
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major arrangements under the Ninth Five-Year Plan. At 
the subsequently convened Fifth Plenary Session of the 
CPC, the plans will be fixed and will be transmitted to 
the Fourth Session of the Eighth NPC for a decision. 
Finally they will be promulgated and implemented 
throughout the country. 


Zhang Haoruo [1728 4110 5387], deputy head of the 
State Commission for Restructuring the Economic Sys- 
tem, has said that the Ninth Five-Year Plan is very cru- 
cial for China’s reform and development. In accordance 
with the demands of the central authorities, the Com- 
mission is now centralizing its forces in studying the 
problems of deepening reform and establishing a new 
structure during the Ninth Five-Year Plan, and it has 
stressed resolving eight major problems. 


CPC Will Stress Resolving Eight Major Problems 


First, they aim to achieve coordinated progress between 
strengthening the market mechanism and perfecting the 
macroeconomic regulation and control mechanisms. On 
the one hand, they will relax controls and let the 
market mechanism play its basic role, and as far as 
possible create conditions for fostering the market. On 
the other hand, they will strengthen the government's 
macroeconomic regulation and control functions. 


Second, they will actively promote the development 
of the public- ownership economy while continuing to 
encourage the development of individual, private, and 
foreign-funded operations. State-owned capital will be 
mainly centered in banking, railways, civil aviation, 
highways, ports, water conservancy, posts, telecommu- 
nications, military weapons, aerospace, major mecha- 
tronic equipment, and cutting-edge electronics. The state 
will assist and develop 500 to 1,000 major enterprises 
or enterprise groups which are essential for national de- 
velopment and the people’s livelihood, which tap into 
the arteries of the economy, and which have interna- 
tional competitiveness. They will seriously clean up the 
existing systems «and policies, and will set down vari- 
ous boundaries based on ownership systems. They will 
further make clear the principle that the state will create 
equal environments for all types of enterprises and will 
actively eliminate the various types of non-unified and 
non-standardized practices. 


Third, the reform of state-owned enterprises will start 
by resolving practical problems, and the building of a 
modern enterprise system will be accelerated. During 
the Ninth Five-Year Plan, the relationships among the 
governments, financial administrations, banks, and state- 
owned enterprises will be basically put in order, and the 
assets-liabilities problems left over by history will be 
properly handled, so that state-owned enterprises truly 


pre dhe 


copyrighted material. Copying and dissemination 


| is prohibited without permission of the copyright owners. 


» ECONOMIC AFFAIRS 


become independent corporate bodies. The reform of 
government organs will basically abolish the specialized 
management departments and will strengthen macroeco- 
nomic regulation and control, and economic supervisory 
departments. 

Fourth, centering around enterprise reform, the estab- 
lishment of new-type social security systems will be 
accelerated. During the period of the Ninth Five-Year 
Plan, the focus of reform of the social security system 
will be on establishing new-type social security systems 
with old-age, medical, and unemployment insurance as 
the main elements. At the same time, great efforts will 
be put into promoting reform of the housing system. 
Fifth, in accordance with the principle of giving priority 
to efficiency while concurrently considering fairness, 
social income distribution relation will be put in order. 
While continuing to uphold the basic distribution system 
which has distribution according to work as the main 
part and diverse distribution forms coexisting, and 
while respecting the principle of giving priority to 
efficiency while concurrently considering fairness, the 
market mechanism and drive mechanism will be drawn 
in. Thus will be established a growth mechanism 
for individual income which is determined by market 
supply and demand and efficiency, and an individual 
income regulation and control mechanism which has 
taxation as its main part. 

Promoting Reform of the Central and Western 
Regions, and Accelerating the Development of 
Backward Regions 


Sixth, the reform and opening up of the central and 
western regions will be promoted and the development 
of the backward regions will be accelerated. It will be 
necessary to consider the establishment of a transferred 
payments system on a rational scale, as the focus of 
state investment will be on developing basic educa- 
tional, health, science and technology, energy, trans- 
portation, and communications facilities in the back- 
ward areas. The state will also create similar systems 
environments throughout the country, so as to gradually 
remove policy differences and systems disparities be- 
tween areas, promote mutual assistance and economic 
cooperation between regions, and through its policies 
promote the opening up to the outside of the central 
and western regions. 


Seventh, rural reform will be deepened and agriculture 
which is in accord with the market economy will be 
promoted. Rural reform during the Ninth Five-Year 
Pian period will, in accordance with the demands of 
the commercialization of agriculture, the diversification 
of the rural economy, and the development of rural 
urbanization, further strengthen the agricultural base and 
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promote the degree of integration of the urban and rural 
economies. 


Eighth, the complementarity of the domestic economy 
and the international economy will be further promoted. 
During the period of the Ninth Five-Year Plan, there 
will be initially established an operational mechanism 
which is in accord with the general principles of the 
international market and a new-type economic and 
trade management system which is in accord with the 
demands of a socialist market economy system. 


Establishing New Market Relationships 


According to sources, one of the goals during the 
period of the Ninth Five-Year Plan is to establish a 
unified national open market system. This is aimed 
at achieving a situation where the urban markets are 
Closely combined, and where domestic and international 
markets are mutually linked, so as to create new-type 
market relationships, promote the optimal deployment 
of resources, and ensure that under state macroeconomic 
regulation and control the market plays a basic role in 


resource deployment. 


In realizing the goals of market construction under 
the Ninth Five-Year Plan, the basic indicator will be 
the establishment of a mechanism by which prices are 
formed by the market. In particular, major progress 
should be achieved in the marketization of prices 
of major production factors. The commodity market 
system will move toward maturity and a new-type 
Circulation system for a small number of important 
commodities will be initially established; a financial 
market with bank financing as the main part will see 
improvement; a labor market will be basically formed; 
the real estate market will move toward standardization; 
there will be commercialization and marketization of 
technology and information; a quite complete legal 
framework which will standardize trading activities and 
guarantee market order will be established; an effective 
market monitoring, supervision, and macroeconomic 
regulation and control mechanism will be formed; and 
a major market and circulation structure under which 
domestic and international elements are combined and 
under which domestic and international markets are 
linked will be basically formed. 


According to the sources, the relevant state departments 
have formulated some work focuses in the circulation 
sphere during the Ninth Five-Year Pian. 


New Focal Points in the Circulation Sphere 


1. The circulation system for major commodities which 
affect the national economy and the people’s livelihood 
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will be reformed and improved, and the commodity mar- 
ket will be further developed. First, in key production, 
sales, and distribution areas, they will establish whole- 
sale markets for major agricultural and sideline prod- 
ucts, including grain, cotton, edible oil, sugar, pigs, ma- 
jor daily-use industrial consumer products, and major 
means of production. 

Second, state-owned circulation enterprises will further 


major commodity operations, they will actively bring 
into play their guiding role. At the same time, a 
commercial market network will be formed in which 
large, medium, and small are combined, in which 
all sorts of economic forms and operational forms 
coexist, where facilities are advanced, where functions 
are complete, where service is first-class and where 
the regional deployment and organizational levels are 
relatively rational. 

2. There will be active exploration, research, and prop- 
agation of various new-type circulation organizational 
forms and operational modes which are in accord with 
China’s national situation. This will include implemen- 
tation of an agency system and trial-point distribution 
systems, the development of chain operations, super- 
markets, warehouse-type commerce, large circulation 
industrial enterprises (Comprehensive commercial agen- 
Cies), and so on. As new industrial and commercial rela- 
tionships will be created in an overall way, and with new 
Operational concepts and advanced operational modes, 
it will be possible to promote the fine development of 
circulation itself and of the national economy. 


3. In recent year, the Shanghai Non-Ferrous Metals 
Wholesale Market, the Qinhuangdao Coal Wholesale 
Trading Market, the Zhengzhou Rural Wholesale Mar- 
ket and Agricultural Machinery Market, the Wuhan 
Vehicle Trading Market, and the Guangzhou Rubber 
Wholesale Market have been established. In addition, 
three non-ferrous metals markets have been established 
in Wuhan, Shanghai, and in the northeast region. The 
fostering and building of production factor markets in- 
Cluding financial markets, labor markets, real estate mar- 
kets technology markets, and information markets has 
been accelerated, their level has been raised, and the var- 
ious trading activities have been standardized. This has 
resulted in the production factor markets, the commod- 
ity markets, and the overall national economy pushing 
each other to higher levels while still remaining in ac- 
cord with each other. 


4. In the circulation sphere, while continuing to uphold 
opening to the outside and drawing in foreign funds, 
the work focus will as quickly as possible be shifted to 
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drawing in advanced technology and managerial expe- 
fieace from abroad. The overall operational and man- 
agement levels of China's circulation enterprises will 
be continually raised as will their domestic and inter- 
national Competitiveness, so that they can as quickly 
as possible come into line with international practices, 
actively participate in multilateral economic activities 
around the globe, and further expand and raise the scale 
and level of China’s foreign trade. 


5. Establishing a complete national macroeconomic reg- 
ulation and control market system. Apart from appro- 
priately and effectively implementing indirect economic 
regulatory measures such as fiscal and monetary mea- 
sures and necessary administrative and legal measures, 
this will also involve effective regulatory measures gov- 
erning state purchasing and storage of major commodi- 
ties, risk funds, and imports and exports. 


How China Will Enter the 21st Century 


The Ninth Five-Year Pian will be a crucial period 
in China’s economic and social development. China 
intends during these five years to initially establish a 
new market economy structure and to lay down a fine 
base for realizing the third-phase strategic goal. 


In order to change the economic growth mode and pro- 
mote a fine cycle, the upper levels of the CPC have 
stressed that it is necessary to put great efforts into pro- 
moting the advance of industrial technology, to promote 
the economic and comprehensive use of new technol- 
ogy, and to accelerate the reorganization and transfer 
of traditional industry. Centering on raising the qual- 
ity of labor, great efforts will be put into populariz- 
ing nine-year compulsory education, developing pro- 
fessional and technical education and adult education, 
and establishing multi-level, multi-channel technologi- 
cal training systems. The integration of the economy 
and science and technology will be promoted, the de- 
velopment of scientific and technological achievements 
in the direction of productive forces will be acceler- 
ated, and efforts will be put into ensuring that enter- 
prises become the main elements in scientific and tech- 
nological progress and scientific and technological in- 
vestment. The establishment of an enterprise technolog- 
ical progress mechanism which combines markets, sci- 
ence and technology, experimentation, and production 
will be accelerated. The combination of the reforms for 
implementing a modern enterprise system, for structural 
readjustment of enterprise organization, and for techno- 


groups 
dustry, and trade will be fostered. In accordance with 
the 


requirement to promote the technological progress 
of domestic industry and achieve structural upgrading, 
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China will continue to do weil in te-anological imports 
and technological cooperation with the outside world. 
guarantee a stable increase in the income of the peas- 
ants. 


The State Planning Commission has pointed out that in 
strengthening readjustment of the industrial structure, it 
is necessary to strengthen the building of basic facilities 
for water conservancy, transportation, communications, 
energy, and major goods and materials, so as to fur- 
ther alleviate the “bottleneck” restrictions on economic 
development in these sectors. In terms of communica- 
tions and transport, the stress will be on developing a 
Comprehegsive transport system and strengthening the 
building of railways, highways, water transport, airlines, 
and conduit transport. Particular stress will be placed on 
accelerating railway construction. A number of ai 
ports, and high-grade highways will be built. With the 
construction of the “eight vertical and eight horizontal" 
optical fiber trunk line as the focal point, a modern com- 
munications network will be gradually established. En- 
ergy construction will concurrently stress resource de- 
velopment and economizing on energy. In the near term, 
saving energy will be placed in a prominent position. Oil 
exploration and both onshore and offshore 
will be accelerated. There will also be appropriate in- 
creases in the scale of construction in the electricity and 
coal sectors. The development of nuclear energy will be 
placed in a primary position. 


In terms of optimizing the industrial structure, the 


they become pillar industries of the national economy. 
The machine-building industry will have as its main ori- 
entation the building of basic machine parts and major 
complete sets of technological equipment. The electron- 
ics industry will take microelectronics as its focal point 
and will greatly develop large- scale integrated circuits, 
so as to make information provision an integral part of 
be implemented and the focal point will be on develop- 
ing key parts for sedans, economy cars, large passenger 
vehicles, and specialized vehicles, so as to satisfy the 
demands of the domestic market. The petrochemical in- 
dustry will take the transformation and expansion of ex- 
isting enterprises as its main task, while the construction 
of some appropriate new projects will be arranged so 
as to deepen processing. The construction industry will 
see great development and the focal point will be on 
accommodation for urban and rural residents. The state 
will stress engineering projects and basic public facili- 
ties in urban areas, while new-type construction material 


industries and interior decorating industries will be de- 


Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 24-30 Sep 95 p 1 


[By Wu Yunhe: “Ministry: New Five-Year (as pub- 


The guidebook will be worked out according to chang- 
ing market trends and the ministry’s long-term develop- 
meat strategy. 


According to the industrial policy, the government will 

develop measures to encourage machinery 

to seek foreign partners to se up technology research 
companies. 
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China will cut tariffs for some key parts and components 
to encourage imports for making industrial equipment. 
The government will also encourage exports of com- 
plete sets of Chinese-made machinery and equipment 
to stimulate the growth of the machine-building indus- 
try. 


However, the government will strongly support the 
industry’s chamber of commerce in a fight against 
Chinese dumping on the world market. 


Over the next decade, the government will continue to 
encourage the industry to use foreign loans and invest- 
meat to develop its manufacturing Competitiveness. 


This is despite the fact that some sectors of the Chinese 
industry, such as telephone-exchange manufacturing, 
have been banned from using foreign government soft 
loans to purchase foreign-made equipment and facilities. 


The machine-building industry should try to expand its 
partners in China, the government policy indicates. 
The State believes that the ventures must master the 
technology to set up their own research ceatres after 
three to five years of operation. They must also have 
access to the international markets. 


State Council Criticizes Unapproved Price Hikes 
in Chinese 0241 GMT 23 Sep 95 


(FBIS Translated Text) Beijing, 23 Sep (XINHUA) — 
In view of the mistake of unauthorized increases in 
commodity prices in a small number of localities since 
the beginning of this year, the General Office of the 
State Council recently issued a circular criticizing their 
mistake and instructing them to correct it immediately. 
The circular points out: In the second half of 1994, 
the State Council, in a bid to curb inflation and pre- 
vent commodity price increases, repeatedly instructed 
the people’s governments at all levels not to adopt any 
new, unauthorized price increase measures. This year, 
the State Council has again issued an unequivocal in- 
Struction that, as a general rule, new price increase mea- 
sures should not be taken. This is an important instrac- 
tion which takes into account the overall conditions of 
reform, development, and stability. Generally speaking, 
the situation is good, since the people’s governments 
and relevant departments in most localities conscien- 
tiously comply with the State Council’s decision. How- 
ever, according to an investigation conducted by the de- 
partments concerned, a small number of localities have 
violated the State Council’s instruction. Since the be- 


ginning of this year, they have, without the proper av- 
thorization, increased the prices of electricity, basic food 
rations for urban residents, and public utilities, as well as 
the purchase prices of cotton. In so doing, they have ag- 
gravated difficulties for relevant trades and professions, 
increased the people’s burden, seriously obstructed the 
implemeatation of price control measures, and made it 
more difficult to attain the annual price control target. To 
eaforce administrative discipline, resolutely stop unau- 
thorized price increases, and ensure the implementation 
of the state’s price control measures, the State Council 
decided to issue the circular, criticizing those localities 
for their wrongdoing of defying orders and bans and 
of going their own way in disregard of the interests of 
the whole. At the same time, the State Council has in- 


countable if dey fl to correct the problem by the pre 


Curb inflation, seriously take up the responsibility for 
stabilizing Commodity prices, strive to do a good job in 
curbing inflation in the last several months of this year, 
and ensure that this year’s price increase magnitude be 
kept at around 15 percent. 


Debate Continues on Policies for SEZ’s 
‘Showdown’ at Plenum 


HK2609081995 Hong Kong HONGKONG 
STANDARD in English 26 Sep 95 p 1 


[By China editor Cary Huang] 
(FBIS Transcribed Text) Officials from China's south- 


The unprecedented showdown at the ongoing party 
plenum was partly in a reaction to a recent Beijing 
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decision to grant preferential treatmeat to Shanghai, 
Chmese sources said. 

In reports to the plesum for inclusion in the Nisth 
Five-Year plana, officials from Guangdong, Fujian and 
Hainan, where China's five SEZs are located, argue that 
SEZ status is crucial in order for the mainland to achieve 
Taiwan. 

"It is a veiled challenge to the authority of the party’s 
ceatral leadership headed by Presideat Jiang Zemin 
and econosaic czar Zhu Roagji,” a Guangdong source 
said, referring to the fact that much of the couatry’s 
ee So ee ee 


pltansts Cllcists tum Chiea’s eauth Go sat tallow 
Beijing would scrap te SEZ policies in the develop- 
meat of the 1996-2000 blueprint, they are worried that 
Beijing is shifting its priority to Shanghai and the inte- 
flor provinces. 
The plemum is set to examine the disparities between 
an issue vital to stability in Chima, political observers 
said. Inland provinces are expected to urge Beijing 
to refocus the country’s development strategy oa the 
: 
“The interior provinces, where most of China’s ethnic 
aid and favourable treatment,” a Chinese economist sa.d. 
The Chinese leadership has repeatedly vowed to narrow 
the income gap between rich coastal urban areas and 
While officials from the south were outraged by Bei 
jing’s shift of priorities to Shanghai, goveraments from 
inland : - ied that Beijing is only payi 
lip service to them. 
The fifth plenum of the party’s 14th congress, which 
opened yesterday, is a closed-doors affair. Attended by 
200 members of the ceatral committee, it is being held 
at the Jingxi Hotel, west of Beijing. 


Preferential Policies 
HK2609052895 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 24-30 Sep 95 pl 
[By Wang Rong: “China Still Attrractive Despite Cuts") 
(FBIS Transcribed Text] Xiamen — China will remain 


attractive to foreign investors even after the reductioa of 
preferential treatment, a senior official said last week. 


“Targeting the huge market of 1.2 billion people, 
investors are bound to gain sizable profits, if operating 
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with advanced techaology and managemeat.” said Hu 
Ping, director general of the Special Ecosomic Zone 
Office under the State Council. 


Hu made the remark af a time whea special economic 


zoaes (SEZs) and economic aad technological develop- 
meat zones are complaining that it has become harder 


to attract more overseas investment since the reduction 
of prefereatial policies. 

Hu said the zones should not rely on the preferential 
rights and should learn to operate according to interna- 
tional practices. 

He emphasized that Chima has more attractions for 
which were given im the carly stages of economic 
reform. 


China has opeaed up more lucrative industries in recent 
years, such as allowing foreign-funded banks, insurance 
Companies and other financial institutions to sect up 
businesses or offices. 

Overseas investors now can deal in import, export and 
retail business, as well as other service industries. 


Over the past 16 years, Chima has gradually altered its 
legal system to protect investors’ interests. 

"Savvy overseas investors should evaluate the huge 
Chinese market from a long-term view,” Hu said. 


Step by step, he said, the ceatral government will re- 
place regional preferential policies with national treat- 
meat, and opea wider still to the outside. 

for fair competition with domestic countezparts.“ 
The State is encouraging investors to venture into the 
ceatral and western regions to explore rich natural 
resources there. 


Led by Hu’s office, there have been five special eco- 
nomic zoaes set up in the country, as well as 32 
State-permitted economic and technological develop- 
meat zones, 13 free trade zones and 14 border co- 
Oper ation zones. 


Banking oa the preferential policies since 1980s, most 
of these zones are the first choice for overseas investors. 


By the end of 1994, the development zones covered 
more than 240 square kilometres, more than 
ee ey ee ee ee Oar 


However, since September 15, the ceatral goverament 
has levied taxes oa the imported production equipmeat 
Of foreign-funded enterprises. 
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[Article by Hu Ping (5170 1627): “Unswervingly Rua 
Special Economic Zoaes Weill"] 


uachaaged, 
uachanged.” We should steadfastly rea SEZs well aad 
make them better and better. SEZs should costiase to 


steadfastly 
rua SEZs well. Comrade Xiaoping said that the party's 


basic line should be upheld uaswervingly for 100 years. 
We should steadfastly run SEZs in this spirit. SEZs 


localities should, as always, contimuc to support SEZs. 


After 15 years of practice, we have deepeacd our knowi- 
cdge of the SEZ as a cw catity and have a clearer un- 


the key to their development now is adding new advan- 
tages and undertaking more effort to create good internal 


tional city. To strive for this great goal, construction of 
the Sheazhea SEZ will be advanced to a new stage. I 
believe that uader the guidaace of Comrade Xiaoping’s 
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Statistics indicate that during the 1991-95 period, the 
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During the Eighth Five-Year Plan period (1991-95), 
China used more than six billion U.S. dollars in foreign 
funds, outstripping the to‘al used during the Sixth Five- 
Year Plan period (1981-85) and the Seveath (1986-90). 


The deputy said that thanks to the foundation laid down 
by the Eighth Five-Year Plan period, China’s tourist 
industry will develop even faster in the coming Ninth 
Five-Year Plan period (1996-2000). 


Vice Mimister om Aircraft Maintenance Strategy 


0W2409145795 Beijing XINHUA in English 
1320 GMT 24 Sep 95 


(FBIS Transcribed Text] Xiamen, September 24 (XIN- 
HUA) — China’s aircraft maintenance industry, under 
the macro-control by the governmeat, will follow an 
overall development strategy and have a rational dis- 
tribution, so as to support the nation’s flourishing civil 
And the key to future development of aircraft mainte- 
nance business is to improve its technical and service 
siandards. 

Bian Shaobin, vice-minister of the Civil Aviation Ad- 
ministration of China (CAAC) in charge of airplane 
at the China International Symposium on Civil Airplane 
Maintenance °95, which was held recently in Xiamea in 
east China’s Fujian Province. 

He added that the market rules will remain the decisive 
force in the business competition, and that the just and 
fair competitions should be protected, including the in- 


Topics discussed at the conference ranged from the 
technology and management of aircraft maintenance, to 
the present situation and future development of China's 
aircraft maintenance industry. 


Li Cea, deputy chief engineer of the Chengdu Aircraft 
Maintenance and Eagineering Co. (CAMECO) called 
for enhanced government control on the setting up of 
maintenance workshops. 

With more high techniques used in manufacture of air- 
planes and its growing reliability, he said, maintenance 
has become increasingly expeasive. 

"In view of China’s relatively small airplane fleet 
and varied plane types, the best way to achieve the 


0W2309070595 Beijing ZHONGGUO XINWEN SHE 
in English 0411 GMT 23 Sep 95 


(FBIS Transcribed Text) Beijing, September 23 (CNS) 
— The Financial & Economic Committee Committee under the 


public opinion 
on the draft and, as later amended, the bill is expected 
to come into force sometime in early 1996, according 


to the governmental department concerned. 
Owing to the fact that the existing 1986 legislation 


law on the legislative agenda was passed early last year. 
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The main objects of the revised legislation are three- 
fold: 

1. It must be commensurate with the needs of a socialist 
market economy. 


The inter-telationchip between government and business 
and betweea government and the courts must be clearly 


employees made redundant as a result of bankrupicy. 
In addition, adequate preventive and punitive measures 
will be introduced to tackle possible instances of fraud 
committed prior to and during the course of bankruptcy. 
2. The revised bankruptcy law will not only be tailored 
to the Chinese national situation but also coincide with 
international practice. 


In addition, a special provision dealing with cases 


3. The law is designed to encourage social productivity 
and reduce to a minimum the negative effects resulting 


from corporate bankruptcy. 


Increasing Revenues Reduce Budget Deficit 
HK2509063995 Beijing CHINA DAILY in English 
22 Sep 95 pl 


(By Tong Ting: “Deficit Is on the Decrease” 


feveaue increased 27 per cent in the January-August 

period last year to 346 billion 

yuan ($41.6 billion) against a 25.9 per cent rise in 
Zapeaditures to 356 billion yuan ($42.8 billion). 


Last year, China posted a deficit of 63.8 billion yuan 
($7.6 billion), 3.1 billion yuan ($373 million) less than 
the targeted deficit for the year. 


[spate thas plete of Gn commie ets 
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The government reaped 10 million yuan ($ 1.2 billion) 
more than in 1993. 


From January to August, the central coffer gained an 
increase of 18.7 per cent and local reveaue grew by 
36.7 per ceat. 


He also said that China has adopted a tightened fiscal 
and financial policy to curb inflation. 

This policy includes increasing fiscal revenue, control- 
pe a ee 


He said that the budget arrangement has successfully 
reduced the increase of expenditures to 1.5 percentage 
points lower than that of fiscal growth. 

Liu said the State budget has been carried out satisfac- 
torily based on the smooth implementation of the new 
fiscal and tax system. 


But he also pointed out that there were still many 
problems, such as growing tax defaults from entesprises. 
China suffered a shortfall of 21 billion yuan ($2.5 
billion) due to delayed tax payments in the first eight 
months of 1995. 

More efforts will be made to improve the fiscal and tax 
system, Liu said. 

The Chinese Government will take steps to improve the 
tax system, which is based on value-added tax, and to 
re-examine tax exemption and reduction policies. 


And, he said, tax departments must streagthen taxation 


He also said that China will control spending strictly and 
readjust the spending structure to ensure a good balance 
of revenue and expenditure 


New CITIC Deputy General Managers Profiled 


0W2609012595 Beijing ZHONGGUO XINWEN SHE 
in English 1155 GMT 25 Sep 95 


(FBIS Transcribed Text] Beijing, September 25 (CNS) 
— The State Council has recently appointed Messrs. 
Yao Jinrong, Li Jikai and Chang Zhenming to be deputy 
general managers of China International Trust & Invest- 


set development 
within CITIC, and has been made subsequent to a board- 
room reshuffle earlier this year in a bid to consolidate 
corporate leadership. 


Mr. Yao (56), who is also a spokesman for CITIC, is 
in charge of publishing and the information, consulting 
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and travel services He graduated from Pudan 
University in 1962 and has been appointed deputy 
director of the American and Canadian 
under Chinese People’s Association for with 
Foreign Countries. He joined CITIC in 1985 and has 
held various important posts including deputy director 
and director of the general office of CITIC and the 
peers ees 6 ae ae 
China International Economic Consulting Company. 


Mr. Li, aged 56, graduated from Beijing Polytechnic 
University in 1961. He has been deputy director of the 
Beijing Municipal Economic Committee and a depart- 
meat director of the National Administrative Bureau 
of State-owned assets. In 1993, he was transferred to 
CITIC where he was made planning director. At possent, 
he holds the post of deputy chairman-cum-general man 

ager of a CITIC subsidiary in Ningpo and is in charge 
of the development business in the Daxie Island. 


Mr. Chang, who is only 39, is an expert in securities, 
insurance and fund management and holds both a first 
degree and master’s degree in Finance. Upon gradua- 
tion, he was posted to CITIC’s international finance de- 
partment and has held a number of senior positions in- 
Cluding deputy director of CITIC’s banking department 


and managing director-cum-general manager of the se- 
curities arm of CITIC. 


Foreign Trade & Investment 


‘Well-Known’ Firms Punished for Copyright Piracy 
OW2509140795 Beijing XINHUA in English 
1241 GMT 25 Sep 95 


(FBIS Transcribed Text) Beijing, September 25 (XIN- 
HUA) — The State Administration (SCA) 
announced here today that it has punished 12 more pub- 
lishing houses and companies discovered having pirated 
CDs and video discs. 


An SCA said that some well-known com- 
panies, such as the Beijing Video and Audio Corpora- 
tion, the Shanghai Video and Audio Publishing House, 
the Guangdong Provincial Phonograph Corporation, the 
Nanjing Video and Audio Publishing House, and the 
Shenzhen Video and Audio Corporation, were caught 
during a recent raid. 


The pirated works included films from the United States 
and other countries, such as “Top Gun”, and those of 
some Hong Kong pop singers, the spokesman explained. 
Some of the publishing houses had false authorization 


papers, and some made false claims about having legal 
authorization, he explained. 


is without of the owners. 


“Those who break the copyright law to a serious extent 
will be caught and bound over to the courts,” he added. 


‘National Treatment’ for Foreign Firms Planned 


HK2609075895 Hong Kong LIEN HO PAO 
in Chinese 25 Sep 95 p8 


(Report by reporter Lai Chin-hung (6351 6930 1347): 
"Major Breakthrough To Be Made on Foreign Busi- 
nesses Enjoying National Treatment; Banking, Insur- 
ance, Commerce To Be Gradually Liberalized”) 


(FBIS Translated Text) According to a source in Bei- 
jing, the Ninth Five-Year Pian, which will soon be ap- 
proved at the Fifth Plenary Session of the 14th CPC 
Central Committee, will make a major breakthrough on 


Macao businessmen, and people from outside the border 
will gradually enjoy the same treatment as the public on 
the mainland in terms of traffic, tickets, and living ex- 
peanses. 

The source pointed out: The “national treatment” con- 
stitutes an important link in the Ninth Five-Year Plan 
drafted by the State Council. To introduce foreign funds 
massively in the country and to use foreign funds to de- 
velop the economy, the CPC Central Committee has 
decided, in the Ninth Five-Year Pian, to allow foreign 
businesses to join in some fields which were inacces- 
sible to them before, such as banking, securities, in- 
surance, and commerce. Although the relevant banking 
reform must be carried out “steadily and gradually,” this 
represents an important breakthrough as far as the im- 
proving “socialist market economy” is concerned. 
According to the source, these reforms will be "imple- 
mented according to the law” after detailed rules and 
regulations are formulated by the legislative department 
in the Ninth Five-Year Plan. Because the “national treat- 
ment,” which were benefits previously enjoyed by enter- 
prises and people on the mainland, will also be available 
to foreign businesses and people from outside the bor- 
der, the effect will be extensive. For example, after the 
extensive implementation of the “national treatment,” 
the A shares, which were previously available only to 
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people on the mainland, are likely to be available to 
foreign businessmen. 


The source said: As the goal is to “open up in all 
directions,” it is necessary to intensify reform and 
opening up in the Ninth Five-Year Plan. For this reason, 
in terms of sightseeing, tourism, and living expenses, 
foreign businessmen are likely to be able to buy tickets 
at the same price as people on the mainland. After this 
stage is completed, Taiwan and foreign businessmen do 


not have to pay extra-high prices for tickets for "foreign 
guests" when they travel by train or visit scenic spois. 


The gradual implementation of the “national treatment” 
is sure to adversely affect many trades and professions 
and their economic benefits. To demonstrate the central 
authorities’ determination to open wider to the outside 
world and maintain stable and rapid economic growth, 
the Beijing source said, the central authorities have 
made the decision on “national treatment" after careful 
considerations. Even if some trades and professions 
should be affected in the near term, it is still necessary 
to “converge with the international practice” in the end. 


As for the handling of Chen Xitong, former secretary 
of the Beijing Municipal CPC Committee, the source 
said, apart from being stripped of his post as central 
political bureau member at the Fifth Plenary Session, 
he will also face criminal proceedings. It is said that 
some cases related to Chen Xitong have been submitted 
to the Supreme People’s Procuratorate and other units. 


Notice Bans Foreign Callback Service 


HK2509011795 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 16 Aug 95 p7 


(Notice by Telecommunications Administration Depart- 
ment under Postal and Telecommunications Ministry of 
PRC on Prohibiting Resale of International Telecommu- 
nication Business) 


(FBIS Translated Text] Notice on Resale. Telecommu- 


ments under unified leadership. No units or individuals, 
including resellers, are allowed to operate businesses in 
any form. We recently found that some foreign compa- 
nies placed advertisements in newspapers saying they 
Operate international callback business. oa a 


Se ne ee oY ey Se 
tional telecommunications business 


neuteeten ent, 
gaged in resale of international telecommunications in 


= Torta) conan Spal marl, Cap7ng sod mann 
is without of the owners. 


40 ECONOMIC AFFAIRS 


China must discontinue operation, anc all subscribers 
to the callback service must immediately stop availing 
themselves of such services. PRC Postal and Telecom- 
munications Ministry, Telecommunications Adminisira- 
tion Department. 


Additional Cut in Auto Import Tariffs Considered 


HK2509011595 Hong Kong CHING CHI TAO PAO 
in Chinese 21 Aug 95 p 27 


(From “China Economic News” column: “China Plans 
To Further Cut Import Duties for Autos”) 

(FBIS Translated Text] An official from the auto trade 
said recently that China is considering another cut on 
import duties for automobiles so as to meet requirements 
for entering GATT. At the same time, China will ban 
the imports of auto chassis (with doors) and prohibit 
trade companies from applying for import licenses for 
engines commencing | July this year. 


The official continued that China’s relevant departments 
have noticed that the cut ranging from 11% to 150 
percent in import duties for automobiles in light of their 


on transportation collected by local governments were 
imposed on imported autos. Added together, these 
charges account for 50 percent of the car’s price. As 
the actual purchase price has not dropped, the state is 
considering a gradual cut on tariffs so as to meet the 
requirements for joining the WTO. 


In view of the loopholes in auto imports, the regulations 
for importing autos will have to be revised. Because of 
the import of assembled autos, import of chassis (with 
doors) has been banned and import licenses for engines 
have been abolished beginning from July. In the future, 
only auto manufacturers will be allowed to apply for 
importing auto engines, while trade companies will be 
prohibited from engaging in such imports. 


It has been reported that there will be restrictions im- 
posed on domestic auto manufacturers at the Shenzhen 
International Auto Exhibition scheduled for November 
this year, an event sponsored by the China Auto Indus- 
trial Corporation. Manufacturers which assemble autos 
with imported parts will also not be allowed to take part 
in the exhibition. 


Patent Office Sponsors First Trade Fair 
0W2609032395 Beijing XINHUA in English 
0258 GMT 26 Sep 95 


[FBIS Transcribed Text] Xiamen, September 26 (XIN- 
HUA) — The Patent Office of China recently attended 
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a trade fair in Xiamen in east China’s Fujian Province, 
serving for the first time as a trade fair sponsor. 


Within four days, the patent office signed contracts 
involving 42 million yuan and reached agreements 
involving 620 million yuan. 


According to Ming Tinghua, vice-director of the patent 
Office, patents and special techniques are playing an 
increasingly important role in international trade. He 
said that the fact that the patent office organized patent 
owners to attend trade fairs is an inevitable result of 
adjusting China’s patent system in line with the market 
economic development. 


China’s patent system was put into operation a decade 
ago. With the reform and opening-up drive deepening, 
the patent work, an important component of the socialist 
market economy, has entered a period of vigorous 
development, Ming said. 


In 1994, China reported 78,000 cases of patent appli- 
cation. Now the figure has risen to 440,000. The patent 
Office attended the fair in an effort to find a way for 
patents to be commercialized through Xiamen, one of 
the earliest special economic zones in China. 


To promote the conclusion of transactions, the organiz- 
ing committee of the fair set up an intellectual right 
appraisal center at the fair, and the Patent Information 
Center of China exhibited laser discs containing all the 
information about China’s patents since 1985 for busi- 
nessmen’s reference. 


Garment Industry Becomes Worild’s Largest 
Supplier 

QW2409163595 Beijing XINHUA in English 
1458 GMT 24 Sep 95 
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Meanwhile, China registered garments exports of 23.7 
billion US dollars’ worth, turning into the largest 


supplier of global garment markets. 


The country imported garments of 570 million US 
dollars’ worth last year. 


Dong Binggen, general manager of the China Gar- 
ment Industry Corporation, said that the domestic gar- 
ment sector still faces growing challenges, though the 
progress is remarkable. 


He warned that the domestic market for high-grade gar- 
ments may be occupied by dozens of overseas competi- 
tors, who are engaging in expanding their market share 
by kinds of sales promotion methods, if the domestic 


garment industry can not produce high-quality costumes 
and create its own famous brands as soon as possible. 


He said the sales of foreign hard-brand garments are 
on the rise in recent years, because foreign companies 
have increased their investment in the Chinese market, 
ranging from establishing joint ventures to launching 
more advertisement. 


As to the overseas garment market, Dong noted, only the 
famous brands, which mean good quality and reputation, 
can secure a foothold in the intense competition with 
foreign rivals.. 


Therefore the development of "famous brands” will 
be taken as the most urgent task for China’s garment 
industry, he said. 

And the "famous brand strategy" will begin at the 
shirt manufacturing sector, Dong disclosed, which has 
developed a sophisticated production standard most 
Close to the overseas advanced level, comparing with 
other sectors. 


At present, the sector boasts a producing capacity of 
1.25 billion shirts yearly. 


Next week, some 22 high-quality shirt brands, as well 
as four jean brands, will be jointly recommended to 
Chinese consumers by the China Garment Association, 
China Garment Corporation and the China 
National Textile Council, said the genera! manager. 


He said such recommendations of good brands will be 
held every two years for major garment, not only shirts 
and jeans. 


Hebei Vice Governor Speaks on Declining Exports 


SK2509121295 Shijiazhuang HEBEI RIBAO 
in Chinese 28 Aug 95 p2 


(By reporter Bai Zhihong (4101 1807 1347): "On 27 
August at Hebei Province’s Export Work Conference, 
Vice Governor Guo Hongai Stresses the Need To Check 
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the Decline in Economic Results and Ensure Fulfillment 
of the Annual Export Task") 


(FBIS Translated Text] On 27 August at the provincial 
export work conference, Vice Governor Guo Hongqi 
said: Our province’s foreign export trade front is fac- 
ing unusual times and faces difficulties unlike any it has 
had since the establishment of the province's first port 
in 1975. This conference is to analyze the export situ- 
ation, seek unity of thinking, : ly specific measures, 
resolutely check the decline in economic results, and 
ensure fulfillment of the export task. 


In the first seven months of this year, the province’s 
general export situation was characterized by a sustained 
increase in speed but a serious decline in economic re- 
sults. As of the end of July 1995, the province’s for- 
eign export trade volume was $1.786 billion, fulfilling 
the annual export target of $3 billion by 58.93 percent 
and surpassing the planned speed by 0.6 percentage 
points. When excluding crude oil exports, export vol- 
ume through general trade and barter trade and by the 
three types of foreign-funded enterprises totaled $1.53 
billion, accounting for 60.4 percent of the annual plan of 
$2.53 billion and surpassing the national average growth 
rate by 1.91 percentage points. This year, the foreign 
export trade front faces unprecedented difficulties, and 
has seen a serious decline in economic results. Some 
56.25 percent of the provincial-level specialized foreign 
trade companies have suffered losses, and even those 
enterprises without deficits saw noticeably less favor- 
able economic results than last year. The failure to ef- 
fectively reverse such a situation will directly affect the 
fulfillment of this year’s export plan, the stability of the 
key foreign trade worker contingents, the consolidation 
and development of the international market, and the 
existence and development of foreign trade enterprises. 


Guo Honggqi urged that it is imperative to resolutely 
eliminate the increase in deficits, effectively prevent 
the decline in speed, and unswervingly fulfill the 1995 
export plan. He said: Only a little more than four months 
are left in the year. We should make efforts to realize 
the “two targets.” First, we should strive to expand 
the scale of exports; realize the annual export target 
of $3 billion as defined by the provincial government, 
including general trade export volume, barter trade, and 
the three types of foreign- funded enterprises, totaling 
$2.53 billion; and ensure that the increase in exports 
surpasses the national averag. «vei ~econd, we should 
resolutely change the passive siz. n and ensure that 
new burdens are not added. 


Guo Hongqi said that the ideas for guiding the future 
export work are as follows: We should persist in the 


principle of linking speed with efficiency and paying 


[spate Sines guntenn of Go enmagt oe 


terprises’ internal management 
to solve the deep-layered problems within foreign trade 
enterprises. 
Guo Honggi expressed opinions on realistically ensuring 
the supply of funds for producing key export products 
and pooling the concerted efforts of all fronts to create 
a lax environment for expanding the scale of export. 
He also urged that the departments responsible for 
foreign economic relations and trade should expand 
the dynamics of guiding their trades and realistically 


strengthen leadership over foreign export trade work. 


Shandong Official on Capital Procurement 


0W2309070695 Beijing ZHONGGUO XINWEN SHE 
in English 0412 GMT 23 Sep 95 


{[FBIS Transcribed Text] Shandong, September 23 
(CNS) — Dw Shicheng, Deputy Provincial Governor 
of Shandong, was recently interviewed by reporters on 
his province’s economic development and opening up 
to foreigners. 


The Province is to adopt four principal strategies in its 
bid to attract foreign capital. First, it intends to encour- 


age foreign businessmen to invest in the agricultural 
development of Shandong. Farming in Shandong is in- 
tensive. The Province abounds with resources ripe for 
development. Shandong will introduce new breeds and 


strains together with advanced processing, preservation 
and storage technology. It will set up a series of export 
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centres for agricultural and aquatic products either by 
way of joint venture or through business co-operation. 
At the same time, expressions of interest will be so- 
licited for the development of mountainous areas, waste- 
land and marshes. At present, Shandong has about 2 mil- 
lion township enterprises with whom foreign investors 
will be encouraged to co-operate in the development of 
processing industry. 


Secondly, foreign capital will be put to use in speed- 
ing up the process of restructuring of old enterprises. 
Shandong will introduce foreign capital, advanced tech- 
nology and modern management techniques into large 
and medium scale state enterprises with a view to de- 
veloping the petrochemical, mechanical and electronics, 
automobile and construction industries. 


Thirdly, the Province will introduce foreign capital for 
the development of core industries, basic infrastruc- 
ture and the expansion of tertiary industries, such as fi- 
nance, business and trade services, communications and 
tourism. 


Fourthly, it is planned to speed up the introduction of 
foreign capital for regional development. The Province 
has 64 development zones and it is these that are the 
newcomers to the art of soliciting business. Shandong 
will encourage foreign businessmen to invest in its 
future. 


Agriculture 
Joint Research Estimates Future Grain Supplies 


XINHUA Stresses Positive Elements 


0W2509144795 Beijing XINHUA in English 
1405 GMT 25 Sep 95 


(FBIS Transcribed Text) Beijing, September 25 (XIN- 
HUA) — A report on supply and demand in China's 
grain says that if China can successfully carry out a 
series of development policies, it will have a surplus 
a ee ee eee 


The research was done jointly by the Overseas Eco- 
nomic Cooperation fund of Japan and the Chinese Min- 
istry of Agriculture, and explained that the policies in- 
Clude increasing irrigation, the amount of fertilizer and 
Crop growing intensity, limiting conversion of agricul- 
tural land, reclaiming 3,855,000 hectares of waste land, 
introducing more high-yield varieties, and expanding 
use of state-of-the-art technology. 


With the population growth and booming economy, 
China will have a shortfall of 6.69 million tons of grain 


pre tp hey 


material. and 
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by 2005 and 65 million tons by the year 2010, according 
to the report. 

The results of the report are more positive than those 
of the Worldwatch Institute, which said that China will 
have a grain shortage of 81 million tons by 2000 and 
156 million tons by 2010. 

Liu Zhiren, an expert with the Ministry of Agriculture, 
said that China will persist in the principles of "basic 
self-sufficiency and importing properly" to solve the 
grain problem and will not become a large importer of 
grain. 

According to the ministry’s study, the rate of China’s 
grain self-supply will be somewhere between 95 and 97 
percent by 2010. 

"China’s grain imports will be less than 10 percent of 
its demand even by the year 2030," said Liu, adding 
that China, while carrying out a policy of "transferring 
grain from north to south", is now considering policies 
to encourage the northern part to increase exports and 
the southern part to import more. 


The report said that the Chang Jiang River basin and 
the coastal areas in the southern part of the country will 
be the major grain-shortage areas. 

Liu said that China is likely to abolish the ban on corn 
exports next year as the country imported 1.4 million 
tons of corn in the first half of this year and will have 
a good corn harvest. 


The country banned corn exports temporarily because 
it faced a corn shortage because of reduced output last 
year and increased exports in the previous three years. 


KYODO Report Predicts Shortages 


OW2509133995 Tokyo KYODO in English 
1108 GMT 25 Sep 95 


(FBIS Transcribed Text) Tokyo, Sept. 25 KYODO — 
China is expected to see a 21 percent grain shortage 
amounting to 136.31 million tons in the year 2020, 
Japanese and Chinese government agencies said in a 
joint report released Monday. 


The phenomenon is expected because increased meat 
consumption will lead to a serious shortage of maize 
for feed, according to the report by Japan’s Overseas 
Economic Cooperation Fund (OECF) and the research 
center for rural economy under China’s Agriculture 


Ministry. . 

The shortage in grain — maize, wheat, soybeans and 
others — will have a big impact on the global grain 
market since China’s grain trade makes up roughly 60 
percent of the world’s trade volume of around 220 
million tons as of 1993, the report said. 
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China will be almost self-sufficient in rice only in the 
year 2010, it said. 


Grain supply was in excess by 24.42 million tons in 
1993, but is seen turning negative in the late 1990s, with 


a shortage of 4.7 percent or 23.84 million tons expected 
in 2000, and 12.1 percent or 69.06 million tons in 2005. 


While the northern provinces will have abundant crops, 
shortages will be severe in the Chang Jiang valley and 
the southern coastal region, it said, urging measures to 
boost production and develop distribution systems. 


The expected shortage of 136.31 million tons in 2010 
can be halved to around 65.18 million tons if steps are 
taken to strengthen irrigation and fertilization, and a 
more productive use of farmland is promoted, the report 
said. 


*August Meat Prices Reflect Increases 


9SCE0593T Beijing ZHONGGUO WUZI BAO 
in Chinese 31 Aug 95 p2 


(FBIS Summary] The average state procurement price 
for hogs in August was 3.64 yuan per gram (same 
below), a 9.3 percent increase over July, and a 24.2 
percent increase over the same period in 1994. The 
retail price of ham in large and medium-size cities was 
6.99 yuan, a 4.3 percent increase over July, and a 20.1 
percent increase over the same period in 1994. The retail 
price of lean pork was 8.32 yuan, a 5.1 percent increase 
over July, and a 17.5 percent increase over the same 
period in 1994. 


The state retail price of beef was 7.81 yuan, a 4.1 
percent over July, and a 23.6 percent increase over the 
same period in 1994. The state retail price for lamb 
was 8.44 yuan, a 2.7 percent increase over July, and a 
23.2 percent increase over the same period in 1994. The 
state retail price of eggs was 3.38 yuan, a 4.6 percent 
increase over July, and a 15.4 percent increase over the 
same period in 1994. The state wholesale price for white 
Sugar was 2.54 yuan, the same level as the previous 
two months, and a 28.2 percent increase over the same 
period in 1994; and the state retail price for sugar was 
3.00 yuan, the same level as the previous two months, 
and a 25.5 percent increase over the same period in 
1994, 


*Hebei Reports Winter Wheat Area, Output 
9SCE0593S Shijiazhuang HEBE! RIBAO in Chinese 
31 Aug 95 pl 

(FBIS Summary] This year the winter wheat area in 
Hebei Province will be 36.5 million mu to 37.5 million 
mu, and estimated gross output 10 billion kilograms. 


report may contain 


material. 
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*Hubei Sets Agricultural Goals for 1996 2.3 million mu over 1994. Hubei has set the following 
95CE0593U Wuhan HUBEI RIBAO in Chinese agricultural goals for 1996: Gross output of grain will 
11 Sep 95 pl be 24.5 billion kilograms, cotton 500,000 tons, oil 


crops 1,750,000 tons, meat 2.5 million tons, and aquatic 
(FBIS Summary] This year the autumn crop area in _ products output 1.6 million tons. 
Hubei Province totaled 45.5 million mu, an increase of 


report may contain copyrighted material. and dissemination 
is prohibited without permission of the copyright owners. 
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East Region 
Wu Guanzheng Addresses Jiangxi CPC Congress 
OW2509070395 Nanchang JIANGXI RIBAO 
in Chinese 22 Aug 95 pl 


("10th Jiangxi Provincial CPC Congress Opens Cere- 
moniously" — JIANGXI RIBAO headline) 


(FBIS Translated Excerpt) The 10th Jiangxi provincial 
CPC congress, an event that had been eagerly awaited 
by CPC members and the general public in Jiangxi alike, 
opened ceremoniously in Nanchang on the morning of 
21 August. 

The congress opened at a crucial time of transitioe 
from the Eighth Five-Year Plan [1991-1996] to the 
Ninth Five-Year Pian, and also at a crucial time 
of a new century replacing the old. The congress 
will, after a review of the province’s work in the 
past five years, set tasks for the coming five years, 
mobilize and organize party members and the general 


to usher into the 21st century a Jiangxi Province that 
is economically prosperous, scientifically progressive, 
cultural advanced, socially stable, and with a relatively 
comfortable standard of living. [passage omitted] 


Executive chairmen of the Presidium of the Congress 
session are Wu Guanzheng, Shu Shengyou, Lu Xiuzhen, 
Shu Huiguo, Mao Zhiyong, Zhu Zhihong, Ma Shichang, 
Huang Zhiquan, Peng Kunsheng, Zhong Qihuang, Feng 
Jinmao, Zhong Jiaming, Peng Hongsong, and Liu De- 
wang. They were seated in the front rows of the rostrum. 
[passage omitted] 


The session opened at 0830 amid the magnificent strains 
of the “International.” Shu Shenyou presided over the 


opening ceremony. [passage omitted] 

Amid warm applause, Wu Guanzheng delivered a report 
entitled “Seize the Opportunity, Forge Ahead in a 
Pioneering Spirit, and Work Hard To Build a Prosperous 
and Thriving Jiangxi At a Quicker Pace” on behalf 
the 9th Jiangxi Provincial CPC Committee. [passage 


building socialism with Chinese characteristics, with- 
stood the test of changes in the international situation, 
accomplished the task of improving the economic en- 
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vironment and straightening out the economic order, 
took full advantage of the good opportunity to accel- 
erate reform and development, and brought about po- 
litical stability as well as sustained and rapid economic 
growth. We have pushed reform and development in 
our province into a new phase, raised economic devel- 
opment up to a new level, and made impressive progress 
in improving living standards. 
Wu Guanzheng said: From now until the turn of the cen- 
tury will be a very crucial period for Jiangxi’s socialist 
modernization. The basic tasks of our province in the 
next five years are as follows: We will, under the guid- 
ance of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the party’s 
basic line, implement the guiding principle of seizing the 
Current opportunity for development, deepening reform, 
opening wider to the outside world, promoting devel- 
opment and maintaining stability. We will mobilize and 
organize party members and the general public across 
the province to continue emancipating their minds, seek- 
ing truth from facts, advancing in a pioneering spirit, 
and accomplishing in an all-round way the second-step 
Strategic objective; we will strive to usher into the 21st 
century a Jiangxi Province that is economically pros- 
perous, scientifically progressive, culturally advanced, 
socially stable, and with a relatively comfortable stan- 
dard of living, and lay a good foundation toward ac- 
complishing the third-step strategic objectives. We will, 
in line with the CPC Central Committee’s strategic plan 
for accomplishing modernization in three steps, redou- 
ble our efforts for crossing new thresholds in economic 
construction: we will try to increase by eight times [fan 
san fan 5064 0005 5064] the GNP of 1980 by the year 
2000 and bring about, by and large, comfortable living 
standards. We will then, on the basis of what has already 
been achieved, double the GNP again, and by and large 
industrialization in the 10 years thereafter. 
To achieve the afore-mentioned goals, we must insist 
that the edifice of Jiangxi’s economy be built on mod- 
ern agriculture, seize the opportunity presented by the 
construction of the Beijing-Kowloon Railway, and the 
opening to the outside world and development of areas 
along the Chang Jiang. With areas along the railway line 
as the mainstay and Zhejiang and Jiangxi — which the 
railways pass through — as the two wings, we should 
Create a new pattern of opening up, expand the geo- 
graphical distribution of the productive forces, enhance 
agricultural development, concentrate on developing in- 
dustry, bring about a flourishing development of tertiary 
industry, promote infrastructure development, speed up 
economic development at county level, and speed up 
industrialization and the developmeat of towns. 


is prohibited without permission of the copyright owners. | 
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policy of reform and opeaing up 

progress in the past decade or more possible, and it is 
in this policy 

We must, in accordance 
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*Shandong’s Half-Year Economic Growth Cited 
95CE0S83A Jinan SHANDONG JINGJI RIBAO 


— In January-June, Industry of the Township Level and 


rable Period Last Year, But There Was a Tight Pund- 
ing Situation and a Somewhat Aggravating Problem of 
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Shortages of Electricity and Some Raw and Other Ma- 
terials") 


were loss-making a decrease of 
7.52 perceatage points; the amount of losses increased 
by only 0.53 perceat. In January-May, - 
accounting industry generated 6.42 billion 


period last year, and has completed 66.244 billion toane/ 

kilometers in freight flow, an increase of 13.49 percent 

over the comparable period last year; postal business 

amounting to 2.559 billion yuan has been completed, 

ee 
year. 


As shown in surveys, total sales of consumer goods, 
province-wide reached 63.44 billion yuan, an increase 


report may contain 


an dice | 
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It should be noted that currently there still exist, in 
the functioning of the economy, the following problems 
disregarded. 


has reached over 2 million dan. 


Factors responsible for the increase of expenditures and 
the decrease of revenues have grown. First, as inter- 
est rates for bank lending have increased, enterprises 
have increased their sub- 


imterest-payment expenditures 
stantially. Second, employee-wage expenditures have 
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increased. Third, prices for energy and raw and other 
materials have increased at a higher rate. 


Meeting Views Zhejiang’s Socioeconomic Plan 


OW2S09023795 Hangzhou ZHEJIANG RIBAO 
in Chinese 21] Aug 95 p 1 


(Unattributed report: “Zhejiang Provincial CPC Com- 
mittee Holds Study Session; Li Zemin Delivers Speech; 
oe 


(FBIS Translated Text) From 15 to 20 August, the Zhe- 
jiang Provincial CPC Committee held a study session 
in Hangzhou. 


The session studied in depth Comrade Deng Xiaoping's 
theory of building socialism with Chinese characteris- 
tics, and the speeches by General Secretary Jiang Zemin 
during his recent tour of Jiangsu, Zhejiang, and Shang- 
hai. In light of the realities of Zhejiang’s reform and 
development, the session earnestly discussed and stud- 
ied major issues regarding the province’s economic and 
social development strategies during the “Ninth Five- 
Year Pian” and in the years leading up to 2010; and on 
achieving agricultural modernization, further transform- 
ing the mode of economic growth, improving the qual- 
ity of growth, and ensuring coordinated economic and 
social development. Participants in the session gained a 
deeper understanding of these issues, and broadened and 
unified their thinking. Speaking at the closing session, 
Li Zemin, secretary of the provincial party committee, 
fully affirmed the gains made by the session; summed 
up the provincial party committee’s work since the be- 
ginning of this year; and made arrangements for major 
tasks in the remainder of the year. 


Participants in the session gained a deeper understand- 
ing of some major issues pertaining to the province's 
long-term economic and social development. They said 
they had made the following gains: 


1. They cosrectly understood Comrade Deng Xiaoping's 
“three-step” strategic concept, and further unified their 
thinking on the province’s economic and social devel- 
opment strategy. Comrade Deng Xiaoping's “three-step” 
strategic concept, and the requirement laid down by the 
14th national party congress regarding the acceleration 
of moder : ization in coastal areas are an important guid- 
ing ideok gy that must be observed when studying and 
setting the province's long- and medium-term economic 
and social goals, strategies, and plans. The 
next 15 years will be a period for establishing a social- 
ist market economic system, during which we will take 
& gigantic step toward modernization on the basis of 
achieving a fairly comfortable standard of living ahead 
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of schedule; it will be the most important period in Zhe- 
jiang’s development history. It is very important that a 
sound economic and social developmeat plan is drawn 
up for this period. Central tc drawing up the pian is to 
define the province’s development goals and strategies. 
We must correctly follow the general environment and 
tread of international and domestic developments; and 
gain a clear understanding of the province's status ix 
this general eavironment and tread, as well as the influ- 
ences, opportunities, and challenges arising therefrom. 
We must correctly analyze and gain a deeper under- 
standing of the province’s conditions; and form a clear 
idea of what stage the province's economic and social 


parts of the country; have as their central idea the im- 
provement of overall economic quality, stress strategic 
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things take their course without any interfereace. A fun- 
dGameatal way out of this situation would be to firmly 
foster the idea that agriculture is the foundatioa of the 
national economy, Coatimuc to deepea rural reform; pro- 


ization. We should draw a lesson from the experience 
of some countries in shrinking or even sacrificing the 
agricultural sector to achieve industrialization, and avoid 
bypassing agriculture. Keeping in mind reform, devel- 
opment, and coordinated industrial and agricultural de- 
velopment, we must steadfastly develop overall plans, 
implement them in stages, and expedite the shift of tra- 
ditional agriculture to moderna agriculture in accordance 
with Comrade Xiaoping’s concept of achieving “two 
leaps” in agriculture. To achieve agricultural modern- 
ization, we must have clear goals and means of im- 


dustrialization and the developmeat of small towns in 


rural areas. The grain issue is an important problem that 
must inevitably be solved if we are to basically achieve 
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Year Plan and development programs up to the year 


opment. The next 15 years will be a period in which the 
old system will be replaced by a sew one aad profound 
changes will take place in the ecosomic structure, so- 
Gal of productioa, aad life style. Dur- 


| 


of social order as part of our social development plan in 


ing the lead to bring about basic modernization, we must 
stady mew situations, explore sew expericaces, and ef- 
fectively streagthea party building. In the sew situation 
of reform aad opeaing to the outside world, the party 
must be good at knowing itself, strengthening itself, and 


the 
guards, and provide a strong organizational guarantee 
for our province to achieve the goal of being the first to 


ity, and grasped the general situation, unified thinking, 
and pooled efforts; implemented the system of demo- 
cratic ceatralism and upheld the integration of collec- 
tive leadership with division of work aad respoasibil- 
ity, attached importance to priorities, divided respoa- 
sibilities clearly, and strengthened supervision and ia- 
spection; takea control of the overs!! situation, made 
overall planning, and persisted in “doing two types 
of things at the same time,” and done its work in a 
dowa-to-carth way. Since the beginaing of this year 
the work of the proviacial party committee can be sum- 
marized in two seateaces: First, work has been dose 
resolutely, soberly, and effectively; secoad, efforts have 
beea made to carnestly implemeat policies. Through- 
Out the province, the situation of reform, developmeat, 
and stability is good; the national economy is devel- 
oping toward the goal of macroecorzomic control, aad 
is maintaining the momeatum of rapid growth. In the 
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first six months of this year, Zhejiang’s gross provincial 
product was 151.5 billion yuan, an increase of 18.3 pers- 


democracy, and the legal system have beea streagth- 
ened, and there is social and political stability in the 
province. 

Li Zemin stressed: While affirming our achievemeats, 
we must remain sober and take note of some serious 
contradictions and problems still existing in economic 
and social life. We must have consensus on the follow- 
ing three issues: 

1. The agricultural issue. This year, leaders of various 
levels have made efforts, adopted many measures, and 
done a great deal of work to agriculture, espe- 
cially grain production. The efforts the leaders have put 
in, the amount of work done, and the amount of invest- 
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well as an opportunity for us. We should seize this op- 
portunity, rely on reform, strive to change the method 
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pervision mechanism. We should correctly appraise the 
presemt state of party ranks and cadre ranks. We should 
not negate the mainstream of our cadre ranks and the 
work of a region or a departmeat, just because a small 
number of leading cadres have committed mistakes. We 
must recognize that the overwhelming majority of our 
cadres are good. While continuing the anticorruption 
struggle, we should never relax economic work. Party 
committees and governments at all levels should con- 
tinue to pool the energy of the masses for the purpose 
of reform, opening to the outside world, and economic 
construction. 

In conclusion, Li Zemin urged all to concentrate on the 
major tasks of the last few months of the year. First, 
it is necessary to Continue to concentrate on agriculture 
$0 as (0 reap a bumper harvest this year. We should 
concentrate on the production of late autumn-ripening 
crops, guard against typhoons and drought, lose no time 
in repairing projects destroyed by floods — especially 
water conservancy projects directly related to irrigation, 
drought combating, flood control, and combating tides 
— do a good job in winter sowing and construction 
of water conservancy projects, and make early arrange- 
ments for next year’s grain planting acreage and agri- 
Cultural funds. We should conduct further investigations 
and studies in order to prepare for the convocation of a 
provincial conference on rural work. Second, it is neces- 
sary to grasp industrial production while focusing on im- 
proving the quality of economic operations. We should 
improve market analysis and forecasts, organize indus- 
trial production, and promote sales in accordance with 
the principle of improving sales and reducing stockpiles. 
We should further optimize the credit structure and give 
preferential treatment to key enterprises. We should help 
key areas and enterprises plagued by financial difficul- 
ties. In particular, we should help textile enterprises 
work out a countermeasure for freeing themselves from 
difficulties. We should actively study countermeasures 
to maintain the province’s export growth, intensify tech- 
nical transformation in enterprises, and strive to increase 
the efficiency of technical transformation. We should 
concentrate on modern enterprise rystem experiments 
being conducted at 100 enterprises, and work out sup- 
porting policies related to the system. Efforts should 
be made to reform the system for managing collec- 
tive assets in rural areas. Third, a provincial conference 
on science and technology should be held to promote 
the implementation of the strategy of “invigorating the 
province with science and education.” Fourth, it is nec- 
essafy to strengthen monitoring of market prices. We 
should continue the “vegetable basket” and “rice bag” 
projects to ensure market supply, especially supply dur- 
ing holiday seasons. We should strengthen the manage- 
ment of market prices, resolutely crack down on vio- 
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lations of the law, strictly control the rapid growth of 
social consumption funds, and adopt measures to realize 
the price control target this year. Fifth, we must prop- 
esly draw up the Ninth Five-Year Plan and projects to 
be accomplished by 2010. Sixth, we must intensify the 
socialist ethical and material construction and the con- 
struction of a democratic legal system. We must con- 
tinue to implement Zhejiang’s outlines for ethical con- 
struction and make sure the targets set for various stages 
ase attained. We should educate rural residents on the 
pasty’s basic lines, and attach great importance to the 
livelihood of people in impoverished mountainous areas 
and in disaster-stricken areas, people displaced by dam 
construction, as well as low-income families, workers 
of the financially hard-pressed enterprises, and retirees 
in urban areas. We must continue to strengthen the man- 
agement of grass-roots units in cities and rural areas, and 
take timely actions to eliminate the potential problems 
and loopholes of social management. We must continue 
to make great efforts to maintain social stability, espe- 
cially when the Fourth World Conference on Women is 
in session. Seventh, we must continue to accomplish all 
pasty building assignments: By the end of the year, we 
must complete checking how the guidelines laid down 
by the Fourth Plenary Session of the 13th CPC Cen- 
tral Committee and the Third Plenary Session of the 
Ninth Zhejiang Provincial Party Committee have been 
followed, and finish reelecting the village-level party or- 
ganizations, reorganizing the backward party branches, 
and being fully prepared for electing township and town 
party organizations. We must make sure that party or- 
ganizations have been established at experimental mod- 
ern enterprises and new businesses. We must earnestly 
strengthen educating cadres, especially those in leading 
positions; and continue the anticorruption struggle. 
Wan Xueyuan, deputy secretary of the provincial party 
committee and vice governor of Zhejiang, spoke at 
the meeting on implementing the guidelines of the 
reading class as well as on issues on the market, 
capital, technological upgrading, agriculture, science, 
technology, and education. Liu Feng, Chai Songyue, 
Lu Zhangong, other provincial leaders attended the 
ing. 

Experts and scholars gave guidance lectures, and leaders 
of some provincial departments took the floor. 


Attending the reading class were members and alter- 
nate members of the provincial party committee, deputy 
secretaries of the provincial discipline inspection com- 
mission, secretaries of party groups of the provincial 
people’s congress standing committee, vice governors, 
secretaries of party groups of the provincial committee 
of the Chinese People’s Political Consultative Commit- 
tee, secretaries of municipal (prefectural) and county 
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party committees, and principal leading members of 
party committees (or party groups) of relevant provin- 
cial departments; and secretaties general and propa- 
ganda chiefs of municipal (and prefectural) party com- 
mittees. Veteran comrades at and above vice governor 
levels, and leading comrade of various provincial de- 
partments heard the lectures. 


Central-South Region 


Xie Fei Addresses Guangdong Party Study Class 


OW2509122695 Guangzhou NANFANG RIBAO 
in Chinese 25 Aug 95 p 1 


(By Yue Zong (1471 1350))} 


(FBIS Translated Text] The Guangdong Provincial CPC 
Committee’s central study group held study classes in 
Guangzhou from 21 to 24 August. 


Attending the classes were over 60 Standing Commit- 
tee members of the provincial party committee and vice 
governors; Standing Committee members of the provin- 
cial people’s congress; key comrades in charge of the 
Chinese People’s Political Consultative Conference’s 
provincial committee; party committee secretaries of 
Guangzhou, Shenzhen, and other cities that are equiv- 
alent to prefectural level; city mayors; and comrades 
in charge of relevant departments directly under the 
provincial party committee. Xie Fei, member of the CPC 
Central Committee Political Bureau and secretary of the 
provincial party committee, and Zhu Senlin, deputy sec- 
retary of the provincial party committee and governor, 
respectively delivered important speeches at the open- 
ing and closing of the study classes. 


The attendees earnestly studied the Outline for Studying 
Deng Xiaoping’s Theory of Building Socialism With 
Chinese Characteristics and the central authorities’ rel- 
evant guidelines; analyzed China’s current economic 
situation after taking into account Guangdong’s actual 
conditions; and explored ideas and measures to deepen 
reform and enhance modernization drive in the future. 


The study classes employed the formats whereby indi- 
viduals would study before attending the classes; atten- 
dees would hold group discussions in class; and lead- 
ers at provincial and city levels would exchange their 
views and experiences in their studies. The attendees ex- 
changed information and experiences with one another, 
studied issues, and explored new ways. The attending 
comrades held that the studying formats have been very 
helpful for unifying understandings and promoting new 
concepts, and will be conducive to improving leader- 
ship. 
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Guangdong To Open 5,000 Kilometers of Roadway 
OW2609012895 Beijing ZHONGGUO XINWEN SHE 
in English 1244 GMT 25 Sep 95 


(FBIS Transcribed Text] Guangzhou, September 25 
(CNS) — It is estimated that by the end of this year, a 
further 5,000 kilometres of roadway in Guangdong will 
be opened to traffic. The length of newly constructed 
highway this year will be 1.6 times more than that of 
last year and that of expressway will be double last 
year, adding the mileage of highway open to traffic in 
the Province to more than 80,000 kilometers. 


Some 220 kilometres of expressway and 2500 kilome- 
tres of first and second class highway will be open to 
traffic this year in Guangdong; including the eastern 
expressways like Foshan-Kaiping, Shantou-Sheazhen, 
Zhuhai-Guangzhou. Haiwan and Humen Bridges in 
Shantou will soon open to traffic. Total investment in 
highway construction this year is estimated at RMB 13 
billion. 


Purther transport infrastructure construction in Guang- 
dong includes the building of 16 berths in Tianma Port, 
Xinhui and 33 car parks. 


Hainan’s Liang Reported Recuperating in Shenzhen 
HK2609023695 Hong Kong LIEN HO PAO 
in Chinese 13 Jul 95 p9 


[Article from “Beijing Observation” column by Yun 
Shang-feng (7189 0006 7364): “Liang Xiang Recuper- 
ates in Shenzhen") 


(FBIS Translated Excerpt) The ex-governor of Hainan 
Province, Liang Xiang, was hospitalized recently be- 
cause of some iliness that really cannot be said to be 
very serious. However, some time earlier when the news 
about his falling ill reached Beijing, certain incumbent 
top leaders of the CPC instructed the General Office of 
the CPC Central Committee to enquire after the state of 
Liang’s illness. 


Liang was defined as a cadre who left office for 
committing some errors, but in the last two years he 
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Following the "4 June Incident" Liang was sacked 
because of political problems, then accused of conniving 
in his wife’s and children’s unlawful engagemeat in 
business. At first Liang was detained in the residential 
quarters of Hainan Party Committee, and virtually put 
under house arrest. Later, with the gradual casing of the 
situation and passing away of Xu Shijie, the plight of 
Liang ameliorated and he got permission to return to 
Guangdong Province and live in Shenzhen. 


In the last two years, Liang has been engaged as senior 
advisor to the Shenzhen Municipal Peopie’s Govern- 
ment. The Provincial Party Committee of Guangdong 
and the Municipal Party Committee of Shenzhen have 
both shown the utmost concern over Liang’s everyday 
life and made arrangements on his behalf. However, due 
to his old age and poor health, he did not get a new of- 
ficial appointment. 

Looking back at what happened that year after the "4 
June Incident,” one recalls how a batch of government 
and party officials were disgraced and cleared away, 
among whom the better-known included Zhao Ziyang, 
Hu Qili, Rui Xingwen, Yan Mingfu, Qin Chuan, and 
Liang Xiang. At present, with the exception of Zhao 
Ziyang, most have resumed normal lives. However, 
those who emerged in the political limelight that same 
year, like Chen Xitong, Yuan Mu, and general Zhang 
Gong, have now disappeared from the media and are 
no longer heard of. And at the moment one cannot help 
sighing with mixed feelings. 


Hunan’s Party Committee Arranges Upcoming 
Tasks 

OW2509060395 Changsha HUNAN RIBAO 

in Chinese 21 Aug 95 p 1 


(By Yang Jinyuan (2799 6855 7687): “Provincial Party 
Committee and Government Arrange Work for Next 
Stage, Asking All Localities and Departments to Go All 
Out, Relieve Victims of Disasters, Compensate Their 
Losses, and Pulfill This Year’s Work in All Areas”] 


(FBIS Translated Text) Leaders of the provincial party 
committee and government studied and arranged work 
for the following four months or so on the afternoon of 
19 August. They asked all localities and departments to 
enhance their sense of urgency, exert greater efforts, go 
all out, surmount difficulties, relieve victims of disasters, 
compensate their losses, and resolutely accomplish all 
objectives and missions for the year. 


L Concerning Agricultural and Rural Work It is nec- 
essary to keep focusing on disaster prevention and re- 
lief work, strive to ensure agricultural production and 
increase production across the province, and vigorously 
and properly organize the campaign of “three winter 
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ble means. We should create more sources of revenue 
Sa nee Sue Gar Wane seageen, OS 
and poultry raising, so as to increase the peas- 
ants’ per capita net income. Capital should be emphat- 


ically poured into a group of carefully selected town 
and township enterprises with good efficiency, and in 
the meantime, supervision over town and township en- 


Te ee on 2 oe & 
velopment. (2) In the aspect of settling victims of dis- 
ocus should be —_— on the construction 


the construction of new villages for victims of disas- 
ters, and the province, prefectures, and counties should 
all have their own prototypes of new villages. Second, 
preferential policies concerning housing projects for vic- 
tims of disasters must be carried out further, and all lo- 
calities should work out rules for the implementation 
of tax reduction or exemption on housing projects for 
the victims. Third, funds for housing projects should be 
raised through various sources and can be solved mainly 
by having individuals collect the funds by themselves, 
whereas the state offers some help, the collectives do- 
nate a little, and the banks offer loans. (3) A movement 
of “three winter tasks” should be initiated in an all-round 
way. The scale, input, and efficiency of the “three winter 
tasks” in this year of serious disasters must surpass those 
of the previous year. This year, the area of winter sow- 
ing should reach 42 million mu, and the focus should 
particularly be laid on areas where the foundation for 
winter sowing is poor. A labor force equal to 600 million 
workdays and a total of 2.4 billion yuan in funds must 
be devoted to the construction of water conservancy 
works during the winter, with a view to accomplishing 
600 million cubic meters of earth and stone work. The 
most important work at present is to extensively mobi- 
lize the masses to raise funds and devote their labor for 
a general war in the construction of water conservancy 
works in the winter. While engaging in the construction 
of water conservancy works, we should also emphati- 
cally solve the problems of flood control and guaran- 
teeing safety in urban areas. The broad masses of party 
members and cadres across the province, particularly 
cadres, staff, workers, scientists, and technicians on the 
front of water conservancy works, should draw a les- 
son from bitter experience and seriously study scientific 
measures and methods for water control and for perma- 
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nently freeing Hunan from floods, in order to break the 
vicious cycle of relief efforts and disasters every year. 
Winter afforestation should also see new breakthroughs. 


To ensure the accomplishment of the aforementioned 
three tasks, all relevant departments at various levels 
should take action immediately. First, they should 
conduct a centralized checkup and auditing on the 
use of various relief funds and supplies. Second, they 
should take effective measures to collect funds for flood 
prevention and guaranteeing safety. Third, they should 
start thinking over the problem about the supply of 
means of production for next year. Fourth, they should 
screen all kinds of funds for supporting and developing 
impoverished areas and make sure the funds are used 
accordingly. 


Il. Concerning Industrial and Financial Work Indus- 
trial production must adhere to the goal of a 12-percent 
growth in total output value as set at the beginning of 
the year. The shortfall in output over the past seven 
months must be made up in the following five months. 
Efforts for reducing losses and increasing profits must 
be aimed at cutting five percentage points in the number 
of enterprises within budget, and a cut of 10 percent in 
their total loss. The provincial authorities should orga- 
nize consultations with departments concerned to study 
countermeasures for pr 2fectures, cities, and enterprises 
bearing hure 'osses, and work out feasible measures to 
reduce tha. ("" various departments and bureaus 
directly under the provincial government, in particular, 
should analyze all of their subordinate enterprises in the 
red, and dispatch working groups to help them solve 
practical difficulties in production, tap their potential, 
and improve their efficiency. 


Presently, the problem of funds has seriously affected 
and restricted the economic development in this 
province, and we must exert greater efforts to solve 
such problems. First, we should report to relevant de- 
partments under the State Council in an effort to obtain 
more state funds. Second, we should help various banks 
properly organize savings deposits. Third, we should 
emphatically and properly clear up defaults. Fourth, we 
should continue to make good use of deposit-loan drafts 
(cun dai hui piao 1317 6313 0565 4384). Fifth, we 
should reduce provincial-level remittance differential 
{sheng ji hui cha 4164 4787 0565 2686]. Sixth, we 
should vigorously regulate the "two associations” [liang 
hui 0357 2585) in rural areas to forestall loss of funds. 


Il. Concerning the Work on Food, Commodity 
Prices, and Taxation Presently, grain is being put into 
storage smoothly. The next step of work includes: 1. 
conscientiously organizing the final accounting on the 
early rice and semi-late rice in storage and pay for the 
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procured grain in cash in a timely manner; 2. start 
working out measures for late rice procurement and 
preparing for procurement funds; 3. striving to introduce 
the responsibility system of fixed quotas for grain, 
revenues, and expenditures into prefectures aid cities 
in September; and 4. seriously studying the solutions to 
problems about ensuring the allotment of grain under 
the new system. Although commodity prices have slid 
back each month this year, the work for achieving 
the objectives and tasks set at the beginning of this 
year is still rather arduous. We must resolutely open 


of hog breeding, increase effective supply through all 
possible means, control all new price hikes in real 
earnest, and make further efforts in strengthening market 
management. Our financial work is very arduous in the 
next few months. While paying attention to creating 
new financial sources, increasing revenue, and reducing 
expenditure, we should: 1. properly settle the problem 
concerning tax defaults by industries. In a year plagued 
by serious disasters, we should practice austerity, cut all 
nonproductive expenses, and strive to achieve the target 
of cutting administrative spending, except for wages, by 
10 percent; 2. make sure the agricultural tax and tax on 


sure the charges for using land are collected. 


IV. Concerning the Work on Business, Supply and 
Marketing, Foreign Trade and Economic Coopera- 

We should seriously study the issues concerning 
order and funds for the procurement of farm and 
sideline products other than grain, cotton, and edible 
oil, and make greater efforts to reform the system of 
supply and marketing cooperatives. We should prepare 
for the "Hunan Trade Fair" in a down-to-earth manner; 
and it is necessary that we: 1. concentrate our efforts 
on concluding contracts for some big projects; 2. attract 
some big financial groups; and 3. advertise the success 
of a number of foreign businesses with investments in 
Hunan. 


V. Concerning Key Projects and 30 Major Tasks It 
is necessary to Continue to concentrate our efforts on 
major tasks and strive to keep key projects going. The 
provincial government will hold a special meeting to 
discuss the progress of and existing problems in each 
of the key projects and 30 major tasks, take measures 
to make sure their schedules are followed, and strive 
to complete the yearly planning with high quality on 
schedule to win the people’s confidence. 


VI. Concerning the Work on Science, Education, 
Culture, and Health Care We should step up the 
preparations for the provincial conference on science 
and technology, and further carry out the province's 
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cal development and progress. 
stressed in the area of education: 1. In a year of serious 
disasters, we must make sure that all schools open on 
schedule, that all students go to school on schedule, and 
that the teaching goes on in a secure and normal way af- 
ter the opening of schools. 2. All kinds of schools at var- 
ious levels should be determined to solve the problem of 
illegal charges and truly bring collection of charges un- 
der control. 3. Universities and colleges must properly 
conduct ideological and political work. All universities 
and colleges should conduct intensive education in pa- 
triotism, collectivism, and socialism within a set period 
after the term begins, and conscientiously control ac- 
tivities on and off campuses. Having done a great deal 
of effective work on disease prevention in the wake of 
disasters, health care departments should continue their 
efforts to strengthen the work preventing epidemics in 
disaster-stricken areas, and make sure serious epidemics 
do not break out in disastrous and non-disastrous areas. 
While continuing to adhere to their routine work, family 
planning departments should concentrate their efforts on 
the "surprise check action” scheduled for September. 


Wang Maolin, secretary of the provincial party com- 
mittee, and Governor Yang Zhengwu stressed: Due to 
serious disasters in Hunan this year, the work in the 
following months is very arduous. The key to the work 


at present lies in stepping up the implementation of the 


unnecessary social activities, so as to concentrate their 
energy on the economy. They should uphold face-to- 
face guidance and go down to the grassroots units and 
the masses to help them solve practical problems. They 
should attach importance to achieving actual deeds and 
seeking ee ee ee eee 
been decided until the end, and keep their own words. 
They should resolutely oppose and waste, 
and be thrifty and hardworking in all ae monger y The 
broad masses of members, cadres ~~ 
should enhance their confidence in victory, strive f 
complete triumph in this year’s work through hard strug 
ds nd gotta dpusin ot a nah ead one 
North Region 
Inner Mongolia’s Wu Liji Speaks at CPC Plenum 


$K2309025095 Hohhot NEIMENGGU RIBAO 
in Chinese 25 Aug 95 pp 1,2 


("Summary Speech" by Wu Liji, chairman of the Inner 
Mongolia Regional People’s Government, at the Second 
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Plenary Session of the Sixth Regional CPC Committee 
on 19 Aug) 


reality of the region, and is a good report help- 
ing seek truth from facts, boost morale, and inspire the 
hearts of the people. Centering on the report of Comrade 
Mingzu, comrades conscientiously discussed the ques- 
tions of how to fulfill the two historic tasks put forward 
by the sixth regional party congress, how to satisfacto- 
rily accomplish the Eighth Five-Year Plan, and how to 


1. Major Gains of This Session 


First, a clear understanding of current situation and tasks 
has been obtained. Objectively and correctly analyzing 
and mastering the current situation is the prerequisite 
for drawing up the strategy on economic and social de- 
velopment. During the session, comrades have consci- 
entiously studied Comrade Liu Mingzu's report, spoken 
glowingly of their experiences in scoring achievements 
based on the reality of their respective work, clarified 
the objective shortcomings and their reasons, and exten- 


enh ham pebe op bap ntnn pam Ileana 
pre tpt 


56 REGIONAL AFFAIRS 


sively discussed the region’s current economic situation 
and future tasks. As a result, they have further enhanced 
their ideas and understanding, obtained an even clearer 
understanding of policies and measures, become more 
confident in fulfilling the two historic tasks set forth by 
the sixth regional party committee, and enhanced the 
sense of urgency and the sense of responsibility in ac- 
celerating reform and development. When viewed from 
the overall situation, the region’s national economy con- 
tinued to maintain the good trend of sustained, rapid, 
and sound development in the first half of this year, 
based on the stable development last year. Meanwhile, 
new headway was made in political stability, national 
unity, various social undertakings, and the building of 
the spiritual civilization. Comrades participating in the 
session unanimously pledged to seize the opportunity, 
carry forward the advantages, but avoid disadvantages, 
practically carry out all tasks and measures, and make 
great efforts to fulfill or surpass all economic tasks for 


this year. 


Second, the confidence in accomplishing the two major 
historic tasks on schedule has been strengthened. This 
year is the last year of the Eighth Five-Year Plan as 
well as the year for laying the foundation for carrying 
out the Ninth Five-Year Plan. Comrades unanimously 
maintained: It is extremely important to achieve success 
in this year’s work, because it has a bearing on questions 
of whether the region will be able to accomplish the 
two historic tasks set forth by the sixth regional party 
congress by the end of this century and whether the 
new term of the regional party committee will be able 
to bring benefit to the people and win confidence among 


the people. 


The economic development speed is an important guar- 
antee for realizing the region’s two major historical 


tasks. Viewing the region’s current development situ- 
ation, the region's seating arrangements in the whole 
country, and the development trends of some provinces 
and regions along the borders, we must always persist 
in the guiding ideology that "we must not slow down 
when it is possible to be fast,” maintain a scientific and 
reasonable development speed, and advance at a faster 
and down-to- earth manner. You should also understand 
that the sixth regional party congress defined that our 
region's economic development speed in the next five 
years should surpass 10 percent and that some margin 
has been left for this speed. In the course of imple- 
mentation, we should not only ensure to attain but also 
strive to surpass this speed. We should try our best to 
accelerate the economic development speed so long as 
the speed involves real efficiency. This is not only an 
Objective demand for our region's economic and social 


development, but also the ardent expectations placed 
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on us by the cadres and people of various nationalities 
across the region. So long as the economy develops at 
a faster rate, the difficulties and contradictions ahead of 
us will be resolved effectively, and will there be a reli- 
able guarantee for safeguarding the stability of society 
and the borderland, and will the party be able to further 
strengthen the contacts with the people and to enhance 
its unity and combat effectiveness. 


Third, the thinking of working out the Ninth Five-Year 
Pian has been defined. The Ninth Five-Year Plan period 
is a key period to realize the fighting goal of becoming 
fairly well-off and to initially set up the socialist mar- 
ket economic system. Formulating a development plan 
which conforms to reality, inspires the people, and is 
realistically feasible is a matter bearing on the overall 
situation and with extremely important strategic signif- 
icance. When discussing the “outlines of the regions’ 
Ninth Five-Year Plan for national economic and so- 
cial development" submitted by the regional planning 
committee, comrades maintained that the (draft) out- 
lines have full and accurate contents, emancipate the 
mind, seek truth from facts, and basically embody the 
guidelines of the sixth regional party congress. During 
the discussions, the comrades set forth many good opin- 
ions on revision and further defined the guiding ideol- 
ogy of working out the Ninth Five-Year Plan. That is, 
take Comrade Deng Xiaoping's theory on building so- 
Cialism with Chinese characteristics as a guide, compre- 
hensively implement the basic line of the party, firmly 
grasp the 20-character work principle of the central au- 
thorities, and fully embody the guidelines of the sixth 
regional party congress. We should take the overall sit- 
uation into consideration with the spirit of reform; ex- 
pand the dynamics of reform and opening up; persist 
in the thinking that development is an established prin- 
ciple; further well handle the relationship between re- 
form, development, and stability; promote a sustained, 
fast, and healthy development of the national economy; 
and gradually narrow the gap with the national devel- 
opment level. We should pay high attention to the co- 
ordinate development of population, natural resources, 
and environment; persist in the stick-and-carrot policy; 
and have the material and spiritual civilizations promote 
each other and develop in a coordinate manner. 


Fourth, the economic development strategy has been 
perfected further. In formulating the Ninth Five-Year 
Plan, we must have appropriate and coordinated de- 


velopment strategies. On the basis of comprehensively 
summing up the experience in this aspect, according 
to the socialist market economic law and the state in- 
dustrial policies, and in line with the region's actual 
conditions, the session summarized the previous strate- 
gies and systematically set forth five major strategies— 
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the strategy of transforming natural resources, that of 
promoting the overall development through opening up, 
that of rejuvenating the region with science and edu- 
Cation, that of promoting the development of famous 
brands, and that of developing skilied persons—, thus 
further perfecting the region’s major economic devel- 
Opment measures in the foreseeable future. These five 
major strategies are related to and promote one another. 
A kind of cohesive power will be formed when these 
five strategies are implemented well. This will produce a 
gigantic impact on promoting the region’s economic de- 
velopment. All comrades have recognized that the five 
major strategies have general guiding significance. But 
our region has a vast territory with differing conditions 
and foundations in various localities. While formulating 
specific plans for implementing the five major strategies, 
all localities should proceed from reality, accurately se- 
lect the breakthrough points and the development prior- 
ities, and strive to achieve breakthroughs as quickly as 
possible. In short, we should unceasingly sum up expe- 
rience in the course of implementing the five major de- 
velopment strategies, further understand their profound 
connotation and the mutual relations through practice, 
and creatively carry out our work. 


Fifth, we have enhanced our understanding of the im- 
portance of strengthening the party building work. This 
plenum has discussed and adopted the two documents 
of the "decision of the Inner Mongolia Regional CPC 
Committee on strengthening self-improvement” and the 
“work regulations of the Inner Mongolia Regional CPC 
Committee." This is a very timely and important move 
for further promoting the building of the party. The par- 
ticipants have unanimously held that in order to compre- 
hensively fulfill the two historical tasks of attaining the 
level of moderate prosperity by the end of this century 
and initially establishing the socialist market economic 
system, it is necessary to further strengthen and im- 
prove the party’s leadership. The tasks which the sixth 
regional party committee have shouldered are not only 
arduous but also glorious. In the course of improving 
ourselves, we must serve as examples, take the lead in 
serving as examples, and march towards the orientation 
of standardization and institutionalization. We should 
consciously safeguard the authority of the Party Central 
Committee with Comrade Jiang Zemin as the nucleus 
and maintain a high degree of unity with the Party Cen- 
tral Committee, and should guarantee that government 
orders are smoothly carried out in Inner Mongolia. We 
should uphold the party’s basic line, firmly cultivate the 
ideology of taking economic construction as the central 
task and strengthen the study of the theory of building 
socialism with Chinese characteristics. It is necessary 
to uphold democratic centralism, strengthen the party's 
unity and unification, and unceasingly improve the lead- 
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ership work style as well as our work style. In short, 


only by unceasingly improving ourselves and enhancing 
the leadership level and the policymaking level can we 
successfully carry out Inner Mongolia’s economic con- 
struction, reform, and opening up, and not disappoint 
the heavy trust of the Party Central Committee and the 
ardent hopes of the people of various nationalities. 


2. We Should Conscientiously Grasp the Work of 
the Next Few Months Well and Comprehensively 


ae Oe are es Oa oe 


Comrade Liu Mingzu clearly defined the major work 
for the next few months in his report. He said: Party 
committees and governments at all levels should con- 
scientiously study and carry out the work. According 
to the plan worked out at this plenum, there are two 
major aspects in the regional economic work for the 
next few months: First, we must base ourselves on long- 
term plans, conscientiously compile the Ninth Five-Year 
Pian, and lay a good foundation for our region's eco- 
nomic and social development during the last five years 
of this century. Second, we should keep our eyes on the 
current work, concentrate energy on grasping the work 
for the next few months, make special efforts to firmly 
grasp the crucial issue of controlling price hikes and the 
two priorities of agricultural and animal husbandry pro- 
duction and reform of state- owned enterprises, strive 
to achieve great progress in developing township enter- 
prises, expanding opening up, increasing financial rev- 
enue, and reducing expenditure, and guarantee that this 
year’s various major tasks can be comprehensively ful- 
filled. In the following, I would like to stress a few 
points on how to successfully carry out these two as- 
pects of work and hope that all of you will pay closer 
attention to implementing them after returning to your 
own localities. 


A. We should further emancipate our minds and re- 
new our concepts. In the first half of this year, the au- 
tonomous regional party committee launched through- 
out the region the activities of vigorously studying and 
discussing the theories of developing the socialist mar- 
ket economy and obtained good results in the activities. 
The ideological results scored in these activities cer- 
tainly have the potential to exert active and far-reaching 
influence. In the next step, we should do a good job 
in emphatically dealing with the problems—including 
those that should be unswervingly dealt with in a fre- 
quent manner and those that should be dealt with by 
firmly bearing the reality in minds—and should carry 
forward the work to emancipate minds and to renew the 


concepts in a thoroughgoing and protracted manner. We 
must fully discern that the work to emancipate minds 


material. and 
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and to renew the concepts represents a long-term strate- 
gic task, that it only can be done through protracted and 
arduous efforts, that it cannot be accomplished in one 
move, and that it cannot hold good for all time. We 
should foster the thinking of long-term struggle, formu- 
late long- term plans and clear targets, and continuously 
put forward new tasks and demands in line with the new 
situation and Cropping up in different stages. 
We should also have the work to emancipate minds and 
to renew the concepts run through the course of various 
tasks and through the entire process of realizing the sec- 
ond strategic target. The purpose of emancipating minds 
and renewing concepts is to expedite our work. There- 
fore, we should integrate the handling of problems con- 
cerning ideology and understanding with the handling 
of practical problems cropping up in the programs of 
reform and development and should concentrate our ef- 
forts on integrating theories with practice. We should 
guard against the formalism of discussing theories only 
in line with the theories, of mentioning 

only in line with one’s own understanding, and of hold- 
ing empty discussions. In examining and appraising the 
work done by every locality, unit, and department, what 
is most fundamental is to determine whether they have 
dealt with the problems and scored practical results in 
handling the problems. We should fulfill the demand 
of emancipating minds and of changing the concepts 
to every plan, every project, every measure, and every 
specific work. Only by so doing can we have the eman- 
cipation of minds become tremendous material forces 
with the potential to accelerate progress in economic 
construction and in the development of social undertak- 
ings throughout the autonomous region. 


B. We should continuously do a good job in grasping 
the work of rural and pastoral areas. The region's 
situation in agriculture and animal husbandry has, to 
date, been better. Only by vigorously and realistically 
grasping the work for the last several months of this 
year can we certainly be able to fulfill or overfulfill 
various tasks fixed at the beginning of this year for the 
production of agriculture 
we should do a good job in unswervingly grasping 
production of agriculture and 
on preventing disasters, combating disasters, and on 
reducing losses caused by the disasters. In agriculture, 
we should give priority to successfully grasping the 
last-stage management over the crop fields and the 
work concerning “three autumn" and should strive to 
have the total grain output reach more than 10 billion 
kg. Pastoral areas should seize the work emphasis of 
combating disasters to animals, grasp in an 
overall way the production of animal husbandry, and 
prepare well for having animals tide 
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and animal husbandry 

of township enterprises; realize the target of 50 billion 
yuan of output value; and shuuld strive to quadruple the 
output value. Fifth, we should realistically do a good job 
in grasping the sales of farm and animal-by products, the 
processing of them, and the increase of their value so as 


C. We should strive to improve the growth rate and qual- 
ity of industrial economy. Ensuring the stable increase 
of industrial production is an important part of the ful- 
fillment of this year’s economic plan. Judging from in- 
dustrial operation in the first half of this year, we will 


is report may contain 
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probably be able to fulfill the annual plans and targets. 


Compared with other places in the country, however, we 
still have a long way to go. To ensure improvement in 


all levels, meticulously organize the industrial and com- 
munications production in the next several months, and 
strengthen coordination in economic op- 
eration. All leagues, cities, banners, and counties should 
regularly hold meetings to analyze economic situation 
to study how to resolve the major problems in indus- 
trial production in a timely manner. Second, we should 
exert great efforts in halting deficits and increasing prof- 
its. We should conscientiously implement the system of 
assuming responsibility for attaining the targets on halt- 
ing deficits and increasing profits. We should strengthen 
the measures on halting deficits and increasing profits by 
giving prominence to major aspects, and giving different 
guidances to different units. We should promote the ful- 
fillment of the targets on halting deficits and increasing 
profits by transforming mechanism, readjusting struc- 
ture, consolidating leading bodies, instilling funds, and 
strengthening the management inside enterprises. Third, 
we should strengthen the management of enterprises and 
raise the management level of existing enterprises. For 
now and the foreseeable future, improving the quality 
and efficiency and expanding markets by strengthening 
management is a major task which we should concen- 
trate our efforts on in the field of industry. All localities 
should strengthen management in line with the demands 
set by the recent regional meeting on management of 
industrial enterprises in an effort to raise the region's 
management work to a new height. Fourth, we should 
further strengthen the dynamics of enterprise reform on 
the basis of conscientiously summarizing experiences. 
We should also conscientiously conduct the basic work 
for implementation of the famous brand strategy and 
formulate feasible development plan to truly carry out 
the famous brand strategy. 


D. We should give prominence to price control. It is 
the set objective for the work of the regional party 


committee and the regional government to control this 
year’s increase margin of the general retail prices at 
about 15 percent, as demanded by the central authorities. 
When viewed from the current situation, the regional 
situation in prices is relatively grim, and it is relatively 
difficult to attain the annual objective on price control. 
We must make up our mind, exert great effort, and adopt 

and effective measures to control the annual 
price index within the planned target. In the next several 
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months, we should continue to carry out the relevant 
decisions of the central authorities, 
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sharing system is being practiced, exert strenuous ef- 
forts to accelerate the building of financial resources, 


and strive to strengthen the local financial strength. The 
priority, potential and hope of fundamentally ending 
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the difficult financial situation in banners and coun- 
ties lie in township-level finance. All localities must 
act in line with the demand of the regional confereace 


Strive to raise efficiency. It is necessary to make full use 
of export rights. Enterprises which are entitled to export 
but have failed to vigorously organize commodities for 
export must be consolidated and cleared up. We should 
successfully organize trade talks and transaction work 
during the Inner Mongolia economic and trade fair, 
the Guangzhou autumn commodity fair, and the Dalian 
trade fair: do a good job ‘a organizing the observation 
activities of enterprise delegations to Russia and the 
State of Mongolia, and strive to create conditions for 
lifting up and developing barter trade. 


Regarding the issue of opening up, we will hold a 
regional meeting On the work of opening to the outside 
world after this plenum. We should make special 
arrangements for this meeting, place emphasis in solving 
problems of ideological concepts and development ideas 
in this aspect, and at the same time, sum up experience, 
find where we lag behind others, discuss and formulate 
relevant countermeasures, and further improve some 
policy measures. All localities should conscientiously 
Carry out their work in line with the guidelines of the 
regional meeting on the work of opening to the outside 
world. 
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G. We should pay great attention to and conscientiously 
Carry out the work of supporting the poor areas ina Cities 
and towns. During the recent two years, some enter- 
prises were in a depressing state and the income of a 
considerable number of workers was quite low; some 
enterprises could not issue full pay to workers. The 
problem that some low-income workers and residents in 
Cities and towns had difficulties in living became more 
acute as a result of the high price rises. Not long ago, the 


implement this. We should try by all possible means to 
invigorate enterprises and guarantee that the wages of 
workers will be issued in full in a timely manner. We 
should strictly carry out the regional government's regu- 
lations on setting the lowest standard for issuing wages 
to workers in cities and towns and guarantee that ev- 
ery worker has basic living expenses. We should vigor- 
ously develop tertiary industry, organize the implemen- 


consumption price 
hikes; and study and work out methods for properly 
giving price subsidies to the urbanites with special dif- 
ficulties in purchasing grain, oil, and foodstuffs so as to 
provide them with food guarantees. In short, the work 
of supporting the urbanites with difficulties is a matter 
bearing on the region's reform, development, and stabil- 
ity as well as a matter for bringing the socialist system's 
superiority into full play. The party organizations and 
people’s governments at various levels should pay high 
and realistic attention to this. 


H. We should realistically strengthen the leadership over 
the economic work. Setting up the socialist market econ- 
omy is an unprecedentedly great cause. A series of 
new situations and new problems are emerging ahead 
of us. Thus, we should ceaselessly study and probe 
into them and further improve the leadership over the 
economic work. First, we should persistently proceed 
from actual conditions, deeply conduct investigation and 
study, grasp the general economic development trends 
of the localities and trades where we belong to, accu- 
rately find the major contradictions restricting the de- 
velopment of the economy, appropriately apply coun- 
termeasures against the contradictions, and ceaselessly 
promote the development of the national economy. The 
party committees and governments at or above the ban- 
ner and county level should realistically solve hotly 
debated and difficult problems surfacing in the oper- 
ation of the economy. Second, we should further study 
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the theory governing ihe socialist market economy and 
Study the law governing the development of the mar- 
ket economy. Viewing the curreat situation, we notice 
that we have done a fairly good job in grasping agri- 
culture and animal husbandry and have a set of system- 
atic management methods. We are also short in scien- 
tific management experience. So, we should concentrate 
energy to conduct study and exploration and strive to 
make a breakthrough as soon as possible. Third, we 
should master various economic regulations and control 
means to guide and manage the economic work. We 
have comparatively been familiar with the administra- 
tive means for regulating and controlling the economy. 
Although we have accumulated some experience in ap- 
plying economic means, it is not enough. We are unfa- 
miliar with legal means. How to apply various regula- 
tion and control means to the development of the social- 
ist market economy in a timely and appropriate manner 
has become a key standard for judging our party and 
government leaders’ ability to control the market econ- 
omy. I hope that the comrades pay high attention to this 


and theoretically and practically strengthen and improve 
themselves. 


I. We should make actual achievements in family plan- 
ning. Generally speaking, our region has made great 
achievements in this regard. However, the situation 
ahead of us is extremely grim. The party committees 
and governments at various levels should overcome the 
state of being blindly optimistic, really foster the think- 
ing of grasping “two kinds of production,” enhance the 
awareness of population and that of per capita share of 
grain, realistically pay firm attention to the family plan- 
ning work, and lay a good foundation for implementing 
the Ninth Five-Year Plan. We should firmly attend to the 
implementation of various policies and measures. Par- 
ticularly, the autonomous region should take the lead in 
implementing the policies on outlay input and transfer 
of cadres, then attend to the implementation work of 
the next lower level, and ensure that policies are imple- 
mented to the letter. We should pay attention to strength- 
ening the construction of the grass-roots family planning 
worker contingents. Particularly, townships and villages 
should set up associations of family planning activists, 
have the masses do the work toward the masses, and 
Change the passive situation in which a small number 
of people work for the majority. At the end of this year, 
we should conscientiously examine the family planning 
work, resolutely oppose the unhealthy trends of employ- 
ing trickery, and ensure the fulfillment of the region's 
family planning tasks. 

Comrades, the three-day second plenary session of the 


sixth regional party committee is going to be concluded 
today. The task for the next step is to relay as quickly as 


go 
all out, strive to better fulfill the 1995 tasks, and fight 
for realizing the region's two historical tasks 
of this century as set forth at the sixth regional 
congress. 
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Northeast Region 


Heilongjiang Secretary on Township Enterprises 
SK2209140595 Harbin HEILONGJIANG RIBAO 
in Chinese 16 Jul p 2 


[Speech by Yue Qifeng, secretary of the Heilongjiang 
Provincial CPC Committee, delivered at the provincial 
conference on township enterprise work in Qigihar city 
on 15 July) 


(FBIS Translated Text] The main purpose of this provin- 
cial conference on township enterprise work is to pass 
on the directions recently received from our leading 
comrades of the party Central Committee and State 
Council. We must bring into practice the complete 


tively explore the “second battleground” for economic 
development. All levels in the province must further 
portunities, strengthen their cooperative efforts, promote 
and propel the development of the township enterprises 
in a big way and to a new height. In the later part of July, 
the provincial committee will call the fourth plenary ses- 
sian of the seventh provincial CPC Committee. Its main 
focus will be on studying agriculture and rural economy 
as well as discussing how to change our province from 
a large agricultural province into a strong agricultural 
province in the shortest time. Topics of discussion for 
the strategic program include developing township en- 
terprises and realizing multilevel explorations of agri- 
Cultural resources and increasing their value by further 
processing them. Thus, before the plenary session of the 
provincial CPC Committee, our Fengshan comrades will 
represent the provincial committee and the provincial 
government to make all arrangements and preparations 
at this special township enterprise work conference. All 
localities and departments in this province should also 
ascertain a good grip on the key points. The following 
are the three issues I want to address: 
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the growth rate. The total output «ue of the township 
eaterprises has reached 53.6 percent of the total product 


regions and to realize that our township enterprises are 
merely in their early stage. The quality and profitability 
of economic growth have been especially low. The 
industrial output value accounts for 50.9 percent of the 
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capable of making small profits. We have some farmers 
i in villages who work three or four moaths a 
idle for the other cight or nine months. They 
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ing moncy in Harbin while 200,000 local people are 


jiang have beea using polypropylene 

as the raw material to make household plastic goods and 
sold them back to Harbin. These products were sold in 
all the big stores here. Later oa, they even moved their 
factories to Harbin to became closer to the raw material 


supplier. Then, they processed the materials nearby, and 


eat with accessible market, and suffering 
from poverty with all these advantages? We have writ- 
ten reports on this topic and discussed the problems at 
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weaved willow, and lead the peasants to develop the 
low weaving factories. Their braaches total 62 and have 
spread to four counties, three forest industrial units, and 
14 towaships. The sumber of peasants who have made 
a fortune on the willow-weaving industry reached 3,200 
and their products have beea exported to 18 countries. 
Unfortunately, we have few example like this. We must 
find ways to improve the situation. For township enter- 
prises which are looking for new ventures, we have to 
negiected or takea lightly, or our people are unwilling to 
get into such businesses. Oace this problem is resolved, 
Heilongjiang will not oaly be big in agricultural byprod- 
ucts, big in raw materials, big in science and technol- 
ogy. big in resources, but also become a province with 


investment was made would alsc be the day losses 
began. Market is the most important and relevant factor 
for economic development under the conditions of the 
market economy. Even if we had no resources, we could 
look for resources; if we had no conditions, we could 
create conditions as long as there was a market for 
us. Japan is typical of countries that lack resources. 
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in. During planned economy period, there were 
small factories everywhere in our province in making 
dairy products, textile goods, grain, cooking oil, sugar, 
and brewing beer. Their efficieacy and profit level 
were geacrally poor and many of them still pose a 
financial “burden” today. In the process of changing 
to the market economy, this phesomeaon not only 
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approximately over 10 billion yuan of our 


develop one industry in each town and produce one 
product in each village so as to build up the regional 
3. In making project and mechanism selections, we must 
solve the problems arising from the concept that empha- 
terprises. We should avoid the problem of wearing new 
shoes but walking the same old road. We are curreatly 
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fuaning our finance “in eating rice” style most of the 
Nevertheless, we are still used to government-run and 


possible, which adds new financial burden to the com- 
. Under the influence of this concept, even tows- 


‘ township-governmeant oper 
ated projects, they are usually 100-perceat financed by 


ding system must be adopted and people capable of run- 
ning the project must be invited to run it, and the bidder 
who is best qualified for the project should get it. The 
staff members must be clear about their sliti 

withia the organization. There should be a labor system 
bution system that can vary with the ranks, and a staffing 
system for promotions and demotions. The eaterprise 
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mixed-ownership economy 
take shape. As confirmed in the “decision” of the third 


lage and township, we have to let go and invite all the 
farmers to invest, develop, own, and operate. We have 
gained some good experience in this area. For instance, 
Yanshou County is a very good example that “the big 


om gua. and capital was 4 By inviting big fi- 


cent and 65 percent respectively of the county total. All 
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towns and townships in our province are having a very 
tight budget. Many villages have very little reserves and 
some even have only an “empty shell.” In addition, 
with the constraints in technology and management 
experience, it is very difficult to speed up or enhance 
the development of the township enterprises with only 
one spinning wheel—collective enterprises. Hence, we 
musi insist on the principle of “driving with many 
wheels, moving along many rails.” Whichever wheel 
turns the fastest, we will drive with it. For the present 
time, we must place the farmers and other community 
components as the main body of our invesiment. While 
eacouraging the development of township and village 


individuals. A farmer, Zhi Qinghui, in Zhaoguang 
Town of Beian City, took over the closed down the 
Zhaoguang lumber-processing joint-venture plant 10 
years a ago. He had not only managed to revive 
the business within one year but made a profit of 
$0,000 yuan. Later on, he took over the operations of 
15 other enterprises and eventually bought the public 
shares of these enterprises. Right now, his business is 

a conglomesate which consists of lumber processing, 
distribution, comprehensive utilization, transportation, 
and construction. His fixed assets totaled over 6 million 
yuan, anoual output value reached 24 million yuan, 
and his profits and taxes amounted to 2.2 million 
yuan. From this, we can see that jointly and privately 
Operated township enterprise, with its flexible operating 
mechanism and great vitality, can be developed rapidly 
once the conditions are there. Thus, we should support 
and encourage them to grow without limiting their 
proportion or scale. We should establish whatever can 
be established, develop them into the whatever size it 
can be developed, and develop them as fast as possible. 


5. We have to solve the closed-door problems in the 
process of development and should take an open and co- 
Operative route. Wherever township enterprise is men- 
tioned, they always want the higher level to provide 
them with money and material, and are afraid of diffi- 
culties they may have to encounter. In practice, if we can 
change our concept, get out there to invite investment, 
succeed in cooperating with the south, with foreign 
countries, and with other domestic areas, many prob- 
lems will be resolved. For example, Jiguan District in 
Jixi City, which has brought out the superiority of their 
resources, location, and other relative reasons in full 
scale, drew in 39 township enterprises and investment of 
70 million yuan. It included an amount of 43.34 million 
yuan of foreign investment which helped solve prob- 
lems regarding capital, technology, project, and talent 
effectively. We encouraged the locals to make connec- 
tions with corporations outside the country, in the sea- 
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side regions, and with our foreign trade enterprises. We 
shall match our industrial advantages and resource ad- 
vantages with southern China and foreign capital, tech- 
nology, mechanism, and market advantages. Township 
eaterprises have to take another step forward in expand- 
ing the “southern connection” and engage in investment 
attraction activity extensively. In the process of mak- 
ing connections and “leaning close” to the investors, 
projects in larger scale and higher initial point should 
be introduced. The provincial committee and provin- 
cial government have also confirmed and practiced the 
“dragon-head leadership" strategy. Certain backbone ea- 
terprises and “fist” products have been selected for 
medium and small enterprises to “lean close” to. The 
province has planned to strengthen the present advan- 
tages, use advance and new technology to change tra- 
ditional industries, and construct production bases that 
meet international advanced levels for 10 products, in- 
cluding complete power facilities, and large and heavy- 
duty equipment. In the mean time, we should create new 
advantages, explore technology and resources potential, 
and cultivate the five backbone industries. These back- 
bone industries, which have great impacts on industries, 
ase powerful forces that move the economy, have large 
market coverage, and good economic returns. These in- 
dustries include automobile, electronic, petrochemical, 
pharmaceutical, and feed and food industries. We also 
planned to select a number of “dragon head" enterprises 
along the line of the "10 large bases” and “five back- 
bone industries.” They can then be the focal point and 
operate together in large scale. This would be an ex- 
cellent opportunity for developing township enterprises. 
We should produce, make accessories, and start com- 
plementary business along the same line as the “dragon 
head” enterprises. This will create a situation where 
large plants bring about small plants, main machineries 
bring about parts, upstream producis bring about down- 


tries and products of our province will be able to make 
strategic adjustment. 


6. In the process of seizing development opportunity, 
we must solve the problem of not being good in rec- 


Ognizing opportunities. Our province has lost several 
chances of making huge development and we should 
learn from this and remember it well. We have to be 
good not only in recognizing opportunities, but also at 
seizing them, using them, and creating the “atmosphere” 
and opportunities. Now is a good opportunity to develop 
township enterprise as there are lots of advantages in do- 
ing so. For instance, primary grain processing and fin- 


FBIS-CHI-95-186 
26 September 1995 


ish processing face a very good opportunity. There is a 
shortage in the supply of grain nationwide, so whatever 
is available is being sold. However, we cannot think 
"sadish will be sold quickly so no washing is neces- 


rives, we will have to organize different levels of rice, 
wheat, and corn processing enterprises to work and to 
— 7 just like we have done with soy- 
bean processing work last year. Since this may be the 
opportunity for township enterprises in our province, 
start getting all the preparation work done 
the houses in our rural areas that are built 
and tile totalled only 36 percent, which is 
percentage points lower than the national average; 
afea per Capita is 14.7 square meters, 
meters less than the national aver- 
yy construction in small towns 
apelin ek nts tania dies tee on 
built with bricks and tiles as stated in the “better living 
quarter project.” At the turn of the century, all village 
people should be living in houses with per capita aver- 
age 18 square meters in size and over 60 percent of our 
houses should be built with bricks and tile. The township 
enterprises must seize this opportunity to create the con- 
struction and construction material industries. While we 
continue to develop the traditional construction mate- 
rial industries such as brick, tile, mortar, sand, and rock 
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try and the province. Our province has not been using 
much of the materials, and construction material en- 


terprises, township enterprises, construction industries, 
» should cooperate with full effort to orga- 


rials are produced. Heilongjiang has the advantage of 
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resource supplies that are attractive to the south. Town- 
ship enterprises should seize this opportunity and do 
their best to attract the southern enterprises to come to 


the north as it could help Heilongjiang township enter- 
prises to advance to a higher level. 


IL Unite Our Minds, Combine Our Efforts, Create 
a Relaxed Environment for Township Enterprise 
Development Together 
To create a relaxed environment to facilitate economic 
develupmeat is one of the three points required in or- 
der to practice the comprehensive thoughts of economic 
development set by the provincial party commitice. It 
is also an important way to guarantee a rapid and an 
township development. Due to the late start 
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there were no problems but because people were afraid 
to “win once now, lose always in the future.” Therefore, 


1, We should realize the preferential policy resolutely, 
and promote faster township enterprise development. As 
"a new force suddenly coming to the fore,” township 
enterprise development in the south was largely due to 
the benefits they received from the state due to the as- 
sistance policy. Due to the late start of our township 
enterprises, we could not enjoy some of the temporary 
assistant policies given by the state. In order to start de- 
velopment in our province, our provincial policy should 


umeat, but some did not meet our expectations. Some 
business partners were attracted to our province by our 
conditions and advantages, but opted to bypass us be- 
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cause we had yet to install preferential policies even 
after a long waiting period. We have to do whatever it 
takes to get the preferential policy to work, change our 
image, and gain the trust of others. After the confer- 
ence, all areas and all departments have to take another 
step to check that the preferential policy is enforced or 
to put it in place if such policy was not being practiced 
yet. Also, in order to keep the continuity of the policy 
and further promote township enterprise development, 
we have to keep improving and introducing new poli- 
Cies. Requirements stated in the document are still just a 
generalization of what we intended to do, it does not in- 
clude everything. Many specific or exceptional matters 
Can not be incorporated into the document. All areas and 
all enterprises should not be limited by what is required 
in the document, and we should use the “three beneficial 
points” as our standard, insist on being ready to enter, 
ready to take risk, and being creative when doing our 
tasks. 


2. We should increase the extent of involvement, and 
solve the capital shortage problem facing township en- 
terprise. In the first three years of the Eighth Five- 
Year Plan period, township enterprise fixed asset in- 
vesiment growth averaged 61.2 percent a year in our 
province while national growth rate was 119 percent 
during the same period. In 1990, total output value of 
Jiangxi Province was only 100 million yuan more than 
our province (14.28 billion yuan for Jiangxi and 14.18 
billion yuan for our province). However, their accumu- 
lative input from 1991 to 1993 was 4.66 billion yuan, 
which was 2.77 times of ours. Consequently, the output 
value of their township enterprise broke the 100 billion 
yuan mark in 1994, but our province only had 60 bil- 
lion yuan. In 1994, the loan balance of our township 
eaterprises was at 3.5 billion yuan, or 2.3 percent of 
the provincial loan total. Our loan was 2.7 percentage 
points lower than the national average, indicating that 
our investment was not enough. This has become the 
main obstacle of the development of our township en- 
terprises. We must break away from the traditional in- 
vestment style that valued state-owned enterprises and 
belittled township enterprises, and increase our invest- 
ment in township enterprises. We should see the present 
situation in the rural areas where “farmers work on the 
farmland, the state provides funding” has been changed. 
The farmers have raised up to 80 percent of the funding 
required for growing the spring crops in our province 
this year. Hence, the agriculture bank and credit cooper- 
atives could gradually switch from lending primarily to 
support iand cultivation to primarily supporting town- 
ship enterprises. The banks in the rich provinces have 
long invested according to performance, and “the indus- 
trial and commercial bank has jumped over the wall, and 
the construction bank has gone to rural areas” to support 
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township enterprise development vigorously. The banks 
in our province should seize this opportunity of becom- 
ing commercial banks and break away from the old habit 
of issuing loans according to locality—urban or rural— 
and ownership. Banks should select and support town- 
ship enterprises that show good performance and ability 
to repay loans. Provincial government should strengthen 
assistance to different specialized banks to help them 
cope so that these banks can put more funds into town- 
ship enterprises. The finance and taxation departments 
should also lean toward township enterprises when in- 
vesting the circulation fund. In the provincial conference 
on township enterprise work held last year, provincial 
authorities had suggested earmarking for township en- 
terprises a part of the budgetary local capital construc- 
tion investment, the provincial technical transformation 
investment, and the funds for new product development, 
technology improvement, spark project, agriculture de- 
velopment, integrated management of trade, industry, 
and agriculture, and export base construction. A com- 
plete examination of actions taken should be done, what- 
ever left undone should be dealt with. Preferential pol- 
icy should be adopted at the same time to encourage 
financial groups and individuals, from both inside and 
outside of the province, from inside and outside of the 
country, to invest in our township enterprises. 


3. We should solve problems related to the collection 
of unwarranted donations, fees, and fines and grafting, 
and reduce the burden for enterprises. I discussed with 
township entrepreneurs at a conference last year about if 
we really wanted to develop Heilongjiang, really wanted 
to change our outlook, or if we did not really want to 
develop or change Heilongjiang. If we really wanted to 
develop Heilongjiang, we had to turn on a “green light” 
to support townsaip enterprise development honestly. 
If we did not really want to develop Heilongjiang, we 
could put up obstacles and limit township enterprise de- 
velopment. Looking at the question now, the problems 
have not been solved yet. Every township enterprise has 
to carry dozens of different kinds of fees imposed under 
a variety of names and in all sorts of ways. The ones 
that have the greatest effect on enterprises at the mo- 
ment include public road usage fees for building roads to 
new enterprises, management fees for hiring temporary 
workers, monopoly of sales profits on small wineries, 
ore resources compensation charges, and fees on chang- 
ing wall structure on brick manufacturing 

ec, All relevant departments and authorities of all rele- 
vant areas should seriously study and clear the problems 
related to such charges. Please think for the province 
from a practical stance, reduce whatever fees can be re- 
duced, and resolutely scrap fees that were unreasonably 
applied. Some valid charges may be collected after the 
enterprises have been developed. Only by doing so can 


FBIS-CHI-95-186 
26 September 1995 


we instill the spirit of first giving in order to collect, 
or providing water to first to hatch fish. From now on, 
introducing new charge items related to township enter- 
prises will not be allowed in principle. Items that must 
be introduced as requested by the state have to be under 
strict control, not go over the standard charge limit, and 
only be by approval. Township government has to em- 
phasize keeping smaller but better crews, and adopting 
simpler administration policies, cut down on expenses, 
and reduce expense apportion to enterprises. Recently, 
the provincial Auditing Bureau showed that the gov- 
ernment and related departments had taken and spent 
4.394 million yuan of the nine township enterprises in 
Fangzheng County, which was 44.6 percent of their loan 
total. These nine township enterprises have to pay over 
$00,000 yuan in loan interest every year. This situation 
is quite common, All levels of party committees and 
governments must adopt strict measures to solve this 
kind of problem. We must not let the problem be or put 
up with it, as that would be a dereliction of duty. At 
present, graft is also a serious problem. Lately, there is 
new term, “cheating cadres,” which is a description of 
those who have direct contact with enterprises and take 
graft from enterprises. While these people are usually 
not of high rank, they are quite powerful, and enterprises 
do not risk offending them. According to feedback, the 
technical supervisory personnel from Lindian County 
demanded 150 jin of liquor from the liquor company in 
a village as soon as they arrived there to perform qual- 
ity tests. This kind of graft must be investigated and 
punished strictly. All departments in all areas must get 
a good grip on the task of fighting corruption and pro- 
moting honesty. Professional ethics education must be 
initiated with full effort in order to correct the unhealthy 
tendency. 


4. We should improve trade management methods and 
better assist the local trades to develop township en- 
terprises. At the present time, many government super- 
visory departments manage only their own enterprises, 
but not trades, and manage only state-owned enterprises, 
but not township enterprises. Some departments even 
become monopolies that discriminate and restrain town- 
ship enterprise development in their trades. This is the 
opposite of requirements for overall control initiated by 
the socialist market economic system. All the trade ad- 
ministration departments have to change their functions 
to match with institutional reform from now on. Step 
by step, the management effort will change from depart- 
ment administration under the planned economic system 
into trade administration under conditions set by the 
market economy, from direct management to indirect 
management, from micro control to macro control, and 
all enterprises of different ownership systems should 
be treated equally. All trade administration departments 
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should help township enterprises establish trade devel- 
opment plan and provide township enterprises of the 
same trades with technical guidance and information 
services. For example, we should encourage township 
construction crews to bring their contribution into fuller 
scale in building houses with bricks and tile for farmers 
as well as in construction in iown and township. We 
should support the strong township construction enter- 
prises to compete fairly in the city market. In develop- 
ing township food industry, we should assist township 
enterprises to research development directions and fo- 
cuses according to the provincial trade plan which will 
help product development, create new technology, and 
open up markets. Also, we should consider the partici- 
pation of township enterprises in the sectors of automo- 
bile and parts, petrochemical, electronics, pharmaceu- 
tical, etc. This will make township enterprises become 
an inseparable 1nd economically significant part of our 
province. This will enable all economies of all owner- 
ships to compete openly and equally so as to promote 
the development of the provincial economy. 


II]. Insist on Using Performance as the Core; Actu- 
ally Raise Quality of the Economic Growth of Town- 


ship Enterprises 


Economic development should not only emphasize 
quantity and speed, but should concern itself more with 
quality and performance. Without regard for whether a 
township enterprise is in the starting stage, developing 
stage, or highly developed stage, quality and perfor- 
mance should be the most important concern without 
exception. Without quality and performance, an enter- 
prise would lose its base for survival and development. 
It would then be eliminated through competition. The 
difference between the developed area and us is not lim- 
ited to speed but, more importantly, quality and perfor- 
mance. Our township enterprise occupied a proportion- 
ately low position in the industrial sector. This indicated 
a lack of stamina to stay in business. The township en- 
terprises produced a lot of primary products and very 
few highly processed goods. They lack the competitive 
edge in the market. Some of the counties developed 
very quickly but did not produce many good products. 
Such an economic structure and quality could not se- 
cure a good position in the highly competitive market. 
It also could not really achieve a continuous, speedy, 
and healthy development. Therefore, we must insist on 
' performance as the center of our development and raise 
the economic growth quality of our township enterprise. 


1. We should insist on mainly using self-funding and 
take self-accumulating and self-rolling as the way to de- 
velop. We should insist on enterprises raising fund by 
themselves. Whoever puts in the money should take the 
profits as well as risks. This should form a strong mo- 
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tivation force and pressure in raising enterprise perfor- 
mance. At the same time, fund-raising could also reduce 
the costs of operating an enterprise. One of the main 
reasons that township collective enterprises in Jiangsu 
and Zhejiang had a good performance was because of a 
large proportion of their funding was self-raised. They 
only took a loan worth 20 to 30 percent of their as- 
set value. As for our province, our township and village 
collective enterprises were basically started through bor- 
rowing. Their debts reached 61.3 percent of their assets 
and their annual interest payment equivalent to one third 
of the total profit. This kind of capital structure makes 
an enterprise ridden with debts and hard to accumu- 
late funds or develop further. Thus, township enterprises 
must start with mostly self-raised funds, grow big from 
small, and take the route of rolling development. Multi- 
channel fund-raising methods such as the stock-sharing 
system and partnership-sharing system should be well 
utilized to collect funding. This would help reduce our 
reliance on borrowing from banks. The profits made by 
an enterprise should not all be distributed and spent. We 
must pay attention to replenishing circulation funds. A 
strict policy must be adopted to forbid township ex- 
ecutives from taking or allocating profits of enterprises 
freely and to guarantee that over 60 percent of the profit 
be used in expanding and to increase production. Some 
individual and joint-household enterprises spent lois of 
money in starting new projects and consumption but 
noi good in accumulating funds to develop their pro- 
duction. We must provide further guidance to promote 
self-improvement and rapid development. 


2. We should insist on taking the first step at a high 
starting point, pay attention to increasing high technol- 
Ogy content, and enlarge enterprise scale. Township en- 
terprises nationwide had developed in a big way in the 
seventies and eighties. One of the main conditions was 
economic shortage. At that time, whatever was avail- 
able in the sellers’ market could be sold but we missed 
the opportunity. We were facing fierce competition and 
a big buyers’ market as soon as we started. The diffi- 
culties we have today are main'y in squeezing in the 
market and to fight for market share. Loss would be ex- 
pected if the products brought into the market were of 
poor quality, high costs and old fashioned. Hence, we 
must insist on taking the initial step at a high point, re- 
lentlessly bring in products that are new, products that 
are good, and products that could beat others. This is the 
real choice that we are facing. First, we have to combine 
strategic policies of establishing agriculture and making 
our province stronger and focus our strength on devel- 
oping detail processing of the agricultural by-products 
which represent the advantage of our resources. The pro- 
ducers should soon become our batch of "dragon head" 
enterprises which produce al a high starting point and 
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at a large scale with good performance. An example is 
Nongfeng Township in Shuangcheng. They managed to 
raise 26 million yuan funding to develop their products 
which mainly included corncob and wood sugar system 
products. Their output value is expected to reach 170 
million yuan and their income tax to be 10 million yuan. 
Their next step would be to develop five main produc- 
tion lines and 18 kinds of products. In 1999, their annual 
output value is expected to reach 890 million yuan. For 
these large-scale and high standard items, we must break 
the two separate economic structures that divided urban 
and rural areas in development. We should include them 
in the economic main body or key area of county and 
city economies, make our overall considerations, and 
make it work wel! with an all out effort. Second is to 
develop the township enterprises complementary to big 
industries that have advantages competing in the market. 
Especially in industries like the mini car, petrochemical, 
electronic, food, pharmaceutical fields, etc., we should 
build a large number of large and medium backbone "lit- 
tle giant enterprises” that could meet high professional 
standard, and that have a large production scale and low 
costs. For instance, we have already planned and gotten 
preliminary approval from the state, to use the Harbin 
Aircraft Manufacturing Plant and Dongan Engine Man- 
ufacturing Plant as the core for the mini car enterprise 
group. At the end of the century, their output value will 
be over 30 billion yuan and the number of accessory 
plants required will be over 300. A large number of 
our township enterprises would find bright futures by 
getting close to this mini car group and make high stan- 
dard accessories for them. All related city, prefectural 
and county departments and departments directly under 
the province must ensure this matter be well organized. 


3. We should practice "famous brand strategy”, increase 
market share and competitiveness diligently. There were 
not many famous brand name products produced in 
our province and even less produced by our 

enterprises. Our products had captured very litle market 
share. This reflected not only that the quality of our 
product was not high but our ability and concept to 
create known brand were not strong. Starting from 
now, we should promote and practice “famous brand 
strategy” vigorously. We should plan, work, and follow 
up on creating known brand products, creating known 
brand product enterprises. We must insist on facing 
the market, use the market as target, and would not 
consider our products as known brand products without 
achieving our goal of meeting the market share quota 
that was set. Efforts and money have to be put into 
strengthening our sale techniques, especially when we 
use different mass media to advertise our products, 
promote our products, create and project enterprise 
images, and push enterprise products. We should group 


products, as well as to create known enterprises. 


4. We should build a high-quality township entrepre- 
neur contingent, guarantee quality improvement in the 
economic growth for the township enterprise. The town- 
ship enterprise managed to be a force suddenly coming 
to fore without the guarantee of state capital and its plan 
was mainly due to its flexible mechanism that suited the 
market economy and the courage of the farmer entre- 
preneurs who took on the market. We have many town- 
ship entrepreneurs who built their first business based 
on the ability to bear hardships, stand hard work, and 
to sweat it out with an all out effort. If township en- 
terprise wanted to develop fully in the future, it is a 
must to train a high quality contingent of township en- 
trepreneurs that has good political sense, has the ability 
to meet the market economic demands, has a certain 
technical and scientific ability level, and management 
knowledge. We have to destroy all boundaries between 
different regions, different trades, and different owner- 
ships to form a united provincial entrepreneur market. 
All entrepreneurs can pick the right enterprise anywhere 
in the province and all enterprises can select the suit- 
able entrepreneur anywhere in the province. We have to 
adopt methods such as learning and training, to improve 
the township entrepreneurs in science, culture, and pro- 
fessional ethnics. At the same time we must also protect 
the personal safety, freedom, and material benefits of en- 
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trepreneurs. The related units should not interfere with 
the salary or income of the entrepreneurs as it should 
be adjusted by the market and fixed by the agreement 
between the employer and the employee. 


Finally, I am going to stress on the leadership issue 
again. Township enterprise is the “main force” in the 
"second battleground” to explore economic develop- 
ment. It is the key strategic factor in quadrupling our 
provincial GNP and leading the province to a better liv- 
ing. All levels of the party committee and government 
in their daily program should concentrate their energy, 
hold tight their fists, and get a good grip on the town- 
ship enterprise development. All levels have to build a 
system whereby their top party and government lead- 
ers take on the responsibility of dealing with township 
enterprise. The entire society has to support the develop- 
ment of township enterprise. Whoever can “make wind" 
should "make wind,” whoever can “make rain" should 
"make rain.” The Township Enterprise Bureau is an im- 
portant economic integration department and the “ad- 
visory division" for the party committee and the gov- 
ernment in getting hold of the township enterprise. It 
should become a part of the government program and 
help the government in solving the real problems when 
carrying out their work, help strengthening their leader- 
ship, administration, supervisory, coordination, and ser- 
vice abilities. The provincial party committee believed 
that our township enterprise can develop even faster 
and better when all party committees, governments, 
all cadres, and the general public in the province can 
work hard together. It could also change our province 
from a big agriculture province into a strong agricul- 
ture province quickly and contribute in developing Hei- 
longjiang’s economy vigorously in a bigger way. 


Northwest Region 


Shaanxi Governor Stresses High-Tech Industries 


$K2309042595 Xian SHAANXI RIBAO in Chinese 
21 Aug 95 pp 1,2 


[Speech by Cheng Andong, governor of the Shaanxi 
Provincial Government, at the National Working Con- 
ference on New High-Tech Industrialization on 16 Au- 
gust titled: "Develop New Industries and Take an Eco- 
nomic Leap Forward" — place not given] 


[FBIS Translated Text] The national working confer- 
ence on new high-tech industrialization sponsored by 
the State Science and Technology Commission this time 
is a major measure for implementing the guidelines of 
the national scientific and technological work confer- 
ence and of particular guiding significance to Shaanxi 
Province whicu is economically backward, but has pow- 
erful scientific and technological strength. I am going to 
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report to you on Shaanxi's situation of developing new 
industries and promoting an economic leap forward. 


1. Comprehensively implement the thinking that science 
and technology are the primary productive forces and 
regard the development of new high-tech industries as 
the fundamental way for realizing the economic leap 
forward. 


Shaanxi is an inland province. After the founding of a 
new China, the province has experienced two milestones 
in scientific and technological progress and undertaken 
the state key construction in the "First Five-Year Plan," 
the "Second Five-Year Plan,” and the “third-line” pe- 
riods, thus forming relative advantages in science and 
technology. With nearly 2,000 state and civilian-run sci- 
entific research organizations of various categories, 56 
institutions of higher learning and military institutes, and 
810,000 specialized technicians of various categories, 
our province is a key state scientific research and pro- 
duction base in space flight, aviation, machinery, elec- 
tronic, instrument, and agricultural spheres; and some 
of our province's space technologies and biotechnolo- 
gies have attained advanced world levels. However, we 
remain very poor in merging science and technology 
with the economy and transforming scientific and tech- 
nological findings into productive forces because we 
are restricted by the old systems and various factors, 
so that a large number of scientific and technological 
findings stop at the sample an¢ c.nibit stage for a long 
period of time, and the problems caused by production 
spheres’ outdated products, backward technologies, out- 
dated equipment, high consumption, and low efficiency 
become extremely prominent. The contrast between sci- 
entific and technological advantages and a backward 
economy have become prominent. 


Following the promulgation of the central policy on re- 
lying on science and technology to promote economic 
construction and making the scientific and technologi- 
cal work cater to the economic construction, we pro- 
ceeded from reality to conscientiously study Comrade 
Xiaoping's thinking that science and technology are the 
primary productive forces and analyzed the new situ- 
ation which surfaced through reform and opening up 
and through the shift of the focus of the state invest- 
ment to the east. We deeply understand: We will cer- 
tainly be eliminated through increasingly sharper market 
competition if we continuously get into the repetitive 
cycle of doing something on too large a scale, develop- 
ing projects, increasing investment to expand the scale 
of production, keeping low levels, and witnessing low 
work efficiency and low economic results. Obviously, 
we have reached the end of this old road. The situa- 
tion urgently demands that we fundamentally change 
the thinking for guiding economic development. That 
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is, we should shift the focus of our thinking from in- 
creasing in ir.vestment to reliance on science and tech- 
nology, and from paying attention to quantity increase, 
to paying attention to quality improvement. To make 
this shift, we must add the "wings" of science and tech- 
nology to the economy, turn our scientific and techno- 
logical advantages into economic advantages, and turn 
the primary productive forces into the first economic 
results. Based on this kind of understanding, in 1988, 
the provincial party committee and government set forth 
a strategic principle of “rejuvenating Shaanxi Province 
with the foundation of education and with science and 
technology.” In carrying out the strategy, we should 
put the development of new high-tech industries in a 
prominent position; focus efforts on making optics, ma- 
chinery, and electronics a coordinate process, achieving 
high efficiency, reducing energy consumption, and de- 
veloping biomedical engineering and new materials. We 
set up the Xian new high-tech industrial development 
zone in 1991 by implementing the “torch plan" with 
new high-tech commercialization, industrialization, and 
internationalization as its main content. After that, we 
started to set up the Guanzhong new high-tech indus- 
trial development belt. Through construction over the 
past few years, this belt now has two state-level new 
high-tech industrial development zones, four provincial- 
level development zones, has developed 449 projects 
covered in the torch plan and 873 new high-tech prod- 
ucts, and has gained noticeable economic results to be- 
come the most vigorous new economic growth point in 
the province. According to the requirements of the mar- 
ket mechanism, the Xian New High-Tech Development 
Zone has optimized its small-scale investment environ- 
ment, created great conveniences in transforming new 
high-tech findings and sending scientific and technolog- 
ical skilled persons to markets, united with and con- 
centrated the scientific and technological worker con- 
tingents whose distribution had been scattered due to 
the barriers between different departments and between 
different regions, and pioneered a new way for bring- 
ing scientific and technological advantages into play and 
promoting the province's economic development. Over 
the past four years since its founding, the Xian new 
high-tech industrial development zone brought in $335 
million foreign capital; income from technological and 
industrial trade has registered an annual progressive in- 
crease of 100 percent, reaching 210 million yuan in 
1991, 447 million yuan in 1992, 1.19 billion yuan in 
1993, and 2.517 billion yuan in 1994; and industrial out- 
put value has accounted for 26.2 percent of the newly 
added industrial output value of Xian city. The super 
program-controlled switchboard, manufactured and de- 
veloped by the Xian Datang Telecommunications Com- 
pany, has attatined the international advanced techno- 
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logical level of the 1990's. This company’s output value 
is expected to reach 200 million yuan in 1995 and to 
reach 7 billion yuan in 2000. Xian Jiaotong University 
has run more than 30 new high-tech enterprises; estab- 
lished the Jiaoda, Kaiyuan, and Kaite group companies; 
transformed more than 100 scientific and technological 
findings of its own; developed 21 projects covered in 
the “torch plan," including eight state-level ones; had 
its income from technological and industrial trade sur- 
pass 400 million yuan; and generated over 62 million 
yuan in profits and taxes in the past three years. 


We have witnessed expectations and enhanced confi- 
dence by developing new high-tech industries. Through 
the past few years of practice, we have further expe- 
rienced that instead of aping somebody at every step, 
we should only rely on scientific and technological 
progress, bring out advantages into play, develop new 
industries, and transform traditional industries in order 
to make an economic leap forward. Only by so doing 
will we be able to narrow our gap with the developed 
areas and to achieve effect. 


2. Coordinate science and technology with the economy 
and rush to occupy the commanding point of the 
economic competition in the 21st century. 


Comrade Xiaoping pointed out: "The next century is 
a century of high scientific and technological develop- 
ment." The development of new high-technology and 
new high-tech industries is the commanding point of 
the modern economic competition. The key to develop- 
ing new high-technology and cultivating new industries 
hinges on grasping the initiative in economic compe- 
tition. To realize the target of not widening the eco- 
nomic development differences with the eastern areas 
by the end of this century and also to lay a foundation 
for taking an economic leap forward in the next cen- 
tury, we must persistently follow the path of rejuvenat- 
ing the country with science and education, taking ed- 
ucation as a foundation, and rejuvenating Shaanxi with 
science and technology; accelerate the development of 
new high-technology; and promote the industrial struc- 
ture to a high level. In line with the guidelines of the 
national scientific and technological work conference 
and according to the thinking of selecting an accurate 
Orientation, organizing a mass campaign, strengthening 
support, and making a key breakthrough, the province 
recently worked out the "1851" plan for coordinating 
science and technology with the economy. That is, build 
the Guanzhong new high-tech industrial development 
belt; cultivate eight new major industries; develop 50 
high-tech and high value added products with market 
competitiveness; and form 10 enterprise groups that are 
advanced scientifically and technologically. 
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Focus on cultivating new industries, build the 
Guanzhong new high-tech industrial development 
belt, and strive to build this belt into the “silicon 
valley" of west China. The Guanzhong area, with Xian 
as its center and along the Eurasian Continental Bridge, 
involves more than 80 percent of the province's scien- 
tific and technological forces and industrial foundation. 
With 48 institutions of higher learning, 341 scientific 
research institutes, nearly 300 large and medium-sized 
war industrial and civilian-use product manufacturing 
enterprises, and more than 610,000 specialized science 
professionals and technicians of various kinds, this area 
has a rich foundation for developing new high-tech 
industries. So, we should intensively cultivate scientific 
and technological forces within this development belt; 
focus on scientific and technological development; 
and form a scientific research and production system 
characterized by basic research, practical research, 
developmental research, intermediate experiment, in- 
dustrialized production, and systematic and coordinate 
marketing of products. We should organize and set 
up 10 engineering technology (research) centers and 
intermediate experiment bases dominated by electronic 
information, new materials, advanced manufacturing 
technology, and biotechnology. We should vigorously 
develop and introduce high-level and high- efficiency 
advanced scientific and technological findings, concen- 
trate efforts on developing a group of new industries, 
use foreign capital to transform a group of traditional 
enterprises, support a group of key projects, develop 
through selections a group of products with strategic 
importance, and help tackle a number of key tech- 
nological problems. The provincial party committee 
and government are going to invite at a right time 
both domestic and foreign specialists to a forum to 
solicit their opinions on developing the Guanzhong 
new high-tech industrial development belt. At the end 
of this century and early into the next, we should strive 
to build the 800-li Qinchuan into a “hatcher" for new 
high-tech, a large carrier for transforming scientific 
and technological findings, and a source to transmit 
scientific and technological findings to the southern 
and northern parts of the province so as to promote the 
province's economic leap forward and the development 
of new regional industries. 


Assemble the existing scientific and technological find- 
ings and develop eight new major industries. Over 
the past years, Shaanxi has made a large number of 
new high-tech findings in many spheres, and some of 
which have become the foundation for industrialization. 
Through conscientious study, assessment, comparison, 
and selection, we have defined that from now on, the 
province should focus on selecting and cultivating im- 
proved varieties and fine breeds, intensively process- 
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ing farm and sideline products and natural resources, 
developing electronic information and new materials, 
——— machinery with electronics, developing ad- 

vanced manufacturing technology and environmental 
protection technology, supporting the development of 
assembly industry, bringing in technology, and blazing 
new trails in technology, developing eight new major 
industries, and supporting the development of other in- 
dustries. Now, the province has defined 24 major in- 
dustrialization projects. The provincial government is 
directly engaged in the development of six prv,octs, 
such as the project for industrializing improved vari- 
eties and fine breeds, the super program-controlled tele- 
phone switchboard system, the project for improving 
the clarity of wide-screen digital color television sets, 
new anticancer medicines, Jiaogulan [4819 5140 5663) 
hormone medicines, and multimedia computer software 
technology computer equipment for import and export. 
In the next three years, we should concentrate efforts 
to assemble, , and apply the existing scien- 
tific and technological findings and basically build a 
framework for new pillar industries. Simultaneously, we 
should develop a number of major technologies to tackle 
key technological problems in industrial and agricultural 
production and to make technological preparations for 
forming increasingly more new industries by the end of 
this century. In the last two years of this century and 
early into the 21st century, we should cultivate several 
new economic growth points to lay a foundation for 
maintaining a sustained development of the economy in 
the 21st century. 


Create famous brands, upgrade quality, and develop 50 
products with competitiveness. Creating famous brands 
and improving quality should be regarded as the first 
target for bringing scientific and technological advan- 
tages into play. The province has defined that in the 
next three to five years, we should develop 50 products 
with advantages of natural resources, technology guar- 
antees, large marketing capacity, large-scale production 
conditions, and competitiveness so that the trades and 
localities in our province will possess the products not 
only having the special features of Shaanxi, but also 
having competitiveness in the whole country and will 
upgrade their competitiveness at home and abroad. 


Organize and set up 10 enterprise groups dominated by 
high-tech products with competitiveness. Our province's 
new high-tech industries are still in the initial stage of 
development. Our province still fails to set up a number 
of new high-tech enterprise groups playing a dominant 
role in promoting the development of the economy. By 
fully utilizing the existing natural resources and taking 
scientifically and technologically leading enterprises or 
scientific research and production integrated organiza- 
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tions as a core and through cooperation, purchasing of 
stocks, amalgamation, transfer, auctioning, and manage- 
ment on a commissioned basis, we should promote the 
flow and reorganization of the existing assets; promote 
the integration of science with industry and trade, crop- 
ping with breeding and processing, and production with 
supply and marketing; establish 10 modern enterprise 
groups each with an annual output value of more than 
10 billion yuan; have them play a guiding and exem- 
plary role in cultivating new industries and portraying 
modern enterprises; and have them become key pillars 
for taking an economic leap forward. Headed by the Xi- 
” anyang color-television kinescope plant and dominated 
by improving the clarity of the wide- screen digital color 
television sets, we recently assimilated two color tele- 
vision set plants in the province and reorganized them 
into a color television group composed of both central 
and local enterprises which will create more than 10 
billion yuan in output value in a year. 


By implementing the plan for integrating science and 
technology with the economy by the year 2000, the 
province plans to establish four to five new pillar 
industries, to turn out 50 billion yuan in output value, 
and to create 10 billion yuan in profits and taxes. The 
output value of new high-tech industries will account 
for over 25 percent of the total industria) output value; 
more than 50 percent of the scientific and technological 
findings will be transformed; more than SO percent 
of the economic growth will be from the scientific 
and technological progress factors; and the province 
will elevate its economic strength and scientific and 
technological level to new heights. 


3. Intensify the service supporting system and create 
a good environment for developing new high-tech 
industries. 


A. Strengthen leadership and improve administrative or- 
ganizations. Top party and government leaders should 
persistently attend to the development of the primary 
productive forces. The provincial government estab- 
lished a leading group in charge of the scientific and 
technological work with governor its head. All prefec- 
tures and cities set up relevant organizations. The de- 
velopment zones at the state and provincial levels have 
set up administrative committees enjoying the city-level 
right to manage the economy and act on behalf of the 
local governments in managing new high-tech indus- 
tries. We should carry out the system of responsibility 
for undertaking the development of new high-tech in- 
dustrialization projects that have been defined, assign 
tasks to individuals, and make strict assessments. 


B. Work out supporting policies and increase the invest- 
ment in science and technology. We should mobilize all 


FBIS-CHI-95-186 
26 Septemoe: 1995 


fronts to increase the investment in science and technol- 
ogy and gradually form a scientific and technological 
input system guided by government input, supported by 
bank loans, dominated by enterprise input, and supple- 
mented by funds collected from society. The new high- 
tech enterprises and the enterprises with new high-tech 
products, both of which are not located in the state-level 
new high-tech industrial zones, will be returned with 
the income taxes that have been paid in the first three 
years. In the Ninth Five-Year Plan period, the provin- 
Cial financial department should ensure that the increase 
in the annual appropriations for trial manufacturing of 
new scientific and technological products, intermediate 
experiments, and key scientific research subsidies, for 
scientific research and experiment, and for populariza- 
tion of agrotechnology should be higher than the annual 
revenue increase; and that the province's proportion of 
the funds for scientific research and development in the 
GNP should be higher than the national average level. 
From this year, we should first collect 30 million yuan 
to set up a special fund for transforming scientific and 
technological findings which will mainly be spent on 
major industrialized projects as defined by the province. 
We should persistently do so in the foreseeable future 
and set up a system in this regard. Of the total newly 
added appropriations for capital construction, 10 per- 
cent should be used to build technological development 
facilities. Banks and banking organizations should an- 
nually expand the scale of scientific and technological 
loans by more than 30 percent. We should positively run 
banking organizations to service science and technology 
and vigorously develop undertakings that run risks for 
their investment in science and technology. We should 
widely assimilate both domestic and foreign capital and 
technology to develop new high-tech industries. 


—. Organize end guide the scientific and technological 
forces on all fronts to engage in the development 
of science and technology and to pool joint efforts 
to develop new high-tech industries. Our province's 
scientific and technological forces are mainly distributed 
in central departments, commissions, and offices; the 
units under the Chinese Academy of Sciences, the war 
industrial departments, institutions of higher learning, 
large and medium-sized enterprises, local and civilian- 
run scientific and technological units, and particularly 
the central large institutes and universities stationed in 
Shaanxi. If we fail to effectively organize these scientific 
and technological forces, we will not be able to form 
real advantages. By taking the development of new 
high-tech industrial projects as a link and breaking the 
restrictions by the barriers between various departments 
and between various regions, we should develop science 
and technology and production under a unified plan; 
coordinate science and technology with production; 
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carrying out the “35 project” and “the plan for select- 
ing new scientific and technological stars," from now to 
the end of this century, the province should cultivate 
and promote SO academic and technological leaders, 
age around 45 years and properly producing an impact 
in the scientific and technological circles at home and 
abroad; 500 academic and technological leaders, age be- 
low 45 years and standing for the province's advanced 
academic and technological levels; and 5,000 outstand- 
ing young skilled persons, age ranging from 30 to 40 
years and playing a key role. This year, the province 
has assessed and selected SO new scientific and techno- 
logical stars and given them subsidies for their scientific 
research. In tapping the potential for skilled persons, the 
province should open its door wider to positively invite 
foreign technicians, specialists, and managers in high- 
tech spheres so as to develop Shaanxi with “borrowed 
intellectuals.” 


E. Improve the information network and cultivate sci- 
entific and technological markets. We should allocate 
funds to build up Shaanxi's Building for Scientific and 

Information; have this building vertically 
link up with the state information network and the inter- 
national information network via the “internet,” laterally 
link up with the economic, scientific and technologi- 
cal, and educational networks; establish a sensitive and 
fast, provincewide scientific and technological informa- 
tion service network; and upgrade the level of using and 
sharing information sources. 


At the same time, the province should set up and per- 
fect permanent techn: iogy ‘ite as well 
consultation, 
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the region to utilize a collective force to persuade the 
Chinese Communists not to act rashly. 


Hu Chib-chiang, who just retureed from the United 
States via Japan oa the evening of 21 September, held a 
news coafereace oa his U.S. trip, aimed at campaigning 
for the UN bid. He said his 
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region becomes unstable. This shows that Japan is very 
concerned about and has attached importance to matters 
related to the cross-strait situation. 


Developments in the mainland in the post-Teng [Deng 
era, power shifts in communist China, Hoag 


Kong after 1997, and implementation of our Hoag Koag 
policy are issues over which Japan are very concerned. 


TAIWAN 


Ministry Targets India for Major Investment 
OW2209105695 Taipei CNA in English 
0901 GMT 22 Sep 95 


(By Danielle Yang) 
(FBIS Transcribed Text) Taipei, Sept. 22 (CNA) — 


The report oa India’s economic situation said foreign 
investment has played an important role in India’s 
receat economic growth and india is expected to replace 
Mainland China as the new favorite site for international, 
investment. 


India adopted an economic liberalization policy 
1991, and has since relaxed investment in private 
eaterprises. The move significantly boosted foreign 
investment willingness, the report added. 


In 1991, foreign investment in India was only US$234 


B 


Investments from east Asian countries hit US$408 
million in the first four months of this year, accounting 
for 22.9 percent of India’s total foreign investment, the 
report said. 


Taiwan will actively expand bilateral trade ties with 
India through exchanges of visits as part of its southern 
strategy which encourages investment in Southeast Asia, 
the report said. 


Investment in Southeast Asia Reported 


OW2209105195 Taipei CNA in English 
0951 GMT 22 Sep 95 


(By Sofia Wu) 


(FBIS Transcribed Text) Taipei, Sept. 22 (CNA) — 
Accumulated Taiwan investment in Southeast Asia 
reached US$24.7 billion as of the end of June, according 
to statistics compiled by the Investment Commission. 


The same statistics showed 4,038 Taiwan companies 
have invested in six Southeast Asian countries, with 


each company investing an average of US$6.12 million. 
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Meanwhile, 28,440 Taiwan firms had invested a total of 
US$24.3 billion in Mainland China by the end of June, 
with the amoumt for each investment project 
standing at about US$850,000. 

Investment Commission officials said the figures indi- 
cate that the scale of investmeat in Southeast Asia is 
lasger than invesimeat in Mainland China. 

The officials further said about 70 percent of the 4,038 
firms with investments in Southeast Asia launched their 
imvesimeat projects after the ROC (Republic of China] 
initiated the “southern strategy” in 1992 to encourage 
local manufacturers to invest in Southeast Asia. 


second in Malaysia, investing a total of US$7.4 billion. 
Taiwan is the third largest foreign investor in Thailand 


OW2209105295 Tape: CNA in Engitsh 
0945 GMT 22 Sep 95 


(By Soha Wu) 


gowt rate for 1996 & 67 percent. slighty higher than 
tus year’s urge: of 6.6 percent 


Accordmg to 2 DGBAS esumatc. the novama! anoual 
gows w Tarwas'’s gross nahonal product (GNP) will 
reach 9.3 percent in 1996, and the inflatios-adyusied real 
gown rate will be about 6.7 percent. 


The DGBAS also esumated that the consumer price 
index (CPI) will grow at an anaual rate of 3.5 percent 
is 1996, lower than this year’s 3.6 percent. 


Per capita GNP is esumated at USS13,6460 for 1996, up 
about US$! 000 from tus year’s level, according to the 
DGBAS forecast. 
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The directorate further said Taiwan’s annual economic 
growth rate will remain at around 6.5 pesceat over the 
next five years and the annual CPI growth rate will be 


kept below 3.5 percent. 


Meanwhile, the ceatral government budget for fiscal 
1997, which lasts from July 1996 through June 30, 
1997, has been tentatively projected at NT$1.18 trillion 
(US$42.91 billion), up 4.1 percent from fiscal 1996. 


At Premier Lien Chan’s instruction, the defease budget 
for fiscal 1997 will increase for the first time in the 
past five years, DGBAS officials said, adding that 
the increase is aimed at beefing up Taiwan’s defense 
capabilities in the face of a mounting military threat 
from Mainland China. 


Chen Li-an Bids Farewell to Control Yuan 
OW2309102995 Taipei CNA in English 
0941 GMT 23 Sep 95 


{By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, Sept. 23 (CNA) — 
Control Yuan President Chen Li-an, who tendered his 
resignation last week, on Saturday (23 September] bid 
farewell to Taiwan's top ombudsman body to devote 
himself to his bid for the presidency. 


Chen had a farewell breakfast with 25 Control Yuan 
members in the morning and surrounded by reporters, 
he said goodbye to the clerks in the Yuaz. 


Following was a changeover ceremony, concluding 
Chen's 25 years as a public servant. Cheng Shui- 
chih. the Yuan vice president, was named the acting 
president until the post is filled. The head of the Yuan 
is nomunated by the ROC (Republic of China) president 
and endorsed by the National Assembly. 


in his brief departure speech, Chen described his 32 
months with the Yuan as a “vital” stage io his career. 
He noted that despite his civilian status, he will comtunue 
to serve Tarwan's 2! million people. 


A son of late Vice President Chen Cheng, the junior 
Chea revoked his membership in the ruling Kuom- 
mang one day after he made public his presidenual 
bid on Aug. |17. The Kuomintang has nominated in- 
cumbent President Li Teng-bui to represent the party 
in the March 23, 1996 elecuon, the first direct popular 
presidential poll in the history of the Republic of China. 
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Mere on Chen’s Reaction 
0W2509144195 Hong Kong ZHONGGUO XINWEN 


SHE in Chinese 1110 GMT 25 Sep 95 


: 


Hong Kong 
Further Reaction to Patten’s Abode Prvpesal 


(By seportes Zhang Mingxin (1728 2494 2450) 


0W2509130095 Hong Kong ZHONGGUO TONGXUN _(FBIS 
SHE in Chinese 1003 GMT 25 Sep 95 


Chen Zucer’s Reaction Covered 


Transisted Text) Hong Kong, 25 Sep (ZXS) — 


, Chinese representative to the 
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While the Chinese side attacked Patten for whipping up 
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Chea said Patien’s move was an attack on the 1984 Sino 
British Joint Declaration. 


He said the agreement stipulated that Britain would 
not grant residency status to Hong Kong people with 
British Dependent Territory Citizen or British National 
Overseas passports. 


Patien said he is only reiterating the official policy of 
the Kong Kong Government, and despite his seemingly 
no-win position, Patten has pledged to continue pushing 
the issue. 

"I think the Hong Kong people are pretty realistic about 
the prospects. All of us ase pretty realistic about the 
prospects, but it doesn’t mean we can simply walk away 
from the argument,” Patten said yesterday. 

"It’s for me to go on putting Hong Kong’s case as 
Governor of Hong Kong and I'll continue to do so. 

"I think it would have been by the Hong Kong 
people as pretty odd, if, at this stage in 1995, after six 
years in which we've been putting this argument, we 
suddealy dropped it. 

"But I think all of us recognise the arguments that are 
put on the other side,” Patien said. 


The Governor has found a strange ally in the pro-Beijing 
Democratic Alliance for the Betterment of Hong Kong 
(DAB). 


"On behalf of the Hong Kong people, we welcome this 
move,” Cheung said. 
“Now we want to see how Mr Patten will use his full 
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“This is not about numbers, but race,” she said. 


"Look at the numbers of people who have the right to 
go to the UK—in Europe there are 260 million people, 
and 1 million whites in South Africa. How come no one 
ever questions these numbers? 


“Because they are white, I guess, the question of being 
swamped has never arisen.” 


British radio stations and government officials have 
been flooded with calls from locals concerned at the 
talk of 3 million Hong Kong citizens being given the 
right of abode. 


But the British Home Secretary, Michael Howard, was 
quick to reassure them that there would be no change 
in policy. 

Editorial Views Patten’s Proposal 


HK2609044495 Hong Kong TA KUNG PAO 
in Chinese 25 Sep 95 p A2 


(Editorial: “Patten Talking About ‘Right of Abode in 
United Kingdom’ With Ulterior Motives”) 

(FBIS Translated Text} During a BBC radio talk, Patten 
proposed that right of abode in the United Kingdom 
should be granted to all Hong Kong residents who 
hold “British Dependent Territories Citizens” ([BDTC] 


it was difficult to understand why Patten made 
is ti he that 


Hong Kong Government's policy of accommodating 
China is not enough to offer a sufficient guarantee to 
the Hong Kong people,” Lee said. Patten stirred up the 
question of right of abode for the sake of confrontation. 


HONG KONG & MACAO 81 


countries concerned have imposed further restrictions on 
the question of right of abode. For example, members 
of the European Community have signed the Schengen 
Agreement, which allows a foreign visitor, who has 
been granted visa by one country, to visit all the member 
countries. However, Britain did not sign the agreement 
for fear that the visitors would not leave the country. 
Patten is quite aware of the situation at home and is sure 
that the British Government would not allow millions 
of Hong Kong residents to have the right of abode in 
Britain. 


In Hong Kong, there has been no special request for the 
“right of abode in Britain” from the community. The 
vast numbers of residents have made up their minds to 
stay in Hong Kong. The general mentality is calm and 
those who had earlier immigrated have returned. The 
quotas Britain granted secretly to the 50,000 families 
have not been fully used and some have even returned 
the papers which granted them the right of abode. All 
this shows that they do not want to have the right of 
abode in Britain, At the time when the Hong Kong 
community is tranquil, why has Patten stirred up the 
question of “right of abode?” 


British Conservative party members strongly con- 
demned Patten’s remarks, which evoked unrealistic 
illusions in the Hong Kong residents. According to 
former Conservative party chief Tebbit, when Patten 


to live in Britain. Now he suddenly changes his stance 
and proposes granting Hong Kong residents the right of 
abode in Britain, which is unattainable. Why is Patten 
again irying to cheat the Hong Kong people? 


When the Sino-British Declaration was signed in 1984 
the governments of the two countries exchanged 
memorandum on British passports held by Hong 
residents. The memorandum of the British side 
"All persons who on 30 June 1997 ase, by 
of a connection with Hong Kong, BDTC under 
law in force in the United Kingdom will cease 
be BDTCs with effect from 1 July 1997, but 
eligible to retain an appropriate status which, 
conferring the right of abode in the United 
will entitle them to continue to use passports 
the Government of the United Kingdom.” The 
“without conferring the right of abode in the U 
Kingdom” are clearly stated. The memorandum of the 
Chinese side stressed: “Under the Nationality Law of 
the PRC, ali Hong Kong Chinese compatriois, whether 
they are holders of the BDTC passports or not, are 
Chinese nationals.” Hong Kong people who hold BDTC 
passports do not have the right of abode in the United 
Kingdom. This is the basic policy declared by the 
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made by the British side in the memorandum. 


We would like to ask: Why has Patten chosen this 
occasion to break another promise made by the British 
side, put forth a proposal which he himself knew would 
be unrealistic, and deliberately stir up the request which 
the Hong Kong people no longer need? At the time 
when the Legislative Council elections have just ended 
and the foreign ministers of China and Britain are to 
hold talks, Patten dished out this proposal, believing 
that the forces within the new Legislative Council 
can be used to confront the Chinese side and place 
obstacles to Sino-British cooperation on Hong Kong's 
smooth transition. Although he could not offer such a 
“protection,” he said that the majority of the Hong Kong 
people wanted to confront China and they hoped to 
obtain the “protection” of the right of abode in Britain. 
Patten is misleading the public with slander. However, 
it will be difficult for him to lure the Hong Kong people 
with the “right of abode in Britain” bait. 


Further Editorial on Proposal 


HK2609081495 Hong Kong EASTERN EXPRESS 
in English 26 Sep 95 p 10 


(Editorial: “It's Time To End the Uncertainty”) 


(FBIS Transcribed Text) The debate over passports will 
no doubt rumble on for days or weeks to come, as the 
issue becomes a talking point in Britain once more, 
and as Beijing accuses the Governor, Chris Patten, of 
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If Emily Lau or Martin Lee had called for the right 
of abode it would not have received a fraction of the 
coverage it gets when the Governor of Hong Kong said 
it. Therefore if he truly is astounded by criticism for 
giving people false hope, he only has himself to blame. 


Hong Kong people see Patten as a former power in the 
Tory party, a close friend of the British Prime Minister, 
John Major, and the man able to win Major’s support 
in a confrontation with China on the controversial issue 
of political reform. 


People believe he has the ear of the Prime Minister, 
and that when he makes a statement like this, it is 
with Major’s support. After all, he fought hard to bring 
electoral reform here, earning the anger of China by 
doing so. Nobody would dispute that he put up a good 
fight although some believe that it badly damaged Sino- 
British relations. 


If Patten always believed the right of abode policy to be 
important, he certainly cannot claim to have fought for 
it with anything like the zeal he showed on other fronts. 
It is hollow to claim now that he was repeating long- 
held Government policy, and cannot understand what 
the fuss is about. 


The fuss is because he never made it an issue before, and 
if he can fight so ardently for democracy with Beijing, 
he should surely have been just as single-minded in 
championing the passport question in parliament. 


Now that the statement has been made, he has to live 
up to it for the next two years. We expect to see 
him challenging people like the Prime Minister and 
the Home Secretary in the same way as he challenged 
Beijing. We are not debating the rights and wrongs 
of the matter here, merely saying that we expect him 
to crusade on the issue if he truly believes in it, with 
the same conviction that he led the charge for electoral 
reform. 


As for China's reaction, we would remind it, in the same 
way as we reminded Patten, that the Joint Declaration 
never reached any accord over the question of national- 
ity. 


The two sides could not find any compromise and 
therefore two memorandums, stating the conflicting 
points of view, were attached to the document. 


No wonder people here are utterly confused. It serves 
no purpose to hear China attacking Patten when it has 
not been able to come to grips with the question itself. 
In a way it is good that this is back on the agenda. 
About 60,000 people emigrate every year because of the 
uncertainty over nationality. It is about time the question 
was finally solved. 
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Staffer ‘Will Not Be Charged’ With Assault 


HK2509063195 Hong Kong EASTERN EXPRESS 
in English 22 Sep 95 p! 


(By Yvonne Au} 


(FBIS Transcribed Text) A New China News Ageacy 
(Xinhua) staff member accused of assaulting a mainland 
dissident, Han Dongfang, will not be charged, a police 
source said last night. 


The Legal Department has taken the decision and has 
instructed the police not to press any charges arising 
from the incident earlier this month outside the news 
agency’s headquarters, China’s de facto embassy, in 
Wan Chai. 


According to the source, although police videotaped the 
petition by Han outside Xinhua on 8, the 
Legal Department concluded that the film did not show 
clearly whether Han -— who sustained a minor injury to 
his hand — was assaulted and if so, by whom. 


Some of Han’s supporters who were at the demonstra- 
tion were willing to testify that Han was assaulted by a 
Xinhua staff member. 


There were no independent witnesses to the incident. 
All the other people present were Xinhua employees. 


The results of the police investigation and the Legal 

*s decision not to prosecute anyone will only 
be made public after Han is informed by police, the 
source said. 


Late last night, police ad not notified Han of the 
decision, a family member at his home in the United 
States said. 


Han will travel to Washington this weekend for meet- 
ings with human rights groups and friends. 


Police were unlikely to be able to contact him before 
his return next week, the relative said. 


A spokesman for Han’s employer in Hong Kong, the 
Christian Industrial Committee, confirmed that as Han 
was in the US it would be nearly impossible for the 
police to contact him. 


Xinhua staff made counter-allegations that they were 
assaulted by Han, but since no reports have been made 
to police, no investigation will be carried out, the source 
said. 


He added that police were still awaiting instructions 
from the Legal Department as to whether to prosecute 
a supporter of Han, Shing Waibong, who was arrested 
for assaulting police during the protest. 
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Police videotaped the assault allegedly involving Shing, 
and — unlike the alleged attack on Han — it is believed 
that there will be enough evidence to lay a charge 
against him. 


Shing has been released on bail and must report to police 
on October 13. 


Editorial on Changes in Political Climate 


HK2609013795 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Sep 95 p 22 


(Editorial: “The Climate Changes") 


(FBIS Transcribed Text) Something unusual is happen- 
ing in Hong Kong politics. It is as if the Legco elections 
of a week ago freed the imagination of politicians. Even 
the territory’s unelected president seems to have been 
bitten. 


The tramlines of Hong Kong’s future have been traced 
for it well in advance by an outgoing and an incoming 
sovereign power. The combination of the Joint Declara- 
tion, the Basic Law, the agreement on the Court of Final 
Appeal (CFA) and the simple fact that a date was set 
long ago for the decisive moment in Hong Kong’s his- 
tory inevitably induced a feeling that, since everything 
seemed cut and dried, there was little point in anybody 
doing anything but sitting back and waiting for July 1, 
1997, to arrive. 
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what had been laid down for them to accept without 
demur. That is what happens with democracy: elected 
representatives think they have — or should have — 
the power to change things. 


The gulf between those aspirations and the realities 
facing Hong Kong is even wider than the usual gap 
between political rhetoric and the exercise of power. Is 
it conceivable that Britain will open its doors to any 
significant number of Hong Kong people, let alone the 
full 3.3 million? Is it possible that Beijing will alter 
the Basic Law of that China and Britain will change the 
CFA agreement. Whatever DAB leaders say, will China 
have any trouble finding appointees to a new Legco? 


The realistic answer must be negative in all four cases. 
But that will not deter Ms Loh or Martin Lee Chu- 
ming. Mr Patten’s office assures us that his remarks 
On passports represent well-established gubernatorial 
policy — so there will, presumably, be no pulling back 
there, either. 


Healthy Development 


This what you get when people think for themselves and 
do not blindly accept what authority tells them is best for 
them. Many democrats see it as an essential function of 
legislators to question the executive, particularly if their 
chamber has the legitimacy earned from direct elections. 
(In the same way inany newspapers in democracies see 
themselves playing a countervailing role to the powers 
that be — though they are generally more realistic than 
legislators about their real influence.) 
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To that extent, the current phase of Hong Kong politics 
is healthy. The difficulty is that, however artfully and 
loudly free- thinking democrats twist and shout, the 
authorities in Beijing and London are extremely unlikely 
to be moved. If they are it will probably only be at the 
margins. 


Words are intoxicating, particularly if those who utter 
lay claim to moral force — and the backing of voters. 
In this respect, the Governor’s weekend remarks were 
particularly symbolic: he is as morally right as he is 
politically off-beam as far as the fading sovereign power 
is concerned. He says the right thing; but, faced with 
Whitehall and an inward looking Britain, he cannot 
deliver any more than Legco members can when faced 
by the entrenched power of his unelected executive. 


Hong Kong needs active discussion on its future in the 
coming months, among all shades of opinion. But the 
debate will only mean anything if it takes account of 
realities which the territory will have to deal with. It 
may be necessary to look to the stars for inspiration; 
the real future is down here on earth. 


This does not mean resignation far from it. After the 
elections, legislators have even more reason to play an 
active role, and the Governor should enable them to do 
so. But, in the current rosy glow, it would be as counter- 
productive for politicians to peddie impossible dreams 
or drive their followers up blind alleys, as it would be for 
them to sit back and wait passively for 1997 to arrive. 
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